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IEFO IMMEDIATE WASHINGTON, K s
FOLLOW {46 FROM PRIVATE SECSETARY /Vo /0 NS

SECRETARY OF STATL'S TALKS WITH SECRETAPY REGAN: & MARCH,

1. REGAN, WHO WAS [N GAN FRAMNCISCC FCR THE PRES(DENT'S DINNER
FOR: THE QUEEN, CALLED OM THE SECRETARY OF STATC AT HIS HOTEL
ACCOMPANIED BY A NOTETAKER. SIR O WRIGHT AND | WERE ALSO PRESENT.
THE MEETING LASTED A LITTLE OVER HALF AN HOUR,

uS ECONOHY
2, NP PYM SAID THAT HE HAD HEARD SOME VERY QPTIMISTIC PRED{ICTIORS,
REGAK SOUNDED A KOTE OF CAUTION DUT ACKNOWLEDGED THAT THL

ECONOMY HAD TURNEL THE CORMNEP. THE FEAR MOV WAS OF A ROMAN

CANDLE UP AND DOWN SIMILAR TO THAT UHICH HAD OCCURPED TUR|ING THE
CARTER ADMIMISTPAT(OM, HE WOULD BE GLAD TO SETTLC FNPP A LOWED
SLOGFPE TO BRINC AROUT SUSTAIEED RECOVED

o 1T SOBEDCRE-OONES 4T

{AS SURPRISING ROV QUICKLY |HFLATION HAD RECH BRAUCHT P IGHT POvE

BUT TOO MUCH BULLISH TALK OM THC PART OF THE ACH N |ISTRATICN
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00 MUCH BULLISH TALK O THC P&RT OF THE ADNINISTRAT(ON

'YE MENT JONED THAT THE PREGIDENT HAD A DILEMMA HERC, CIVENR HIS

.ATUPHL DESIPE TO CAP|TALISE ON GOOD NEWS) YWOULL MAKE IT HARDER

TC MAINTAIN TIGHT FISCAL POLICIES,
OIL PRICES

SAID THAT FOPRCES HAD BEER SET IN MOTIOH THAT ©OULD NOT
ONE FOR MALY YEARS TO COME, T WAS WCRTH ASKING WHETHER
MIGHT GET BACK TO THE DOLLAEG 12 TO 14 RARGE, PUT HE HATR
SKSD HIS PEOPLE TO WORK OUT THE (MPLICATICES DF PRICES -AT 25, 20
~ f e SR—
AiD 15 DOLLARS, HE ADMITTED THAT TOC SHARF A FALL WOULD CAUSE
= :
PROSZLE®MS, BUT WAS IHCLINED TO DISCOUNT THEM AFART FROM WHAT
HE REGARDED AS THE SPECIAL CASE OF MEXICO (SEE BELOW)., THE
QUTSTANDING DEBT OF THE COUNTRIES WHO WOULD BE MOST AFFCCTED
(HE MENTIORED NIGERIA, INDOMNESIA, VENEZUELA, PERU, ECUADOR AND
ECYPT) WAS COLLECTIVELY MO GREATER A PRODLE!Y THA! GOVERNMENTS
AND FINANCIAL INSTITUTIONS HAD PROVED ABLE TG DEAL WITH OVER
BRAZIL. THERE WOULD BE A STRA|IN, BUT |T COULD PE HANDLED AND
THE CORRESPONDINC RENEFITS WOULD DE THE GREATER. WEALTH WOULT

START SHIFTING BACK TOWARDS THE DL CORSUMING COUNTRIES
lLTE AT IOHAL RARKIMG SYSTEM

4. RECAY SAIL THAT CHE OF THE LESSCHS OF THE RECENT DERT CPISES (N
LATIN AMERICA HAD BEEW THE LACK OF KROWLEDCE OK THE PART OF
INDIVIDUAL BAKKS OF VWHAT OTHERS WERE LEUDING TO THE SAME COUNMTRY.
THE DITCHLEY GROUP WAS THE BEGIMNIMNGS OF A CLEARINEG HCUSE WH{CH
SHOULD PREVENT THIS HAPPENIUG ACA N, WHAT WAS TC BE

AVCIDED WAS THE SORT OF FIE IN THE SKY SUPER-CELTRAL DARK

SOLUT 10! VHICH FOUHD FAVCUR WITH THE G77 AND CCHE OTHEFRS,

THE SECRETAPY OF STATE AGREED THAT WE SHOULD WOFK 0N THE BASIS OF

THE INSITUTIONS ME HAD \isyiktgy




’f"l.'IE X|CO

f{ - o A 'S i EE

5, PECAY SAID THAT ANY FUPTHEP LOVERING OF 9L PRICFT WRULD (NCPEASE
THE MEX|CAN FOREJGN EYCHANGE SHOPT-FALL. IT wAS PCASOMAPLE FOR THE
INTERNAT IONAL COMMUMITY TC EXPECT THE UMITED STATES TD PLAY THE
MAJOR ROLE, GIVEN ITS PARTICULAR FOLITICAL CONCERNS, BUT THE

UNITED STATES COULD HOT DO IT ALL. THCY WOULD HAVE TO LOOK AT THE
E1S FOR COLLECTIVE HELP AMD AMOTHEP OPEPATION 14|GHT BE NEEDED THIS

SUMMER .
WILL FAMSBURG Sy vT

6. REGAN SAID THAT HE HAD DELITERATELY HELT OFF PREPADPATORY
MEETIHGS OF FIIMANCE “MIMIGTERS UUTIL THE POLITICAL SITUATION (P THE
PART ICIPATING COUMTPIES WAS CLEAPER, HE AGPEED u(|TH P PYM THAT
THE MAJOR COUNMTRIES WOULD HAVE TO WORK Y THE SAMZ DIPECTION TO
SECURE A SUSTAINAPLE RECOVERY. UT|THER THE UNITED STATES NOP
ANYONE ELSE COULD DO IT ALONE, BUT IT WAS DIFFICULT TO THIMK (M
TERMS OF CONVERCENT POLICIES UNTIL WE KNEW THE RESULTS OF THE
GERMAN ELECTIONS ANMD WHICH WAY FRENCH POLICY WOULD TuRYM,
FINANCE MINISTERS WOULD MEET |H WASHINGTON |1 APRIL AND THEN
ONCE ¥ORE BLFCRE THE SUMIIT, HE SUCGESTED THAT THE SECRETARY OF
STATE !1IGKT wISH TO DISCUSS WITH SHULTZ THE POSSIZILITY NF A

JOI:T PREPARATORY NEETING OF FINANCE AND EOPE IGM MIN)STEPS IF THIS
QEEJED LIKELY TO BE HELPFUL MCAREP THE TIMT, THE SUMMIT SHOULD LOCY
AT. TVO SPECIFIC POINTS:~

(1) PROTECTIOM|ISMs WERE Y OETENRT ¥ITH SLOGANS OP WEPE UE

PREPARED TO TAKE ACTION? AT THE HOMENT THE 1S WAS BE MO PUSHED DY

THC FARM LOBRY INTO SOME VCRY ARRASIVE ACTINHS, COTH SIDES HADR FACTS

THAT CCULD POINT TO.. IT WAS ESSEXTIAL THAT POL{ITICAL LEADEPS PUT
INTERNAT IOMAL CO-OPERATION APOVE.THE FAR! VOTE. THE FACT THAT ROTH
US AND THE FRENCH COVERNUMENT WERE SUBSIDISHESG SUGAR PLLT FAPHEPS WAS

WASTEFULLY EXPEMSIVE AND SERVED A7 THE -SARE TIME TO ouin THE




CEADITEr UCUY " RAFLAS IVE  AND SLRVED a1 4nce SARLS IR L R TRE

ECONONIES OF COUNTRIES (E.C, COSTA RICA) WHOSE STARIL{ITY WAS
INPORTANT., US FARMERS WERE DY mO 1f “UT HERE POL ITICALLY
IPORTAKT. MR PYM ENPHASISED THE [|MPORTAN GF AVOIDINC A TRADE
WAR AND SAID THAT THE TALKS BETWEER THE US AMD THE EC OFFERER

THE WAY FOPWARD O ACPICULTURAL TPRADE, PLOAY SAID THAT CVER T THE
US VOL A TRADE WAR IT WOULD PROVE £ PYRPIC VICTO®Y: THE US MEEDED

THE EC MARKET FOR ITS AGPICULTUPAL PRODUCTS

(11) THE INDUSTR AL ISED COUNTRIES SHOULD ASK THEMSELVES WHLTHED
THEY COULD IN EFFECT ACT AS THE LOCOMOTIVE OF PECOVERY FOR THE
WORLD ECONOMY. IF THEY COULL NOT, HOW WOULD VE DEAL WITH THE
COURTRIES WHO COULD NOT GEMEPATE GPOVTH BY THEMSCLVES? ong
POSSIBILITY MIGHT 2C TO EXPALD THE WORLD BAMK, OR TO DO MOPE

THROUGH THE {DA.
FCO PASS WASHINGTONM
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