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INFO PRIORITY WASHINGTOK, ROME, PARIS, BONN, TOKYO, UKREP BRUSSELS.

MY TELWNO 169: PREPARATION FOR WILLIAMSBURG
i. TRULDEAU HAS BEEN GIVING

THE HEED FOR WILLIAMSBURG T
THE THIRE WORLD. (PARA 1(C) O

Z. 1IN A SPEECH TO CANADIAN INSTITUTE OF INTERNATIONAL AFFAIRS ON
6 MAY HE DREV ATTENT10K TO AKD ENDORSED CALCULATIOHS BY DE LAROS |ERE
(IMF) ESTIMATING THAT KON=0IL DEVELOPING COUNTRIES NEED EIGHTY=TWO
BILLIOK DOLLARS OF MET KEw FILANCIAL FLOWS TO FINANCE A VERY
'MODEST INCREASE IN IMPORTS, PAY INTEREST ON DEBTS AND ALLOW
A VERY MODEST RESTORATION OF DEPLETED RESERVES. (THE EIGHTY=THO
BILLIOK COULD, DE LAROSIERE SUGGESTS, COME FROM CORE FUNDING
(OFF ICIAL AID, INCLUDING WORLD BANK AND IDA) 50 BILL1OK: ADDIT IONAL
COMMERC 1AL BANK CREDITS 20 BILLION: AND IMF 12 BILLION). FRD AND
NAD HAVE RECEIVED COPIES OF THIS SPEECH BY BAG.

3. TRUDEAU HAS REVERTED TO THIS THEME IN AN INTERVIEW WITH THE
TORONTO STAR, IN WHICH HE R RATES THAT €2 BILLION DOLLARS 1S
THE MAGNITUDE OF WEW MOMEY NEEDED. HE ALSO TOUCHES OM THE POSITION
OF THE PRIVATE BANKS, WHO MUST, HE SAYS PROVIDE SOME 20 BILLION
DOLLARS, AND WHO wilLL HAVE TO ''SWALLOwW HARD'' BEFORE THEY MAKE
NEW LOANS OF THAT MAGKITUDE TC SOME OF THE THIRD WORLD COUNHTRIES.

1150, IT IS A VERY SERIOUS PROSLEN. IF THIS KIND OF MONEY
IS HOT FORTHCOMING, THEN IT IiPERILS THE WHOLE TRADE AND F INANCIAL
SYSTEM WHICH UNDERPINS THE LIBERAL WORLD AS WE KNOW IT.'!

TRUDEAU SAYS HE HAS TALKED TO SONME LEADING CANADIAN BANKERS,
AnND KLAUSEN OF THE WORLD BANK, AND THEY THINK 1T MIGHT BE
POSS |BLE.
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"'THEY ARE NOT ABSOLUTELY PESSIMISTIC ABOUT IT. | GUESS THEY

A LITTLE BIT MORE CONCERNED ABOUT THEIR SHAREHOLDERS AND THEIR

Ky

RS. HAYBE IT 1S UP TO CANADIANS GENERALLY TO TELL THE BANKERS
NS ARE SUPPORTIVE OF ANY EFFORT BY

PROBLEMS OF THE THIRD WORLD. BUT

TUDE

i
MITUDE, THERE 1S NO DOUBT ABOUT IT.'®

O ALL).

DANK OF ENGLAND AND ODA.
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