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WHOLLY CONVINCED THAT THERE WOULD BE kO
WEST TRADE. BUT THERE WAS QUOTE LATTLE
NG SOVIIET MILATARY CAPABALSTY BY SELULING

v SEE NMUCH Oan!LL ON ALL SIDES,

({1 _POLACY,
cRAL REPUBLAC PLAY:LNG LOCOMCTAVE PDL' S NG ECONORKILC
WTH %AS ORLY TO BE ACHIEVED THROUGH STAMULATION OF ANVESTHENT.
NEY WORLD MONETARY SYSTEM CAME UP AGAIWbT THE REALATY OF DiFFER-
NG RATES OF +I.NFLAT.ION AND DIFFERENT ECONGH € POLICJIES,

Lo GERMAN OFFICLALS CONFURM THAT THEY ARE NOW WHOLLY CORFADENT

THAT EAST/WEST ECONOMAC RELATLONS Wi4L NOT BE A SUBJECT FOR
ARGUMENT. THEY REMAMN SLO-GHTLY NERVOUS ARQUT FRERCH HNTENTIONS.
THEY SAY THAT .THE FRG MAY BE READY TO AVO4D A ROW BY GONG A LATTLE
WAY, 4f PPESSED, TO MEET FRENCH DEMANDS GK CURREKCY

HANAGEMERT BY CONCEDIHG SLIGHTLY CLOSER SSNTERNAT-HONAL SURVEULLANCE
OF EXCHANGE RATES AND A LATTLE MORE OFFtHC:HAL HNTERVENTHON WHEN

NECESSARY. APPARENTLY THE BUNDESBANK WOULD BE PREPARED TO GO ALOHG
WETH THIS.

5« OFFAL:HALS ALSO SAY THAT CHANCELLOR KOHL, AT PRESENT NVOLVED it
A CDU PARTY CORGRZSS, HAS NOT YET DEC:DED WHAT THEWMES TO EMPHASHSE
: HE POLATIACAL DISCUSSION AT WAL LGAMSBURG. i1 MAY Be ABLE TO

RT MORE ON THIS WITHAN A DAY OR TwO. MCANWHILE, WE ARE dNFORMED
T THE ERPEFS SUBMITTED TO KOHL COVER ONLY THE BROAD POL:ISTHCAL
EMES WLDERT.A€AED AT THE PREPARATORY MEETMNG ON 11 HAY (PARMES

L&D 3 2 TO FCO).[KOHL HAS SHOWN SOME SLRTEREST (WASHINGTON TELHO

61) < RAISIHG THE «NDIAN PROPOSAL FOR A SUM%IT DURIMG THE UN
NERRAL ASTIMELY.

LId HI3 31 a1 CAl, KOHL wH L WO DOUBT WISH TO
213 AUTY : OHE MESSAGE ABOUT :(HF TO

CV DURI: A0SCOW BEGINNING ON & JULY. GERMAN
ALS SAY THAT KOHL 1S WELL AWARE THAT HE CANNOT ENTER -LNTO
NEGOTAATIONS WITH THE RUSSIAH

o
|

L So ZUT HE MAY WANT TO PASS
OFE ASSURANCE FROM REAGAN-OF US READIMESS TO NEGOTHATE SERIOUSLY
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