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MIPT: WILLIAMSBURG: CENTRAL AMERICA AND THE CONTADGRA GROLP

BEGINS

| HAVE THE HONGUR TO ADBRESS YOU ON THE OCCASION GF YOUR MEETING
#ITH OTHER DISTINGUISHED CHIEFS OF STATE FER THE PURPOSE OF
PRESENTING THEM IN A CONSTRUCTIVE SPIRIT WITH SOME REFLECTIONS
ON THE WORLD ECONCMY AND SOCIAL SITUATIGN AND [N PARTICULAR
THAT OF LATIN AMERICA AND THE CAR|ZBEAN,

THE ECONGMY AND SGCIAL WELFARE OF THE 375 MILLION INHABITANTS

OF THIS REGICGN DEPENDS IN GREAT MEASURE ON THE MACRGECONGMIC
PELICIES OF THE STATES WHICH YBU REPRESENT.- THIS WAS ONE OF THE
REASONS WHICH MGVED PRESIDENT OSVALDO HURTADG® OF ECUADOR TGO
STIMULATE A LATIN AMERICAN SUMMIT OF HIGH LEVEL EXPERTS FRGM THE
MAJORITY OF THE LATIN AMERICAN AND CARIBSEAN COUNTRIES TO DISCUSS
THE CHOICES 3EFORE THE CONTINENT IN THE INTERNATICONAL SITUATION,

AT THIS MEETING WHICH TOOK PLACE IN BOGOTA LAST WEEK, ORGANISED 3Y
ECLA AND THE LATIN AMER[CAN ECONOMIC SYSTEM (SELA) THERE WAS AN
ANALYSIS OF THE CAUSES OF THE WORLD RECESSION AND THE WAY IN WHICH
THE DOWNWARD SPIRAL HAS BEEN TRANSMITTED TO THE DEVELOPING
COUNTRIES. ECLA, SELA AND OTHERS PARTICIPATING SUGGESTED TO THE
PRESIDENT OF COLOMBIA THAT HE SHOULD RESUME IN A MESSAGE TO THE
MEETING AT WILLIAMSEURG THE CONCLUSIONS THEY HAD ADROPTED WHICH
EXPRESSED THE GENERAL STATE GF MIND IN LATIN AMERICA AND THE
CARIBBEAN,

I HAVE AGREED TO SEND IN MY PERSONAL CAPACITY THESE REFLECTIONS -
FOLLOWING FRCM THOSE 'WHICH SGME MONTHS AGO | PRESENTED TO

PRESIDENT MITTERAND, WHEN HE SPOKE FOR THE FIRST TIME A3CUT THE
WILLIAMSBURG MEETING - SECAUSE EVERY DAY SUR PRCBLEMS ARE S0 [NTER=-
OEPENDANT, AND THAT THE RECESSION, UNEMPLOYMENT AND [NFLATION

ON THE INTERNATIGNAL LEVEL ARE THE CONSEQUENCES OF THE DIS-
EQUILISRIUM 3ETWEEN PRIMARY AND INDUSTRIAL PRODUCTICN ON THE

WORLD SCALE. IN THE PAST TEN YEARS WE HAVE EXPERIENCED FLUCTUATIONS
IN THE MARKET FOR PRIMARY PRCDUCTS WHICH HAVE AFFECTED THE GROWTH

OF THE WORLD ECONOMY, IN WHICH THE EXPCRTS CF LATIN AVERICA AND

THE CARISBEAN HAVE SEEN AFFECTED 3Y CYCLES OF OVER PRODUCTICN

AND F IGURES CF INSTABILITY. THE LACK OF COORDINATION |N THE
STRATEGIES OF THE NORTH AND SOUTH ARE CBVICUS, CONDITICNS WHICH

HAVE HAD A HIGH CCST FOR ALL., [EATin




LATIN AMERICA AND THE CARIBBEAN ARE PASSING THRGUGH ONE OF THE MOST
DIFF ICULT PERIODS OF THE LAST 30 YEARS, THE DETERIGRATION OF THE
TERMS OF TRADE, THE STRENGTHENING ©OF PROTECTIONISM, THE RISE IN
REAL INTERNAT|ONAL RATES OF INTEREST, THE TIGHTENING ©F THE PERICD
FOR AMORTIZING FOREIGN DEBT AND THE APPLICATION OF EXCESSIVELY
RIGID ECONCMIC IDEAS HAVE CAUSED DEF ICITS IN THE BALANCE OF
PAYMENTS AND [N PUBLIC FINANCE AND REDUCED THE EXPANSIGN ©F THE
REGIGNAL ECONGMIES THUS INCREASING UNEMPLOYMENT AND [NFLATIONARY
PRESSURES.

LATIN AMERICA AND THE CARIBBEAN ARE NOT BANKRUPT, OUR HUMAN AND
NATURAL RESCURCES AND GUR CAPITAL FORMATIGN AMOUNT TO A CREDIT
SEVERAL TIMES GREATER THAN THE DOLLARS 300, 0COM WHICH

THE REGION NEEDS, WHAT IS NEEDED |S (FOLLOWING UNDERL INED)

TS WIDEN THEIR ACCESS TG THE MARKETS OF TECHNOLOGY, CAPITAL AND
GOODE, STRENGTHEN THE AGREEMENTS ON BASIC PRODUCTS, ACCELERATE
THE RELOCATION ©F MULTILATERAL RESGURCES OF CREBRIT AND SYNCHRONIZE
THE FLCWS OF FUNBS, (END UNRERLINING,) THIS PBINT IS
FUNDAMENTAL IN THAT IN 1570 ARGUND 2C PER CENT ©F LATIN AMERICAN
AND CARIBEEAN DEET WAS CONTRACTED ©N MCRE THAN FIVE YEARS, BUT
TGDAY LITTLE MORE THAN L4 PER CENT IS LONG TERM AS A CONSEQUENCE

OF THE WEAKENING ©F THE INTERNATIONAL BANKING SYSTEM FOR DEVELOPMENTs

FBR THIS REASCN IT IS NECESSARY TC MBDIFY THE INTERNATICONAL
ECONGMIC ORPER, THE PIVISION OF WCRK REQUIRES A CHANGE OF CCURSE
SINCE THE DEVELOPING COGUNTRIES HAVE THE CAPACITY TO COMPETE IN
VARIGUS F IELDS CF MANUFACTURING INDUSTRY, FOR WHICH REASON IT
DOES NCT MAKE SENSE TC PROTECT INDUSTRIES GF MEDIUM LEVEL TECHNOLCGY
WHICHY ARE CPERAT ING II‘{ THE COUNTRIES CF THE NCRTH AT LOW LEVELS
OF EFFICIENCY, T@ MAKE PROGRESS IN THIS INTERNATI@NAL DIVISION OF
LABCUR IT WCULD BE APPROPRIATE TC CONVENE A NEW ROUND CF GATT
NEGCTIATIONS WHICH WCULD HELP THE PROGRESS OF THE EXPCRTING
POTENTIAL CF THE DEVELOPING COUNTRIES, ONE COULD ARGCUE THAT IN
THE TOKYO ROUND SOME PROGRESS WAS MADE [N THIS BPIRECTICN,
UNFORTUNATELY THE DEVELOPING COUNTRIES DID NOT SUCCEED IN MEETING
THEIR ASPIRATICNE [N THESE NEGCTIATIONS AND WHAT HAS CCCURRED IS
A REVIVAL COF PRCTECTICNISM,

AS REGARDS LISUIDITY THERE IS A NEED TC PRCVIDE THE [NTERNAT|CONAL

ECONCMY wITH GREATER RESCURCES FCR THE BENEFIT OF THE DEVELCPING

CEUNTRIES WHICH AFTER ALL REPRESENT MORE THAN 75 PER CENT OF

THE WORLD PCOPULATION: FOR EXAMPLE EETWEEN 1970 AND 1974 INTERNAT I@NAL

RESERVFS WERE CREATED AT MORE THAN DCLLARS 1CC,0CCM AND OF THI]S

HUGE SUM THE PCCR COUNTRIES RECEIVED LESE THAN L PER CENT.

(EEGIN UNDERLINING) CNE MECHANISM TC BE STURIED WCULD BE THAT

THE MULTILATERAL CREDIT ORGANISATIONS SHCULD [SSUE RECENSTRUCTICN

AND DEVELCPMENT BONDS IN THE INTERNATIONAL MARKET AMD THAT THE

COUNTRIES OF THE NORTH SHOULD UNDERTAKE TC PURCHASE THEM IN

PRGPCRTION TC THEIR WEALTH(UNDERLINING ENDS).
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PERSGNALITIES SUCH AS DR KISSINGER OF THE UNITED STATES AND

DR SCHMIPT OF THE FRG HAVE RECOGNISED THAT REACTIVATING THE
DEVELOPING COUNTRIES WOULD HAVE A HEALTHY EFFECT OGN THE ECCNOMY
OF THE NORTH: IN 1982 LATIN AMERICA ALONE ACHIEVED [MPORTS CF
MBRE THAN DCLLARS 85,000M, THE GREATER PART COMING FRGM THE

US AND EC, THEREFCRE [F WE D€ NOT FIND MECHANISMS WHICH WILL HELP
THE DEBT SERVICE OF THESE COUNTRIES, THIS FLOW WILL BDIMINISH
CAUSING LOSSES FGR ALL THE MEMBERS OF THE INTERNATIGNAL ECGNOMIC
SYSTEM, FOR THIS REASGN (BEGIN UNDERLINING) WE NEED TG CREATE
AN [NTERNAT IONAL EMERGENCY FUND OF AT LEAST DCLLARS 4LC,CCOM
(APDITIGNAL TO THOSE F THE IMF), WHICH WILL COMPENSATE FOR THE
FALL OF EXPGRT [NCCMES AND WILL ALLOW THAT PART OF THE RATE OF
INTEREST WHICH EXCEDED NORMAL LEVELS T@ BE COVERED. (END UNDER=-
LINING).

MADAM PRIME MINISTER

THE MGMENT HAS CCME TG PUT [N HAND A DEVELOPMENT STRATEGY WHICH
CANNGT EXCLUPE EITHER THE ARAB CR SOCIALIST COUNTRIES. IN THE CASE
OF THE ENERGY MARKET FOR EXAMPLE A WIDE AGREEMENT ON INTERNAT[ONAL
COGPERATION COULD BE OF [NTEREST, BECAUSE WE ARE AWARE THAT
PETROLEUM IS A SCARCE ANDVALUABLE RESOURCE WHICH SHCULD BE USED

EFF ICIENTLY: IT WCULD BE HIGHLY DESIRABLE T8 EMPLOY A MECHANISM
WHICH AVO[DED SUDDEN CHANGES @F THE COSTS CF ENERGY EITHER UP OR
DOWN,

NOW IS THE MOMENT TO RECOGNISE THAT ALL THE MEMBERS OF THE INTER-
NATIONAL ECGNOMY SHOULD ACCEPT ADJUSTMENTS AND SACRIFICES,.

IT wOULD NOT MAKE SENSE TO G@ OGN TRANSFERRING THESE ADJUSTMENT
COSTS TO THE PEGOR COUNTRIES, |IF WE CANNGT ENCOURAGE THIS CO@RD~
INATIGN, THE WORRYING PROJECTIONS COF THE CLUB OF ROME, WHOSE
PRESIDENT HAS JUST VISITED COLOMBIA, WILL GET DANGERQUELY CLOSE
TC REALITY.
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LATIN AMERICA AND THE CARIBBEAN TRUST THAT THE wILL1AMSBURG
DIALOGUE WILL BE FRUITFUL AND WILL TAKE ACCOUNT ©F THESE REALITIES,
THE EYES OF THE WORLD ARE FIXED GN SUCH EXALTE® SPIRITS AND

OGN SUCH CLEAR GUIDES.

VERY RESPECTFULLY,
BELISARIO BETANCUR
PRESIDENT OF COLOMBIA

ENDS.
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YOUR TEL 553 TO MEXICO CITY
WILLIAMSBURG: CENTRAL AMERICA AND THE CONTADORA GROUP

i. YOU WiILL HAVE SEEH ALREADY MY TELNO 102 (NOT TO ALL) 5 ¢
;EPORTiNG THE RECENT CEPAL MEETIMG IN BOGOTA ADDRESSED BY PRESIDENT
BETANCUR WHEN HE UNDERTOOK INMITIALLY TO REPRESENT LATINM AMEQICA

AT WILLIAMSEURG BUT SUBSEQUENTLY TO SEND A MESSAGE SUMMARISING THE

CONCLUSIONS OF THE CONFERENCE,

2 WE HAVE JUST RECEIVED A LETTER FROM THE PRESIDENT ADDRESSED
Ta THE PRIME MINISTER FOR ONWARD TRANSMISSION TO HER. SIMILAR
LETTERS APPEAR TO BE GOING TO OTHER HEADS OF STATE ATTENDING
WILLIAMSBURG. UNOFFICIAL TRANSLATION IS IN MIFT,

FCO PLEASE PASS ALL AND PASS SAVING TO EC POSTS.

ROBSON
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Williamsburg: Messages to the Prime
Minister

T President of Colombia and the President of
E?Egg/(giéloyers) each wrote to the Prime Minister before
the conomic Summit at Williamsburg. I enclose draft
replies to these messages together with copies of the messages
themselves for ease of reference. The replies have been
cleared with the Treasury. Mr Pym has not been able to
see the drafts himself yet, but I will let you have any
comments he may have immediately after the weekend.

I am copying this letter to John Kerr (Treasury).

Ton 22

(J E Holmea{;

Private Secretary

A J Coles Esg
10 Downing Street




DRAFT LETTER
From: Prime Minister
To: G Carli
President

[ UNICE (Employers)
THE WILLTIAMSBURG ECONOMIC SUMMIT
Thank you for sending me a copy of your message to Summit
participants. It arrived so soon before the Summit itself

that I thought it would be more helpful to reply after the

Williamsburg meeting.

2. You will by now have seen the text of the Williamsburg
Declaration on Economic Recovery. 1 think you will

find in it commitments and agreements which cover the
action points set out in your message. As the

Chancellor of the Exchequer said in his Press Conference
after the formal meetings at Williamsburg had ended, the
United Kingdom believes that growth can come and is coming
from the renewed vitality and confidence of business

and industry. This is particularly true of business in

those countries like the United Kingdom which have had %ﬁﬁg

considerable success in reducing inflation. 1In our concern
to sustain the recovery, to promote convergence of economic
performance and greater stability of exchange rates and to
pursue balanced fiscal and monetary policies, the Summit has
reached agreements which should prove of lasting value to
business and industry. I think you will welcome the

commitment to halt and reduce protectionism as the economic

SJPABS




recovery gathers strength. 1In this context we believe that
the benefits of the recovery should be shared by developing
countries through a strengthening of the open trade system
and a general increase in the level of world trade. This

process is also vital for the future of exporters in Europe.

3 I do not share the view that the structure of the
aey

international financial system is fragile. There is, of

N

course, no room for complacency in view of the strains which
international indebtedness have imposed over the recent
past. Nevertheless I hope that the confidence, which the
Summit participants were able to express in the emerging
recovery, will be a source of encouragement and incentive to

your members.

2
e

SJPABS




DRAFT LETTER
From: Prime Minister
To: His Excellency

Belisario Betancur
President of Colombia

THE WILLIAMSBURG ECONOMIC SUMMIT

Thank you for your message to the participants at the
Williamsburg Economic Summit. It was useful to have your
personal reflections which also reflected those of the
Summit of Latin American and Caribbean economic experts. It
arrived so soon before the Summit itself that it seemed more

helpful to reply to you once the Summit had taken place.

24 I fully share your view of the interdependence of the

world economy. The Williamsburg Summit was not of course

intended to design a plan for global recovery. But it did

consider and agree upon the overall framework within which
the emerging recovery in the industrialised nations can be
sustained and spread to other parts of the world. We
believe that from the standpoint of the developing
countries, and Latin America in particular, it is vital that
the recovery in the developed nations should be sound and
that its benefits should be shared widely through an
increase in international trade and a strengthening of the
open trading system. I am sure that you and your colleagues

in the Latin American Economic System will agree with this.

SJPABR




3 To achieve this aim the Williamsburg Summit reached a
series of important agreements and commitments which are
relevant to the points of concern which you mention in your
letter. The Summit considered the conditions for improving
the international financial system including the part which
might in due course be played by a high-level monetary
conference. Your proposals will of course be a timely

contribution to this task.

4, The Summit participants believe that the Williamsburg
Declaration enunciated a coherent strategy which will bring
the benefits of recovery to the world economy. Conditions
of more stable exchange rates, lower inflation rates and
public deficits should nurture the emerging recovery. On
more detailed points the Summit recognised the importance of
the role of new technology in achieving economic growth and
also the need for continued action to reduce dependence on
oil. It was not the purpose of the Summit to lay down
specific policies in these areas but rather to agree on

general policy directions.

5. I believe that the principal message from Williamsburg
is one of new confidence in the prospects for recovery. The
participants were very conscious of the need to spread the

benefits of this recovery more widely to the developing

A

SJPABR




countries by strengthening the open trading system. I am

grateful to you for sharing your thoughts with me and I am

confident that the outcome of the Summit will be seen to

have been positive and constructive.

SJPABR




10 DOWNING STREET

From the Private Secretary 6 .Jute. 1983

Messages to the Prime Minister

Thank you for your letter of 3 June to which you
attached draft replies to the President of Colombia
and the President of UNICE.

The Prime Minister has approved these two messages,
and I would be grateful if you could arrange for their
despatch.

I am sending a copy of this letter to John Kerr
(HM Treasury).

J.E. Holmes, Esq.,
Foreign and Commonwealth Office.




CoNsuLADO GENERAL DE COLOMBIA
10 EAST 46™ STREET

NUEVA YORK, N, Y, 10017

May 27, 1983

Her Excellency
MARGARET THATCHER
Prime Minister of Great Britain
Chiswell-Bucktrout House
Williamsburg, Va. 23185

Your Excellency:

At the request of the President of Colombia, BELISARIO
BETANCUR, it is my pleasure to enclose herewith his

personal message to you.

Please accept my cordial best wishes.

//GUILLERMO ANGULO
Ambassador, in charge of the
General Consulate of Colombia




CONSULADO GENERAL DE COLOMBIA

10 EAST 46™ STREET
NUEVA YORK, N. Y. IOOI7 TEL: 949-9898

T74)83

OF HIS EXCELLENCY
BELISARIO
' THE REPUBLIC OF COLOMBIA, SOUTH AMERICA

MARCADRTT MEATO -
MARGARI] THATCHER
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