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FOLLOWING FOR COLES FROM DUTY CLERK, NO. 10.

AS REQUESTED BELOW IS THE TEXT OF THE ONLY MESSAGE RECEIVED
FROM THE PM OF INDIA ON IDA OVER THE LAST 12 MONTHS (DATED 16
APRIL 1983).

BEGINS: [ AM WRITING ABOUT THE CONTINUING PROBLEMS OF
INTERNATIONAL DEVELOPMENT ASSISTANCE-VI AND THE PROSPECTS FOR
IDA-VII WHICH HAVE BECOME MATTERS OF GREAT CONCERN TO DEVELOPING
COUNTRIES, PARTICULARLY THE LOW INCOME ONES.

AT THE TORONTO MEETING OF THE WORLD BANK AND INTERNATIONAL
MONETARY FUND, DONOR COUNTRIES RECOGNISED THE CRUCIAL ROLE OF
MULTI-LATERAL CONCESSIONAL FLOWS IN THE DEVELOPMENT PROGRAMMES OF
LOW INCOME COUNTRIES, AND AGREED TO PROVIDE A REASONABLE LEVEL OF
COMMITMENT AUTHORITY FOR THE FISCAL YEARS 1983 AND 1984. IT
WAS THEN HOPED THAT OVER THE FOUR YEARS OF IDA-VI (FISCAL YEARS
1981-84) THE AGGREGATE COMMITMENT AUTHORITY WOULD SLIGHTLY EX-
CEED THE ORIGINALLY STIPULATED LEVEL OF DOLLARS 12 BILLION FOR THE
THREE YEAR PERIOD, FY - 1981-83. THE STRETCH OUT OF IDA-VI OVER
A FOUR YEAR PERIOD, RESULTING IN SMALLER ANNUAL APPROPRIATIONS WAS
UNFORTUNATE BUT, CONSIDERING THE CIRCUMSTANCES, THE ACTION OF
DONOR COUNTRIES IN PREVENTING A HIATUS IN IDA'S COMMITMENT
AUTHORITY WAS A STEP FORWARD.

THIS GAIN IS NOW THREATENED BY A SHORTFALL IN THE AP-
PROPRIATION MADE BY THE UNITED STATES CONGRESS AND THE POSSI-
BILITY THAT IDA-VI COULD BE FURTHER STRETCHED OUT INTO A FIFTH
YEAR. I SHOULD LIKE TO SHARE WITH YOU THE SERIOUS CONCERN OF
DEVELOPING COUNTRIES OVER THESE DEVELOPMENTS. IN THE PRESENT
UNCERTAIN INTERNATIONAL ECONOMIC ENVIRONMENT, LOW INCOME OIL
IMPORTING COUNTRIES SUFFER FROM SEVERE RESOURCE CONSTRAINTS. SO
EVERY POSSIBLE EFFORT HAS TO BE MADE TO MAINTAIN AN ORDERLY AND
ADEQUATE FLOW OF CONCESSIONAL FUNDS TO SUCH COUNTRIES.
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THE SEVENTH CONFERENCE OF HEADS OF STATE/GOVERNMENT OF NON-
ALIGNED COUNTRIES HELD IN MARCH 1983 IN NEW DELHI CALLED, AMONG
OTHER MEASURES, FOR A SUBSTANTIAL INCREASE IN THE SEVENTH REPLEN-
ISHMENT OF IDA. WE ARE CONCERNED AT REPORTS THAT IN THE CURRENT
NEGOTIATIONS ON THE REPLENISHMENT OF IDA-VII, A LOW LEVEL OF
REPLENISHMENT IS BEING CONSIDERED. WE ARE DISTURBED THAT FAR
FROM SECURING AN INCREASE IN REAL TERMS, EVEN MODEST PROPOSALS
TO MAINTAIN THE LEVEL OF IDA-VI IN REAL TERMS APPEAR TO BE
ENCOUNTERING RESISTANCE IN SOME DONOR COUNTRIES.

I NEED HARDLY STRESS THE CONSEQUENCES ON LOW INCOME
COUNTRIES OF A REDUCTION IN CONCESSIONAL FLOWS IN THE EIGHTIES.
THEIR SITUATION IS ALREADY GRAVE AND IT CANNOT BUT WORSEN. WE
ARE AWARE OF THE BUDGETARY AND OTHER CONSTRAINTS IN SEVERAL IDA
DONOR COUNTRIES, BUT WE HOPE THERE WILL BE SYMPATHETIC UNDER-
STANDING OF THE RAPIDLY DETERIORATING ECONOMIC SITUATION OF THE
LOW INCOME COUNTRIES. THE AMOUNTS INVOLVED IN RAISING THE SIZE

OF IDA-VII ARE RELATIVELY SMALL, BUT IN TERMS OF IMPROVING
PROSPECTS OF LOW INCOME COUNTRIES AND OF GENERALLY STRENGTHENING
THE CLIMATE FOR INTERNATIONAL COOPERATION, THE GAINS WOULD BE SUB-
STANTIAL.

MAY I HOPE THAT IN THE FORTHCOMING DELIBERATIONS AT
WILLIAMSBURG, IT WOULD BE POSSIBLE FOR THE LEADERS OF THE MAJOR
INDUSTRIAL COUNTRIES TO FOCUS ON THESE ISSUES? WE LOOK TO YOU
FOR A LEAD IN THIS MATTER AS YOU HAVE ALWAYS SUPPORTED MULTI-
LATERAL DEVELOPMENT ASSISTANCE AND COULD BRING YOUR UNDOUBTEDLY
GREAT INFLUENCE TO BEAR ON OTHER MAJOR DONORS TO MAINTAIN THE
LEVEL OF IDA-VI IN REAL TERMS AND RAISE THE SIZE OF IDA-VII.
ENDS.

PYM
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