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Uit 1 TED |t THelr DEDICATION
ROV | 5UAL eLo0M, CREATIVITY, MORAL PURPCSE, RUMAN DIGNITY, AND

PERSONAL AND CULTURAL DEVELOPMENT. IT IS TO PReSERVE, SUSTAIN, AWD
eXTEND THESE SHARED VALUES THAT OUR PROSPERITY 1S IMPORTANT.

THE RECESSION HAS PUT OUR SOCILCTIES . SEVERE TEST, BUT
THEY HAVE PROVED RESILIENT. SIGHIFICAN .SS HAS BEEN ACHIEVED
IR REDUCING IRFLATION AND {NTERES ES HAVE BEEN
IMPROVEMERTS 1 PRODUCTIVITY: AKD WE KOy - AR SEE SIGNS OF
RECOVERY.

NEVERTHELESS, THE IXKDUSTRIALIZED DEMOCRACIES COKTINUE TO FACE
THE CHALLENGE OF ENSURING THAT THE RECOVERY MATERIALIZES AND
ENDURES, IN ORDER TO REVERSE A DECADE OF CUMULATIVE INFLATION AND
REDUCE UNEMPLOYMENT. WE MUST ALL FOCUS OR ACHIEVIRG AND MAINTAINING
LOW INFLATION, ARD REDUCING INTEREST RATES FROM THEIR PRESEHT TOO-
HIGH LEVELS., WE RENEW OUR COMMITMENT TO REDUCE STRUCTURAL BUDGET
DEFICITS, IN PARTICULAR, BY LIMITIHG THE GROWTH OF EXPENDITURES.

wE RECOGNIZE THAT WE MUST ACT TOGETHER AND THAT WE MUST PURSUE
A BALANCED SET OF POLICIES THAT TAKE INTO ACCOUNT AND EXPLOIT
RELATIONSHIPS BETWEEN GROWTH, TRADE, AND FINARCE, IN ORDER THAT
RECOVERY MAY SPREAD TO ALL COUNTRIES, DEVELOPED AND DEVELOPING
ALIKE,

[N PURSUANCE OF THESE OBJECTIVES, WE HAVE AGREED AS FOLLOWS:

(1) OUR GOVERWMEKTS WILL FURSUE APPROPRIATE MONETARY AND BUDGETARY
POLICIES THAT WILL BE CONDUCIVE TC LOW INFLATICON, REDUCED INTEREST
RATES, HIGHER PRODUCTIVE INVESTMENT AND GREATER EMPLOYMENT
OPPORTUNITIES, PARTICULARLY FOR THE YOUNG.

(2) THE CONSULTATION PROCESS INITIATED AT VERSAILLES WiLL BE
ENHANCED TO PROMOTE CONYERGENCE OF ECOROMIC PERFGRMANCE IN OUR
tCONOMIES AND GREATER STABILITY OF EXCHANGE RATES, ON THE LIHES
INDICATED fi Al ANKEX TO THIS DECLARATION, WE AGREE TO PURSUE CLOSER
CORSULTATICNS ON POLICIES AFFECTINC EXCHANGE MARKETS AND ON MARKET
CORDITIONS., WHILE RETAIRING OUR FREEDOM TO OPERATE |INDEPENDEKRTLY
7 ARE VILLING TO URDERTAKE COORDIMATED INTERVENTION IN EXCHANMGE
MARKETS I INSTANCES WHERE IT 1S AGREED THAT SUCH INTERVEHTION wOULD
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(3) WE COMMIT OURSELVES TO HALT PROUTECTIORISM, AND AS RECOVERY
PROCEZEDS TO REVERSE T BY DISMANTLING TRADE BARRIERS. WE [NTEND TO
CONSULT WITHIN APPROPRIATE EXISTING FORA ON WAYS TO IMPLEMENT AND
MONITOR THIS COMMITMENT. WE SHALL GIVE IMPETUS TO RESOLVING CURRENT
TRADE PROBLEMS, WE WILL ACTIVELY PURSUE THE CURREKT WORK PROGRAMS IN
THE GENERAL AGREEMENT Oil TARIFFS AND TRADE (GATT) AND ORGANI|ZATIOR
FOR ECONOMIC COOPERATION AND DEVELOPMENT, IRCLUDING TRADE {N
SERVICES AWD IN H{GH TECHNOLOGY PRODUCTS. WE SHOULD WORK TO ACHIEVE
FURTHER TRADE LIBERALIZATION NEGOTIATIONS IN THE GATT, YITH
NARTICULAR EMPHASIS ON EXPANDING TRADE WITH AND AMORG DEVELOPING
COUNTRIES, WE HAVE AGREED TO CONTINUE CONSULTATIONS ON PROPOSALS
FOR A NEW NEGOTIATING ROUKD IN THE GATT.

(4) WE VIew WITH CORCERH THE IKTERNATIONAL F{NANCIAL SITUATION,
AND ESPECIALLY THE DEBT BURDENS. OF MANY DEVELOPING NATIONS, WE
AGREE TO A STRATEGY BASED ONt EFFECTIVE ADJUSTMENT AND DEVELOPMERT
POLICIES BY DEBTOR NATIONS: ADEQUATE PRIVATE AND OFFICIAL
FINANCING: MORE OPEN MARKETS: AND WORLDWIDE ECONOMIC RECOVERY.
WE WILL SEEK EARLY RATIFICATION OF THE INCREASES |N RESOURCES FOR
THE INTERNATIONAL MONETARY FUND AND THE GENERAL ARRANGEMENTS TO
BORROW, WE ENCOURAGE CLOSER COOPERATION AKD TIMELY SHARING OF
{NFORMATION AMONG COUNTRIES AND THE INTERNATIONAL INSTITUTIONS: IN
PARTICULAR BETWEEN THE INTERNATIONAL MONETARY FUND (IMF), THE
INTERNATIONAL BANK FOR RECONSTRUCT!ON AND DEVELOPMENT (iBRD),

AND THE GATT,

(5) WE HAVE [KVITED MINISTERS OF FINANCE, [N COMSULTATION WITH THE
MANAGING DIRECTOR OF THE IMF, TO DEFINHE THE CONDITIONS FOR -
IMPROVING THE [INTERNATIONAL MONETARY SYSTEM AND TO CONSIDER THE PART
wH{CH MIGHT, IN DUE COURSE, BE PLAYED (W THIS PROCESS BY A HIGH=~
LEVEL INTERNATIONAL MONETARY CONFERENCE,

(6) THE WE(GHT OF THE RECESSION HAS FALLEN VERY HEAVILY ON~
DEVELOPING COUNTRIES AND WE ARE DEEPLY CONCERNED ABOUT THEI(R
RECOVERY, RESTORING SOUND ECONOMIC GROWTH WHILE KEEPING OUR -
MARKETS OPEK IS CRUCIAL. SPECIAL ATTENTION WILL BE GIVEN TO THE
FLOW OF RESOURCES, 1IN PARTICULAR OFF ICIAL DEVELOPMENT

ASSISTANCE, TO POORER COUKTRIES, AND FOR FOOD AND ENERGY
PRODUCTION, BOTH BILATERALLY AND THROUGH APPROPRIATE INTERKAT|ONAL
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PRODUCTION, BOTH BILATERALLY AND THROUGH APPROPRIATE I?.’TERHATIONA.
{NSTITUTIOKS. WE REAFFIRM OUR COMMITMENTS TO PROVIDE AGREED

FUNTING LEVELS FOR THE INTERHATICNAL LEVELCPMENT ASSOCIATION,

WE WELCOME THE OPENMESS TO DIALOGUE WHICH WHICH THE DEVELOPING
COUNTRIES EVINCED AT THE RECENT CONFEREMCES OF THE HON-ALIGRED
MOVEMENT N WEW DELH| AND THE GROUP OF 77 |N BUENOS AIRES, AND

WE SHARE THEIR COMMITMENT TO ENCAGE WITH UHDERSTANDING AND
COOPERATION Il THE FORTHCOMING MEETING OF THE UNITED NATIORS °
CONFERENCE ON TRADE AHD DEVELOPHMENT IH BELGRADE.

(7) WE ARE AGREED UPON THE KEED TO ENCOURAGE BOTH THE DEVELOPMENT

OF ADVANGED TECHNOLOGY AND THE PUBLIC ACCEPTAWCE OF TS ROLE IH
PROMOT ING GROWTH, EMPLOYMEWT AND TRADE. WE HAVE NOTED WITH

APPROVAL THE REPORT OF THE WORKING GROUP ON TECHNOLOGY, GROWTH AND
EMPLOYMENT WHICH WAS SET UP AT VERSAILLES LAST YEAR, AHD COMMEND THE
PROGRESS MADE IN THE 18 COOPERATIVE PROJECTS DISCUSSED IN THAT
REPORT. WE WILL FOLLOW THE IMPLEMENTATION AND COORDINATION OF WORK
ON THESE PROJECTS, AND LOOK FORWARD TO RECEIVING A FURTHER REPCRT
AT OUR NEXT MEETING.

(B) WE ALL SHARE THE VIEW THAT MORE PREDICTABILITY AND LESS
VOLATILITY IK OIL PRICES WOULD BE HELPFUL TO WORLD ECONOMIC.
PROSPECTS. WE AGREE THAT THE FALL IN OIL PRICES IN NO WAY
DIMINISHES THE |MPORTANCE AND URGENCY OF EFFORTS TO CONSERVE
ENERGY, TO DEVELOP ECONOMIC ALTERNATIVE ENERGY SOURCES, TO
MAINTAIN AND, WHERE POSSIBLE, |MPROVE CONTACTS BETWEEN O{L~EXPORTING
AND IMPORTING COUNTRIES, AND TO ENCOURAGE THE GROWTH OF IND{GENOUS
ENERGY PRODUCTION {N DEVELOPING COUNTRIES WHICH AT PRESENT LACK IT.

(9) EAST-WEST ECONOMIC RELATIONS SHOULD BE COMPATIBLE WITH OUR
SECURITY INTERESTS. WE TAKE NOTE WITH APPROVAL OF THE WORK OF THE
MULTILATERAL ORGANIZATIONS WHICH HAVE IN RECENT MONTHS ANALYZED
AND DRAWN CONCLUSIONS REGARDING THE KEY ASPECTS OF EAST-WEST
ECONOMIC RELATIONS, WE ENCOURAGE CONTINUING WORK BY THESE
CRGANIZATIONS, AS APPROPRIATE. j

(10) WE HAVE AGREED TO STRENGTHEN COOPERATION [N PROTECTION OF THE
ENVIRONMENT, 14 BETTER USE OF NATURAL RESOURCES, AKD IN HEALTH
RESEARCH, :

OUR DISCUSSIONS HERE AT WILLIAMSZURG GIVE US NEW CONFIDENCE IN THE
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> THENED OUR RESGE
COUPERATIVELY ¥1TH CONTIUUILL rRUSLENS SO AS TO PROMOTE A SOURD AKD
SUSTAINABLE RECOVERY, BRINGING KEW JOBS AKD A BETTER LIFE FOR THE
PEOPLE OF QUR OwN COUNTRIES AtiD OF THE WORLD,

WE HAVE AGREED TO MEET AGAIN NEXT YEAR, AND HAVE ACCEPTED THE
BRITISH PRIME MINISTER'S INVITATION TO MEET IN THE UNITED KINGDOM,

ANNEX: STRENGTHENING ECONOMIC COOPERATION FOR GROWTH AND STABILITY.

lo WE HAVE EXA”I&ED IN THE LIGHT OF OUR EXPERIENCE THE PROCEDURES
OUTLINED IN THE UNDERTAK{NGS AGREED AT VERSAILLES LAST YEAR WHICH
SEEK TO ENSURE GREATER MONETARY STABILITY |IN THE INTEREST OF
BALANCED GROWTH AND PROGRESS OF THE WORLD ECONOMY.

Il. YE REAFFIRM THE OBJECTIVES OF ACHIEVING NON-INFLATIOKARY
GROWTH OF [NCOME AND EMPLOYMENT, AND PROMOTING EXCHANGE MARKET
STABILITY THROUGH POLICIES DESIGNED TO BRIRG ABOUT GREATER
CONVERGENCE OF ECONOMIC PERFORMANCE IN THIS DIRECT|ON.

111, WE ARE REINFORCING OUR MULTILATERAL COOPERATION WITH THE
IRTERNATIONAL MONETARY FUND IN {TS SURVEILLANCE ACTIVITIES,

- ACCORDING TO THE PROCEDURES AGREED AT VERSAILLES, THROUGH THE
FOLLOWING APPROACH:

Ae WE ARE FOCUSING ON NEAR-TERM POLICY ACTIONS LEADING TO
CORVERGENCE OF ECONOMIC CONDITIONS [ THE MEDIUM TERM, THE
OVERALL MEDIUM=TERM PERSPECTIVE REMAINS ESSENTIAL, BOTH TO ENSURE
THAT SHORT-TERM POLICY INNOVATIONS DO HOT LEAD TO DIVERGENCE AND
TO REASSURE BUSINESS AKD FINANCIAL HARKETS.,

Bs IN ACCORDANCE W{TH THE AGREEMENT REACHED AT VERSAILLES, wE

ARE FOCUSING OUR ATTENTION OF ([SSUES {H THE MONETARY AND
FINANCIAL FIELDS I1HCLUDING INTERACTION WITH POLICIES N

OTHER AREAS. WE SHALL TAKE FULLY INTO ACCOUNT THE INTERNATIONSAL
IMPLICATIOHS OF OUR OwN POLICY DECISIONS, POLICIES AND QBJECTIVES
THAT WILL BE KEPT UWKDER REVIEW IKCLUDE 2

(1) MONETARY POLICY. DISCIPLIKED NON=INFLATIONARY GROWTH OF MONETARY
AGGREGATES, AND APPROPRIATE INTEREST RATES, TO AVOID SUBSEQUENT
RESURGENCE OF INFLA i AN




(1) MONETARY POLICY. ulaClPLluEJ HON=INFLATIONARY GROWTH OF MONET
AGGREGATES, AND APPROPRIATE INTEREST RATES, TO AVOID SUBSEQUENT
RESURGENCE OF INFLATION AND REBOUND IN INTEREST RATES, THUS
ALLUOWIRG BOOK FOR SUSTALINABLE GROUTH

(2) FISCAL POLICY. WE WILL Alt#, PREFERABLY THROUGH DISCIPLINE

OVER GOVERKMENT EXPENDITURES, TO REDUCE STRUCTURAL BUDGET DEFICITS
AND BEAR IN MIND THE CONSEGUENCES OF FISCAL POLICY FOR INTEREST
RATES AND GROWTH. :

(3) EXCHANGE RATE POLICY. WE WILL IMPROVE CONSULTATIOHNS, POLICY
CORVERGENCE AND INTERNATIONAL COCGPERATION TO HELP STABILIZE
EXCHANGE MARKETS, BEARING (M MIND OUR COHCLUSIOKS ON THE EXCHANGE
MARKET [NTERVENTIORK STUDY.

(4) POLICIES TOWARD PRODUCTIVITY AND EMPLOYMENT. WHILE

RELYING ON MARKET SIGNALS AS A GUIDE TO EFFICIENT ECONOMIC
DECISIONS, WE WiLL TAKE MEASURES TO IMPROVE TRAINING AND MOBILITY
OF OUR LABOR FORCES, WITH PARTICULAR CONCERN FOR THE PROBLEMS OF
YOUTH UNEMPLOYMENT, AND PROMOTE CONTINUED STRUCTURAL ADJUSTMENT,
ESPECIALLY BY:

— ERHANCING FLEXIBILITY AND OPENNESS OF ECONOMIES AND
FINANCIAL HMARKETS,

—— ENCOURAGING RESEARCH AND DEVELOPMENT AS WELL AS PROFITABILITY AND
PRODUCTIVE IKVESTMENT.

—— CONTINUED EFFORTS IN EACH COUNTRY, AND {MPROVED INTERNATIONAL
COOPERATION, WHERE APPROPRJATE, ON STRUCTURAL ADJUSTMENT
MEASURES (E.G., REGIONAL, SECTORAL, ENERGY POLICIES),

IVe WE SHALL CONTINUE TO ASSESS TOCETHER REGUALRLY IN THIS
FRAMEWORK THE PROGRESS WE ARE MAKING, CONSIDER ANY CORRECTIVE
ACTION WHICH MAY BE NECESSARY FROM TIME-TO-TIME, AND REACT
PROMPTLY TO SIGNIFICANT CHAKNGES.

PLEAS END ADVAHCE COPIES TO RUMEBER 10, CADIa_T CFFICE,
RTH

FCO NEWS DEPARTMENT, TREASURY MEVS DEPARTHENT, COl AND ERD, FCO.
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1983 Summit of Industrialized Nations

Williamsburg, Virginia 23187
May 28-31, 1983

WILLIAMSBURG DECLARATION ON ECONOMIC RECOVERY

Our nations are united in their dedication to democracy,
individual freedom, creativity, moral purpose, human dignity, and
personal and cultural development. It is to preserve, sustain, and
extend these shared values that our prosperity is important.

The recession has put our societies through a severe test, but

they have proved resilient. Significant success has been achieved in
reducing inflation and interest rates; there have been improvements in
productivity; and we now clearly see signs of recovery.

Nevertheless, the industrialized democracies continue to face the
challenge of ensuring that the recovery materializes and endures, in
order to reverse a decade of cumulative inflation and reduce
unemployment. We must all focus on achieving and maintaining low
inflation, and reducing interest rates from their present too-high
levels. We renew our commitment to reduce structural budget deficits,
in particular, by limiting the growth of expenditures.

We recognize that we must act together and that we must pursue a
balanced set of policies that take into account and exploit
relationships between growth, trade, and finance, in order that
recovery may spread to all countries, developed and developing alike.

In pursuance of these objectives, we have agreed as follows:

(1) Our governments will pursue appropriate monetary and
budgetary policies that will be conducive to low inflation, reduced
interest rates, higher productive investment and greater employment
opportunities, particularly for the young.

(2) The consultation process initiated at Versailles will be
enhanced to promote convergence of economic performance in our
economies and greater stability of exchange rates, on the lines
indicated in an annex to this Declaration. We agree to pursue closer
consultations on policies affecting exchange markets and on market
conditions. While retaining our freedom to operate independently, we
are willing to undertake coordinated intervention in exchange markets
in instances where it 1is agreed that such intervention would be
helpful.




(3) We commit ourselves to halt protectionism, and as recovery
proceeds to reverse it by dismantling trade barriers. We intend to
consult within appropriate existing fora on ways to implement and
monitor this commitment. We shall give impetus to resolving current
trade problems. We will actively pursue the current work programs in
the General Agreement on Tariffs and Trade (GATT) and Organization for
Economic Cooperation and Development, including trade in services and
in high technology products. We should work to achieve further trade
liberalization negotiations in the GATT, with particular emphasis on
expanding trade with and among developing countries. We have agreed
to continue consultations on proposals for a new negotiating round in
the GATT.

(4) We view with concern the international financial situation,
and especially the debt burdens of many developing nations. We agree
to a strategy based on: effective adjustment and development policies
by debtor nations; adequate private and official financing; more open
markets; and worldwide economic recovery. We will seek early
ratification of the increases in resources for the International
Monetary Fund and the General Arrangements to Borrow. We encourage
closer cooperation and timely sharing of information among countries
and the international institutions, in particular between the
International Monetary Fund (IMF), the International Bank for
Reconstruction and Development (IBRD), and the GATT.

(5) We have invited Ministers of Finance, in consultation with the
Managing Director of the IMF, to define the conditions for improving
the international monetary system and to consider the part which
might, in due course, be played in this process by a high-level
international monetary conference.

(6) The weight of the recession has fallen very heavily on
developing countries and we are deeply concerned about their
recovery. Restoring sound economic growth while keeping our markets
open is crucial. Special attention will be given to the flow of
resources, 1n particular official development assistance, to poorer
countries, and for food and energy production, both bilaterally and
through appropriate international institutions. We reaffirm our
commitments to provide agreed funding levels for the International
Development Association. We welcome the openness to dialogue which
the developing countries evinced at the recent conferences of the
Non-Aligned Movement in New Delhi and the Group of 77 in Buenos Aires,
and we share their commitment to engage with understanding and
cooperation in the forthcoming meeting of the United Nations
Conference on Trade and Development in Belgrade.




(7) We are agreed upon the need to encourage both the development
of advanced technology and the public acceptance of its role in
promoting growth, employment and trade. We have noted with approval
the report of the Working Group on Technology, Growth and Employment
which was set up at Versailles last year, and commend the progress
made in the 18 cooperative projects discussed in that report. We will
follow the implementation and coordination of work on these projects,
and look forward to receiving a further report at our next meeting.

(8) We all share the view that more predictability and 1less
volatility in o0il prices would be helpful to0 world econonmic
prospects. We agree that the fall in oil prices in no way diminishes
the importance and urgency of efforts to conserve energy, to develop
economic alternative energy sources, to maintain and, where possible,
improve contacts between oil-exporting and importing countries, and to
encourage the growth of indigenous energy production in developing
countries which at present lack it.

(9) East-West economic relations should be compatible with our
security interests. We take note with approval of the work of the
multilateral organizations which have in recent months .analyzed and
drawn conclusions regarding the key aspects of East-West economic
relations. We encourage continuing work by these organizations, as
appropriate.

(10) We have agreed to strengthen cooperation in protection of the
environment, in better use of natural resources, and in health

research.

Our discussions here at Williamsburg give us new confidence in the
prospects for a recovery. We have strengthened our resolve to deal
cooperatively with continuing problems so as to promote a sound and
sustainable recovery, bringing new Jjobs and a better life for the
people of our own countries and of the world.

We have agreed to meet again next year, and have accepted the
British Prime Minister's invitation to meet in the United Kingdom.




Annex

STRENGTHENING ECONOMIC COOPERATION FOR GROWTH AND STABILITY

5 £ We have examined in the 1light of our experience the
procedures outlined in the undertakings agreed at Versailles last year
which seek to ensure greater monetary stability in the interest of
balanced growth and progress of the world economy.

I, We reaffirm the objectives of achieving non-inflationary
growth of income and employment, and promoting exchange market
stability through policies designed to bring about greater convergence
of economic performance in this direction.

) 6 8 We are reinforcing our multilateral cooperation with the
International Monetary Fund in its surveillance activities, according
to the procedures agreed at Versailles, through the following approach:

A. We are focusing on near-term policy actions leading to
convergence of economic conditions in the medium term. The overall
medium-term perspective remains essential, both to ensure that
short-term policy innovations do not 1lead to divergence and to
reassure business and financial markets.

B. In accordance with the agreement reached at Versailles, we
are focusing our attention on issues in the monetary and financial
fields including interaction with policies in other areas. We shall
take fully into account the international implications of our own
policy decisions. Policies and objectives that will be kept under
review include:

(1) Monetary Policy. Disciplined non-inflationary growth of
monetary aggregates, and appropriate interest rates, to avoid
subsequent resurgence of inflation and rebound in interest rates, thus
allowing room for sustainable growth.

(2) Fiscal Policy. We will aim, preferably through
discipline over government expenditures, to reduce structural budget
deficits and bear in mind the consequences of fiscal policy for
interest rates and growth.

(3) Exchange Rate Policy. We will improve consultations,
policy convergence and international cooperation to help stabilize
exchange markets, bearing in mind our conclusions on the Exchange
Market Intervention Study.




(4) Policies Toward Productivity and Employment. While
relying on market signals as a guide to efficient economic decisions,
we will take measures to improve training and mobility of our labor
forces, with particular concern for the problems of youth
unemployment, and promote continued structural adjustment, especially
by:

e Enhancing flexibility and openness of
economies and financial markets.

— Encouraging research and development as well
as profitability and productive investment.

- Continued efforts in each country, and
improved international cooperation, where appropriate, on
structural adjustment measures (e.g., regional, sectoral,

energy policies).

LV We shall continue to assess together regularly in this

framework the progess we are making, consider any corrective action
which may be necessary from time-to-time, and react promptly to

significant changes.
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FOLLOWING IS TEXT OF DRAFT DECLARATION AS SUEMITTED TO -
PERSONAL REPRESENTATIVES To HEADS OF STATE or GOVERNMENT,
WILL I AMSBURG DECLARATION ON ECONOMIC RECOVERY

OUR NATIONS ARE UNITED [N THE(R DEDICATION TO DEﬁOCRACY,
INDIVIDUAL FREEDOM, CRE&T!VITY, MORAL PURPOSE, HUMAN DIGNITY, AND
CULTURAL DEVELOPMENT. T IS TO PRESERVE, SUSTAIN, AND EXTEND THESE
SHARED VALUES THAT OUR PROSPERITY S IMPORTAN.

« SICGNIFICANT SUCCESS HAS
BEEN ACHIEVED 4 REDUCING INFLAT ON AND INTEREST RATES: THERE HAVE
BEEN IMPROVEMENTS IN PRODUCTIVITY: AND WE NOW CLEARLY SEE SIGNS

——
OF RECOVERY, e
e ———

NEVERTHELESS, THE [NDUSTRIAL |ZED DEMOCRACIES CONTINUE TO FACE THE
CHALLENGE OF ENSURING THAT THE RECOVERY MATERIALIZES AND ENDURES, (N
ORDER TO REVERSE A DECADE OF CUMULAT I VE INFLATTON AND REDUCE —
UREHP o 4ERT MUST ALL FOCUS ON CRIEVIRG AND TZTreD ?::z?jju‘Tj?.
18", 9'7260=429-0820, 12,
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UNEMPLOYMENT. WE MUST ALL Focys ON ACH IG AND FAINIAINING Loy
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INFLATION, AND REDUCLE@ [NTEREST RA ROM THEIR PRESENT TOO-H I GH

LEVELS. WE RENEW OuPR COMMITMENT RED S,
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WE RECOGNIZE THAT WE MUST acT IOGETHER AND THAT WE MUST PURSUE &
BALANCED SET OF POLICIES THAT TAKE INTO ACCOUNT AND EXPLO|T
RELATIONSHIPS BETWEEHN SROWTH, TRADE, AND FINANCE, IN ORDER THAT
RECOVERY. MAY SPREAD T0 ALL COUNTRIES, INCLUDING THE DEVELOP NG
NAT LONS .




HAVE AGREED AS FOLLOWS:
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()T RE—CECHSTCTATION PROCESS INITIATED AT VERSAILLES Wi t—oF
ENHANCED TO PROMOTE CONVER OF ECONOMIC PERFORMANCE [N OUP
Ber.15

Ry,

(2) THE CONSULTATION PROCESS [NITIATED AT VERSAILLES WILL BE
ENHANCED TO PROMOTE CONVERGENCE OF ECONOMIC PERFORMANGE [N OUR
ECONOMIES AND DREATER STABILITY OF EXCHANGE RATES, ON THE LINES
INDICATED N AN ANNEX TO THIS STATEMENT. WE AGREE TO PURSUE CLOSER
CONSULTAT IONS ON POLICIES AFFECTING EXCHANGE MARKETSAND ON MARKET
CONDITIONS, WHILE RETAINING OUR FREEDOM TO OPERATE INDEPENDENTLY,
WE ARE WILLING TO UNDERTAKE COORDINATED [NTERVENTION [N EXCHANGE
MARKETS [IN INSTANCES WHERE IT [S AGREED THAT SUCH INTERVENTION WOULD
BE HELPFUL., |

(3) WE COMMIT OURSELVES TO HALT PROTECT{ONISM. AND AS RECOVERY
PROCEEDS TO REVERSE AT BY DISMANTLING TRADE BARRIERS. WE [NTEND TO
CONSULT WITHIN APPROPRIATE EXISTING FORA ON WAYS TO [MPLEMENT AND
MONITOR THIS COMMITMENT. WE SHALL GIVE NEW IMPETUS TO RESOLVING
CURRENT PROBLEMS [N SQUARE BRACKETS BEGIN(AGRICULTURAL)SQUARE
BRACKETS END TRADE AND CONFLICTS OF JURISDICTION. WE WILL ACEIVELY
PURSUE THE CURRENT WORK PROGRAMS ‘[N GENERAL AGENCY ON TARIFFS

AND TRADE (GATT) AND ORGAN{ZATION FOR ECONOMIC COOPERATION

AND DEVELOPMENT, SQUARE BRACKETS BEGIN[TNCLUDING TRADE

IN SERVICES AND [N HIGH TECHNOLOGY PRODUCTS) SQUARE BRACKETS END
SQUARE BRACKETS BEGIN (FOR THE MEDIUM TERM, WE SHOULD DISCUSS
PREPARATION FOR NEW TRADE LIBERAL(ZAT(ON NEGOTIATIONS IN THE GATT,
WITH PARTICULAR EMPHASIS ON EXPANDING TRADE WITH AND AMONG
DEVELOP ING_COUNTRIES, LOOKING TOWARD A NEW NEGOTIATING ROUND [N
DUE COURSE) SQUARE BRACKETS END

(4) WE VIEW WITH GREAT CONCERN THE INTERNAT IONAL FINANC AL

SITUAT ION, AND ESPECIALLY THE DEBT BURDENS OF MANY DEVELOPING
—— e —

NATIONS. WE AGREE TO A STRATEGY BASED ON: EFFECTIVE ADJUSTMENT

AKD DEVELOPMENT POLICIES B: SlOR NATIONS SEM| COLON ADEQUATE

PRIVATE AND OFF|CIAL

COLON AMD WORLDWID OHOIMIC RE! RY. WE WILL SEEK EARLY RA




QLOI AND YORLD 0it0MIC RECOVERY. VE | SEEK EARLY RATIFICA-
TJON OF THE [NCREASES IN RESOURCES FOR THE INTERNAT{ONAL

'.:-m"zr;-:'-r FUND AND THE GENERAL ARRANGEMENTS TO BORROW. WE

ENCOURAGE CLOSER C ON AMONG THE [NTERNAT(ONAL [NSTITUTIONS,

PART ICULAR BETWEEN THE INTERMATIONAL MONETARY. FUND ((MF),

(
INTERNAT [ONAL BANK RECONSTR ON AND DEVELOPMENT ( IBRD),
THE GATT.

w il L i I ' =4 4 y ol

5) SQUARE BRACKETS BEGIH@E ALSO D{SCUSSED PROPOSALS
TO STUDY THE IMPROVEMENT OF THE INTEPRNATIONAL MONETARY SYSTEM.

WE AGREED TO CONTINUE OUR COFSULTATFO“S ON THESE PROPOSALS AND
ASKED OUR FINANCE MIMISTERS, TOGETHER WITH THE MAMAGING
DIRECTOR OF THE IMF, TO KEEP THEM UNDER CONSIDERATION AS THEY
PROCEED WITH THE WORK ON [MPROVING CONVERGENCE OF ECONOMIC
PEPEOR“A“?E]SQUARE BRACKETS END.

OR

(5) SQUARE BRACKETS BEPiN(:t HAVE [NVITED MINISTERS OF FINANCE,
IN CONSULTATION WITH THE MANAGING DIRECTOR OF THE IMF, TO

DEF INE THE COND{TIONS FOR IMPROVING THE INTERNATIONAL MONETARY
SYSTEM AND TO CONSIDER THE PART WHICH MIGHT, IN DUE COURSE,

BE PLAYED [N THIS PROCESS BY A HIGH-LEVEL INTERNATIONAL
MONETARY cowFERENc§3 SQUARE BRACKETS END

(6) THE WEIGHT OF THE RECESSION HAS FALLEN VERY HEAVILY ON
DEVELOPING COUNTRIES AND WE ARE DEEPLY CONCERNED ABOUT THEIR
RECOVERY. RESTORING SOUND ECONOMIC GROWTH WHILE KEEPING

OUR MARKETS OPEN (S CRUCIAL. SPECIAL ATTENTION WILL BE GIVEN TO
THE FLOW OF RESOURCES, I[N PARTICULAR OFFiCIAL DEVELOPMENT ASSISTANCE
TO POORER COUNTRIES, AND FOR FOOOD AND ENERGY PRODUCTION, BOTH
BILATERALLY AND THROUGH APPROPRIATE INTERNATIONAL IMSTITUTIONS.

WE REAFFIRM OUR COMMITMENTS TO PROVIDE AGREED FUNDING LEVELS FOP
THE INTERNAT|ONAL DEVELOPMENT AGENCY SQUARE BRACKETS BEGIMN AND
AGREE ON THE [MPORTANCE OF ADEQUATE REPLEN|SHMENT OF (DA FOR THE
FUTUPE;)SQUAPE BRACKETS END WE WELCOME THE OPENNESS TO

DIALOGUE WiTH THE INDUSTRIALIZED COUNTRIES EVINCED AT THE

RECENT CONFERENCES OF THE NON-ALIGNED MOVEMENT (N NEW DELHI

AND THE GROUP OF 77 [N BUENOS AIRES, AND WE SHARE THAT COMMITMENT
TO ENGAGE WITH UNDERSTANDING AND COOPERATION (M THE FORTHCOMING
MEETING OF THE UNITED NATIONS CONFERENCE ON TRADE AND

DEVELOPMENT I[N BELGRADE.

H

AGREED UPON THE H ) O ENCOURAGE BOTH THE
ADVANCED TECH 0GY AND THE PUBLIC ACCEPTANCE OF

ATy




THEPUBLCTC ACCEPTANCE OF
| WE HAVE :
. WORK NG GROUP ON TECHNOLOGY,
EMPLOYMENT WHICH WAS SET UP AT VERSAILLES LAST YEAP

FN=APEDATIVIC DN ICCTC
- RO [ " L L
J=UFPERATIVE PROJEC]

M THAT REPORT. WE Wi Fi W THE IMPLEMENTATION
NATION OF WORK ON THESE PRO TS, AND LCOK FORWARD TO
A FURTHER REPORT

(8) SQUARE BRACKETS BEGIN[WE ALL SHARE THE VIEW THAT MORE
PREDICTABILITY AND LESS VOLA Y N OIL PRICES WOULD BE

HELPFUL TO WORLD ECONOMIC PROSPECTS.)SQUARE BRACKETS END WE AGREE
THAT THE FALL IN OIL PRI N HO WAY DIMINISHES THE [MPORTANCE
AND URGENCY OF EFFORTS ONSERVE ENERGY, TO DEVELOP

ECONOMIC ALTERNATIVE ENER 1 MATNTA N AND, WHERE

POSS IBLE, [MPROVE CON WEEN OIL-EXPORTING AND IMPORTNG
COUNTRIES, AND TO HE GROWTH OF INDIGENOUS

ENERGY PRODUCTION IN DEVELOP(HG COUNTRIES WHICH AT PRESENT LACK
it

(9) EAST-WEST ECONOMIC RELATIONS SHOULD BE COMPATIBLE WITH OUR
SECURITY INTERESTS. WE TAKE E WiTH APPROVAL OF THE WOPRK OF THE
MULTILATERAL ORGANIZATIONS WHICH HAVE IN RECENT MCNTHS ANALYZED
AND DRAWN CONCLUS!ONS REGARDING THE KEY ASPECTS OF EAST-WEST
ECONOMIC RELATIONS. WE ENCOURAGE CONTINUING WORK BY THESE
CRGANIZATIONS, AS APPROPRIATE

(10) WE HAVE AGREED TO STRENGTHEN COOPERATION IN PROTECTION OF
THE ENVIRONMENT, 1IN BETTER USE OF NATURAL RESOURCES, AND N
HEALTH RESEARCH.

OUR DISCUSSIONS HERE AT WILLIAMSBURG GIVE US MEW CONF [DENCE
[N THE PROSPECTS FOR A WE HAVE STRENGTHENED OUR
TO DEAL COOPERATIVELY WITH CONTINUIME PROB
) AMD

ACCEPTED THE

UNITED




