PRIME MINISTER'S
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FEDERAL REPUBLIC OF GERMANY 5300 Bonn, 5 October 1983
THE FEDERAL CHANCELLOR

Dear colleague,

Your visit on 21 September 1983 gave me great p‘Ieasur‘e, and | am delighted
that you took back with you from Germany such positive impressions. | feel
that our exchange of views was, as always, extremely useful and fruitful. At
a time when we in the West must more than ever demonstrate our unity a
short working visit, too, sends out a message that does not fail to have an

effect.

In our conversation at table we discussed the problem of agriculture in
Europe. | feel that the difficulty in reaching agreement in Brussels on this
subject is due largely to the different agricultural structures of the
individual countries. In this context | described to you the situation of

German agriculture. | am now sending you the promised statistics.

Her Excellency

Mrs Margaret Thatcher, M.P.

Prime Minister of the

United Kingdom of Great Britain and Northern Ireland

London




Let me point out the following with regard to these statistics: All in all,
about 5 % of the German population are directly engaged in agriculture. This
figure -c-!'cTe-s not of course reflect the relative economic importance of
agriculture since related branches account for over another -lEJ_% of the

working population; the agricultural sector in general therefore provides a

livelihood for over 15 % of the working population.
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60 % of all farms over 1 hectare in size are a primary source of income for
e T, o ——

———
the owners, and the remaining 40 % a secondary source. 93 % of all pri-

mary-income farms are smaller than 50 hectares, which underscores the

balanced medium-scale structure of German agriculture.

The same holds true of the data on dairy-farming. Three guarters of the

dairy cattle in the Federal Republic of Germany are to be found on farms
with a herd of between 10 and 49 cows, i.e. the typical farms. "Milk
— ——— y
factories" as such are few and far between. In the Federal Republic of
Germany there are only 408 farms with over 100 dairy cows and only 19 with

over 200.

These figures illustrate our desire for a policy which - on this point we are
agreed - restricts Community spending on agriculture without changing what
we consider to be a socially and economically sound far‘mipg system.

Yours sincerely,

(sgd) Helmut Kohl




Dairy Farming Classified by Herd Size
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1) In 1981 the categories were 1 tc 10 and 11 to 14 cows respectively.
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"Referat 411
BUNDESKANZLERAMT

Anteil der Erwerbstdtigen in der Bundesrepublik Deutschland,
in der Landwirtschaft und in den der Landwirtschaft vor-

und nachgelagerten Wirtschaftsbereichen - 1983 -

Landwirtschaft 1. = 5,0 % der Erwerbstitigen

(Y
-

der Landwirtschaft vor-
und nachgelagerte Wirt-
schaftsbereiche (Schdtzung) =10,7 % der Erwerbstdtigen

Summe =15,7 % der Erwerbstdtigen

Erwerbstdtige insgesamt

Percentage of persons employed in the Federal Republic of Germany in

agriculture and in agriculture-related industries (1983)
Figures in 1,000s

Agriculture all persons employed

Agriculture-related

industries (estimated) of all persons employed

Total 3,950 %2 of all persons employed

Total number of persons employed

25,200







BUNDESREPUBLIK DEUTSCHLAND 5300 Bonn, den 5. Oktober 1983

DER BUNDESKANZLER

Threr Exzellenz

Frau Margaret Thatcher, MP
Premierminister des Kdnigreichs
GroBbritannien und Nordirland

I nido n

Liebe Frau Kollegin,

Ihr Besuch am 21. September 1983 war filir mich eine groBe Freude.
Es freut mich, daB Sie so positive Eindriicke aus Deutschland mit-
nehmen konnten. Den Meinungsaustausch mit Thnen habe ich wie
stets als auBerordentlich niitzlich und fruchtbar empfunden.

In einer Zeit, in der wir im Westen mehr denn je unsere Einheit
unter Beweis stellen sollten, geht auch von einem kurzen Arbeits-

besuch eine Botschaft aus, die ihre Wirkung nicht verfehlt.

In unserem Gesprdch bei Tisch unterhielten wir uns iiber das
Agrarproblem in Europa. Mir scheint, daB ein betrdchtlicher Teil
der Schwierigkeiten, in dieser Frage in Briissel zu einem Ergebnis
zu kommen, in den unterschiedlichen Agrarstrukturen der einzelnen
Lander begriindet ist. Ich erl&duterte TIhnen in diesem Zusammenhang
die Lage in der deutschen Landwirtschaft. Als Anlage iibersende

ich Ihnen nun die versprochenen Statistiken.

Aus diesen Statistiken darf ich auf folgende Punkte hinweisen:
Insgesamt sind etwa 5 % der deutschen Bevdlkerung direkt in der
Landwirtschaft beschaftigt. Diese Zahl driickt natiirlich das

relative volkswirtschaftliche Gewicht der Landwirtschaft nicht aus,




da die der Landwirtschaft vor- und nachgelagerten Wirtschafts-
bereiche noch einmal {iber 10 % der erwerbstdtigen Bevdlkerung
umfassen, der Agrarsektor insgesamt damit iiber 15 % der erwerbs-

tdtigen Bevdlkerung in Brot setzt.

60 % aller landwirtschaftlichen Betriebe iiber 1 Hektar Landfliche
sind Haupterwerbsbetriebe, die restlichen 40 % Nebenerwerbsbe-

triebe. 93 % aller Haupterwerbsbetriebe haben weniger als 50 Hektar

Landfldche, was die ausgeglichene mittelstidndische Struktur der

deutschen Landwirtschaft unterstreicht.

Gleiches folgt aus den Angaben iiber die Milchviehhaltung.

3/4 des Milchviehs in der Bundesrepublik Deutschland steht in
Betrieben, die zwischen 10 und 49 Milchkiihe halten, d.h. typisch
bduerlichen Betrieben. Die Zahl der sogenannten Milchfabriken
ist gering. Es gibt in der Bundesrepublik Deutschland {iberhaupt
nur 408 Betriebe mit mehr als 100 Milchkiihen und nur 19 Betriebe
mit mehr als 200 Milchkiihen.

Diese Zahlen verdeutlichen unseren Wunsch, durch eine Politik,

die - und darin sind wir uns einig - die Ausgaben der Gemeinschaft
fir den Agrarsektor einschrédnken muB, keine Anderung einer aus
unserer Sicht sozialen und volkswirtschaftlich gesunden Struktur

eintreten zu lassen.

cundlichen GriiBen
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10 DOWNING STREET

From the Private Secrelary 31 October, 1983

GERMAN AGRICULTURE

Thank you for your letter of 28 October
the contents of which the Prime Minister has
noted. I agree that there is no need for
Mrs. Thatcher to reply personally. I
acknowledged the German Ambassador's letter on
receipt.

1 am copying this letter to Roger Bone
(Foreign and Commonwealth Office) and Richard
Hatfield (Cabinet Office).

R. Lowson, Esq.,
Ministry of Agriculture, Fisheries
and Food




Ministry of Agriculture, Fisheries and Food
Whitehall Place London SW1A 2HH

From the Minister’s Pnivate Office

3 or 44
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éxg Detober 1983

GERMAN AGRICULTUR

enclosing a copy of a
eceived recenitly from the

[inister to send a
ng in the letter
and it should be sufficien

wcknowledgement to the German Ambass

lustrates sor f the confu 1 which is unfortunately
state, thinking
supposed virtues of small farmers, and small dairy
particular. For one thing there is Nno reasor 1]
“herds :111011“; d be found exclusive n "milk factories".
joriﬁy of British herds of B0 cows or more are farm
i 1sive -*gm- ich is typical of ﬂrﬁrv arming
And Tor another thing, a good rtion farmers
businesses 2re so small that there is Ilf ]
vill be of 1 gbility more suite 0 _an _emnlove
) is self—empli ed, omall Tarms fen on avert
1=managed vhen larger enterprises mploying hired labour.
Farming effici loes not imply ente ‘ employing thousands
on an industrial scal: ut 1t does imply mansa elli, by people
above average a 1ty and employment of those with q-;_ ye abi

and below.










PRIME MINISTER

GERMAN AGRICULTURE

You will recall your conversation with
Chancellor Kohl.

I enclose a message which he has now sent

you about German agriculture. It is

dated 5 October, but was forwarded to

s s UL LSy

us by the German Embassy on 20 October.

P =
S ——————

I also attach a comment by the Ministry
of Agriculture about Chancellor Kohl's
letter.

A,ﬁ,t.

28 October 1983




10 DOWNING STREET

From the Private Secretary 24 October 1983

German Agriculture

When the Prime Minister dined with Chancellor
Kohl in Bonn on 21 Sevntember there was some
discussion of German agriculture. Chancellor
Kohl has now written to the Prime Minister to
convey certain data about farming in the Federal
Republic. I should be grateful for any comments
which you, Robert Lowson or Richard Hatfield
may have on this letter before I show it to the
Prime Minister. I should also be grateful for
advice on whether a reply is desirable; 41f so,
I should be grateful for a draft.

Although Chancellor Kohl's letter is dated
S5 October, it was sent to us under cover of a

letter from the German Ambassador dated 20 October.

I am copying this letter and enclosure to
Robert Lowson (MAFF) and Richard Hatfield (Cabinet
Office).

R.B. Bone, Esq.,
Foreign and Commonwealth Office.




DER BOTSCHAFTER
DER BUNDESREPUBLIK DEUTSCHLAND London, 20th October, 1983

(D :
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I have been instructed to transmit to you the

enclosed letter from Herr Helmut Kohl, Federal
Chancellor of the Federal Republic of Germany.
A courtesy translation is attached.
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Her Excellency

The Rt.Hon. Margaret Thatcher
Her Majesty's Prime Minister and
First Lord of the Treasury

I, o i & 9 n




