CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

1 June 1987

Venice Economic Summit:
Possible East/West Declaration

The Americans have produced a fresh draft for a possible
East/West declaration at Venice, and asked whether we
would be prepared to circulate it (Washington telnos 1151 and
1152 - enclosed).

The Foreign Secretary is clear that we should not agree
to circukte the draft. Others would find it a surprising
reversal of our initially firm opposition to having such a
declaration. They might well suspect that the Americans,
who are very keen to have one, were behind it and if so it would
make us look like a US stooge.

But he finds the new draft a great improvement over the
version discussed by Personal Representatives. In his view,
we should be able tosupport such a draft at Venice if the
pressure to issue such a declaration becomes irresistible.
(Indeed, it could serve a useful pre-emptive purpose: the field
will otherwise be relatively clear for the Canadians to press
for a statement on South Africa.) He believes, however,
that we would need to add a reference, in the fourth paragraph,
to the important role of nuclear weapons in preserving peace,
and a reference to coupling vigilance with an open mind
about Soviet policies. It would also be wise to replace
the reference in the final paragraph to "stabilising military
competition" by a phrase such as "to enhance security and
stability". Subject to these points, the text seems acceptable.

I should be grateful for your reaction, by 4 June if possible.
Subject to your views, we would propose to tell the State
Department that we cannot agree to circulate their draft. We
would recall our doubts about the need for such a declaration,
but say that the Prime Minister wished to leave a decision
to the Summit itself. We would not propose any amendments
at this stage. i
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I am copying this letter to Trevor Woolley, Cabinet
Office, and John Howe, MOD.
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NWEHW (AN

(R N Culshaw)
Private Secretary

C D Powell Esqg
PS/No 10 Downing Street
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