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CONFIDENTIAL

Note for the Record

VoEVICE ECONONIC SUMMAR
The Prime Minister gave an account this evening of the
main issues which had been discussed by Heads of Government
over dinner.

East/West Relations and Arms Control

There had been no discussion of the various drafts.for a
declaration on East/West relations. But there had been

a vigorous exchanae on the question of follow-on negotiations
on shorter range nuclear missiles. Chancellor Kdhl

had argued strongly for agreement on a position which

£

would hold out a prospect of such negotiations

without any specific conditions being attached. It was

a matter of great psychological significance to Germany

to have a commitment to such negotiations. The Prime
Minister herself argued the counter-case very strongly,
pointing out that further reductions in shorter range
missiles under 500 kms in range would undermine the doctrine
of flexible response. She was not prepared to see

British forces in Germany left without the protection of
shorter range nuclear weapons. She could not, therefore,
subscribe to any text which established the goal of further
reductions, at least until agreement had been reached

to eliminate chemical weapons, and redress the imbalance

in conventional forces.
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President Mitterrand had been little help. He
had claimed not to believe in the doctrine of flexible
response, and to attach importance only to strategic
nuclear weapons. Monsieur Martens had declared his
support for a global INF agreement, excluding the German
Pershing 1As. Mr. Nakasone had also argued strongly for
global zero.

President Reagan had intervened helpfully on the
question of negotiations on shorter range missiles,
pointing out that the issue did not yet arise, and that
the United States would want to see action on chemical
weapons and the conventional imbalance before agreeing
to negotiate on shorter range systems. He had also
stressed the United States' commitment to NATO. The
United States was in Europe because it saw Europe as
its own front line.

Signor Fanfani concluded that there would evidently
be difficulties in reconciling the positions expressed,

At least some of those present wanted a text.
He invited reflection overnight.
The Prime Minister subsequently made clear that

she could only agree to a text if it made clear that

negotiations on shorter range systems would only be taken

up when specific conditions on chemical weapons and

conventional forces had been met.
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Also under this general heading there was some
discussion of developments in the Soviet ¥Union under
Mr. Gorbachev with most speakers agreeing that he represented
a more skilful style of Soviet diplomacy, but this

could not alter the fact that the threat from the Soviet

Union remained high.
Terrorism

The Prime Minister made clear that we wished to see the
draft text on terrorism further strengthened. 1In
particular we would like to see provision made for
limited sanctions against states which failed to prosecute
terrorists and hijackers. President Reagan and
Mr. Mulroney said that they were open to strengthening
of the existing text.

South Africa

Mr. Mulroney said that he had prepared a somewhat
shorter text of a statement on South Africa which he
hoped could be agreed. The Prime Minister said that she
was not prepared to see the Summit issue a formal
declaration on South Africa. She recalled that she had

on South Afriea

herself proposed a statement/at the Tokyo Summit, but

no one had been prepared to agree to it then. If Summits

took to issuing statements on all regional problems,

they would change their character. Chancellor Kohl

made clear that he too did not wish to see a statement.
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President Reagan and Signor Fanfani said that particular
weight should be given to the Prime Minister's views.
Mr. Mulroney nonetheless pressed Heads of Government

to reflect on his revised text.

The Prime Minister subsequently commented that we
could accept a reference to
South Africa in the Chairman's statement at the press
conference, following the precedent of the Tokyo Economic
Summit. We should make clear to the Canadians that we

were not prepared to go beyond this.
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US DRAFT STATEMENT ON IRAN-IRAQ

1, The US draft, attached, raises certain difficulties in
the final three sentences. If it is discussed the Prime Minister
might support examination of the text by experts.

- The three points where we shall want to propose changes are
those which could be seen as taking us closer to commitments to
joint military action:

(a) Agreement "that the principle of freedom
of navigation in the Persian Gulf - as
elsewhere - will be upheld by the West".

The statement that the "free flow of oil
must continue unimpededt

The pledge "to continue to consult and to work
together in the pursuit of these important goals"

< We have alternative formulations in a draft which we prepared
but have not circulated, except to the French, "reaffirming
the right to free navigation" etc.
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DRAFT LANGUAGE FOR SUMMIT STATEMENT

ON TRAN-TRAQ

DRAFT LANGUAGE FOR SUMMIT STATEMENT: QUOTE. WE AGREED
THAT NEW AND CONCERTED INTERNATIONAL EFFORTS ARE URGENTLY
REQUIRED TO HELP BRING THE IRAN-IRAQ WAR TO AN END. WE FAVOR
THE EARLIEST POSSIBLE NEGOTIATED END TO THE WAR WITH THE
TERRITORIAL INTEGRITY AND INDEPENDENCE OF BOTH IRAQ AND IRAN
INTACT. BOTH COUNTRIES HAVE SUFFERED GRIEVOUSLY FROM THIS
LONG AND TRAGIC WAR. NEIGHBORING COUNTRIES ARE THREATENED
WITH THE POSSIBLE SPREAD OF THE CONFLICT THE TIME TO ACT IS
NOW. WE CALL ONCE MORE UPON BOTH PARTIES TO NEGOTIATE AN
IMMEDIATE END TO THE WAR WE STRONGLY SUPPORT THE MEDIATION
EFFORTS OF THE UNITED NATIONS SECRETARY GENERAL AND URGE THE
ADOPTION OF EFFECTIVE AND ENFORCEABLE MEASURES BY THE U. N

SECURITY COUNCIL. FURTHER. WE ARE AGREED THAT THE PRINCIPLE

OF FREEDOM OF NAVIGATION IN THE PERSIAN GULF--AS
ELSEWHERE--WILL BE UPHELD BY THE WEST. THE FREE FLOW OF OIL
THROUGH THE STRAIT OF HORMUZ MUST CONTINUE UNIMPEDED. WE

PLEDGE TO CONTINUE TO CONSULT AND TO WORK TOGETHER IN THE

PURSUIT OF THESE [MPORTANT GOALS. EXD QCOTE%%%Z(;()
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DRAFT STATEMENT FOR VENICE SUMMIT

IRAN/IRAQ

The Heads of State and Government discussed the Iran/Irag conflict in
all its aspects. They renewed their profound regret at the continuation
and escalation of the conflict and once again deplored the grave human
losses and physical damage it has caused as well as the breaches of
international humanitarian law that have occured, including the use of

chemical weapons.

They expressed their growing concern about the situation in the Gulf,
and, in particular, the increasing threat to freedom of navigation.
They strongly reaffirmed the right of free navigation in international
waters, which they regard as vital to the course of international

relations as a whole. They called on both sides to respect this right

all attacks on shipping, te—amd—fromIttteralstates—hetartics o these
| it

They pledged themselves to continue to work to prevent an extension of
the conflict and to encourage the stability of the region. They offered

their support to the Secretary-General of the United Nations in his

efforts to seek a peaceful and honourable settlement. They affirmed

their common resolve that attacks on shipping in these vital waters must
not be allowed to jeopardise world oil supplies. Those of them that
have a naval presence in the area will continue to consult together and
to support international freedom of navigation while maintaining their

impartiality in the conflict.




