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OF 1612302 MAR 88

AMD TO IMMEDIATE UKMIE GENEWA.

AND TO PRIORITY UKREP BRUSSELS

AND TO ROUTINE ROME, PARIS, BONN, WASHINGTON

MIPT: JAPANESE PROPOSAL FOR A MEETING CF TRADE MIMISTERS.
1. FOLLOWING IS TEXT:

TRADE ISSUES INCLUDING THE REDRESS OF IMBALANCES ARE OF INCREASING
IMPORTANCE ON THE CURRENT INTERMNATIONAL ECONOMIC MANAGEMENT. WE
THINK THE TIME HAS NOW COME FOR THE TRADE MINISTERS OF THE MAJOR
NATIONS, BEARING THE RESPONSIBILITY FOR INTERNATIONMAL ECONOMIC
MANAGEMENT, TO MEET AND CANDIDLY EXCHANGE THEILR

OWN POINT OF VIEW ABOUT WORLD TRADE-RELATED ISSUES.

IT IS5 IN THIS VEIN THAT WE HAVE PROPOSED THE TRADE MINISTERS
MEETING OF THE MAJOR COUNTRIES. WE HAVE CONSULTED ALL THE TRADE
MINISTERS CONCERNEDR AND SOME GOVERNMENT OFFICIALS ABOUT THE
PROPOSED MEETING.

WE FEEL THAT THE FOLLOWING SUMMARY EXPRESSES THE OVERALL FEELING
OF THE MEMBERS:

1. EACH MEMBER HAS STATED HIS UNDERSTANDING THAT THERE IS5 A
NECESSITY TO HOLD SUCH A MEETING.

2. HOWEVER WE HAVE 70 RECOGNISE THAT THE PROPOSED MEETING

SHOULD NOT HAVE A LINK WITH THE ECONOMIC SUMMIT AND THAT THE MEETLING
SHOULD NOT GIVE ANY WRONG IMPRESSION OF A POSSIBLE COMNECTION
WITH THE SUMMIT.

TAKING INTO CONSIDERATION THESE POINTS, WE HOPE THAT, WITHOUT
WORKING OUT DETAILS BSUCH AS THE TIME AND THE SHAPE OF THE MEETING
WE CAN AT CONSTANCE COME TO THE FOLLOWING COMMON UNDERSTANDING
AMONG THE TRADE MINISTERS ABOUT HOLDING THE TRADE MINISTERS
MEETING., ON THIS OCASSION, WE WANT TO FOSTER AN ATMOSPHERE

WHERE IMPROMPTU DISCUSSIONS WILL TAKE PLACE:

1. THE MEETING WILL BE CONVENED WHEN APPROPRIATE AND WILL NOT BE
DONE IN A FORMAL FASHION.

2. THE MEETING WILL NOT HAVE AN INSTITUTIONAL LINE WITH THE
ECONOMIC SUMMIT.

5. AT THE MEETING, THE MINISTERS SHOULD BE ABLE TO CANDIDLY
EXCHANGE THEIR VIEWS ON TRADE-RELATED INTERNATIONAL ECONOMIC
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ISSUES. THE MEETING SHOULD PARTICULARLY INCLUBE DISLUSSIONS
O POSSIBLE SOLUTIONS OF THE TRADE IMBALANCES, THE MOUNTING
PROTECTIDNISM 1IN EACH COUNTRY, ETE.

END S

ADVAMECE AS MIPT.
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AND TG IMMEDIATE UKMIS GENEVA

AND TO PRIORITY UKREF BRUSSELS

AND 7O ROUTIME ROME, PARIS, BONN, WASHINGTON

MY TELWNOD 297: JAPANESE PROPOSAL FOR A MEETIMNG OF TRADE MINISTERS

1. AT DINMNER ON 15 MARCH KURODA (MITI) GAVE LORD YOUNG IN CONFIDENCE
THE TEXT OF A CIRCULAR COMMUMICATION (TEXT IN MIFT) TO BE
DISTRIBUTED TDLTRHDE MINISTERS AT KONSTANL.

¥
£+ LORD YOUMNG MADE NO RESPONSE BEYOND REPEATING THE POINTS INM
PARAGRAPH 2 OF MY TUR.

3. SEE WNIFT.

ADVANCE :

FCQ: MIES SPEMCER, FITTON

BTI: ROBERTS, HUTTON, LOVE, JOHNSOMN, HALL OTE
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YOUR TELNO 204 AND WASHINGTON TELND 579: REVISED JAPARNE B ﬂFﬂSAhE
M 1\.&4.&—'&—_"}#“&

c0R A MEETING OF TRADE MINISTERS %5 oI

€% coseendid well, St j;

1. WE NOTE THE LINE TAKEN BY ROBERTS WITH KITAWURA, ¥YOU SHOULD
BE AWARE HOWENER THAT MITI'S BRIEFING DF THE JAPANESE PRESS
COMTINUES TO GIVE THE IMPRESSION THAT MOMENTUMN IS BUILDING

TOWARDS ACCEPTANCE OF TEMURA'S IDEAS FOR REGULARIGED MEETINGS OF
TRADE MINISTERS OF THE EIGHT. AN ARTICLE IN THE SANKEL OF 26
FEBRUARY, FOR EXAMPLE, 3AID THAT THE MEETIMG WHICH NOW LODOKER

| TXELY TO MATERIALISE AT KONSTANL CouLt BE AN IMPORTANT
PREPARATORY MEETING FOR THE TORONTO SUMMIT. MOTLING THAT THE NUMBERS
OF PARTICIPANTS EITHER IN THE QUADRILATERAL OR DECD MINISTERIAL
FORLUMS WAS MOT IDEAL FOR AN IN=DEPTH DISCUSSION OF TRADE AND RELATED
ISSUES, IT QUOTES MITI OFFILETIALS AS SAYING THAT THE ESTABLISHMENT
OF A REGULAR MEETIMNG OF TRADE MINISTERS OF THE MAJOR DEVELOQPED
NATIONS WAS IMPORTANT.

2. THERE SEEMS TO BELITTLE DCUBT THAT, IF A MEETING TAKES. PLACE,
ALBEIT IN THE MARGINS OF ANOTHER MEETING, JAPAMESE WILL TRY T0
PORTRAY THIS AS CONMTRIBUTING IN SOME WAY TO DISCUSSION AT THE
SUMMIT. AS SEEN FROM HERE, A RATHER FIRMER MESSAGE IS MEEDED TO
MAKE THE PENNY DROP, IF WE WISH TQ STOP TAMURA'S CAMPAIGN. WE
SUGGEST THAT YoU May WISH TO CONSIDER INSTRUCTING US TQ SPEAK

TO MITI IN ADVANCE OF LORD YOUNG'S VISIT, RECALLING THE LINE TAKEN
WITH KITAMURA , AND SAYING THAT 1IN YIEW OF THIS, IT MIGHT BE BETTER
FOR TAMURA MHOT TO PURSUE HIS IDEAS WITH LUKD YOUNG. ALTERMNATIVELY,
LORD YOQUNG SHOULD BE BRIEFED TO SPEAK FAIRLY STRAIGHT=FORWARDLY TO
TAMURA, IN THE XMOWLEDGE THAT TAMURA IS5 LIKELY TO PUT THE MOST
POSITIVE POSSIBLE GLOSS ON HIS REMARKS.
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TG PRIOCRITY FCO

TELNOD 579

OF 0420107 MARCH BE

INFO PRIODRITY TOKYO, UKREF BRUSSELS. PARIS. ROME,. BONN,
INFO PRIORITY OTTAWA, UKDEL OECD, UKMIS GENEWA

[FRAME EXTERMNAL)

YOUR TELNO 204 TO TOKYO: REVISED JAPAMESE PROPOSALS FOR
MEETING OF TRADE MIMISTERS

SUMMARY

1« USTR AGAINST A MEETING AT CONSTANI BUT PREPARED TO ACCEPT
SHORT MEETING IN MARGINS OF DECD MINISTERIAL.

BETAIL

2« NE MENTIOMED THE EXCHAMNGE THE JAPAMNESE EMBASSY DESCRIBED

IN YOUR TUR TO USTR IN THE COURSE OF CONVERSATION ABOUT

ANOTHER MATTER.

3. THEY SAID THEY HAD HAD A SIMILAR APPROACH FROM THE JAPAMESE
HERE. ON YEUTTER'S INSTRUCTIONS, THE JAPAMESE HAD BEEN TOLD
THAT THE USWERE OPPOSED TO AN IMFORMAL GATHERIMG IN THE MARGIMS
O0F THE COMNSTAMNZI MEETING, BUT WOULD BE WILLING TO TAKE PART IN A
SHORT IMFORMAL MEETING, LASTING NO MORE THAN TWD HOURS, IN THE
MARGIMNS OF THE OQEChH MINISTERIAL IMN MAY,., YEUTTER WAS AGAIMET AN
INFORMAL GATHERING AT CONSTANZ PARTLY BECAUSE HIS SCHEDULE WAS
YERY TIGHT BUT MAIMLY BECAUSE THE JAFPAMESE HAD PRESENTED THAT
MEETING AS A PREPARATORY SESSION FOR THE MEETING IMN PARLIE IN MAY.
YEUTTER WAS PREPARED TO COMCEDE OME MEETING BUT NO MORE AND
THOUGHT THAT IF HE AGREED TO A MEETING IN MARCH IT WOULR BE MORE
DIFFICULT TO RESIST ONE IN MAY. YEUTTER WAS OPPOSED TO ANY
CONTIMNUING SERIES OF MEETINGS AND REMAINED OPFOSED TO A MEETIHG
IN THE MARGIMNE OF THE SUMMIT ITSELF.

ACLAND
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TO PRIORITY TOKYO

TELHNDO 204

OF 0318007 MARCH-EB

INFO PRIORLTY UKREP BRUSSELS, PARIS, ROME, BOMM, WASHINGTON
INFO PRIORITY OTTAMWA, UKDEL OECD, UKMIS GENEVA

REVISED JAPANESE PROPOSALS FOR A MEETING OF TRADE MINISTERS

SUMMARY

1. ©OUR RESPONSE TO THE LATEST JAPANESE PROPCSALS, ON WHICH YOU
AND DTHER POSTS SHOULD DRAW IF ASKED BUT NEED NOT TAKE THE
INITIATIVE.

DETAIL

2. LAST WEEX THE JAPAMESE EMBASSY HERE PUT TO ROUBERTS (DTI)
REVISED PROPOSALS FROM THE MITI MIMISTER (TAMURA) AS FOLLOWS:-

L THERE S5HOULD BE AN INFORMAL GATHERING OF TRADE MINISTERS
FROM THE G7 COUMTRIES AND THE COMMISSION IN THE MARGINS OF THE
WIDER MEETING OF TRADE MINISTERS T0 BE HELD AT KONSTANZI FROM
18=20 MARCH.

CII) THERE SHOULD BE A SIMILAR GATHERING IN PARIS AT THE TIME
OF THE QOECD MIWISTERIAL IN MID-MAY.

T, OUR RESPONSE TO THESE MNEW PROPOSALS REFLECTS BOTH A DESIRE
TO LET TAMURA DOWM LIGHTLY ON A MATTER TO WHICH HE APPEARS TO
ATTACH IMPORTANCE AMD OUR FIRM POLICY NOT TO EXTEND THE
MACHINERY OF THE ECONOMIC SUMMIT. AFTER CONSULTATICN WITH NO
{0 END WITH DTI MINISTERS, ROBERTS TOLD THE JAPANESE EMBASSY
(KLITAMURAY ON 2 MARCH THAT HMG WOULD BE HAPPY TO PARTICIPATE LN
ANY INFORMAL GATHERING OF TRADE MINISTERS FROM G7 COUNTRIES AND
THE COMMISSION WHICH MIGHT BE ARRANGED IN THE MARGINS COF THE
KONSTANZ CONFEREMNCE. MR CLARK WOULD BE IN KONSTANZI. BUT HMG
oAW SOME DIFFICULTY ABOUT THE PROPOSAL FOR A SIMILAR GATHERING
| IN THE MARGIWS OF THE OECD MINISTERIAL, SIMCE THIS WOULD RIZK
| BEING SEEM AS AN EXTENSIONW OF THE MACHINERY OF THE ECONOMIC
IEUHHIT. WHEH KITAMURA ARGUED THAT THE JAPANESE HAD ND WISH TO
CREATE AN INSTITUTIONAL LINK WITH THE SUMMIT, ROBERTS REPLIED
THAT THE CHOICE OF THESE EIGHT PARTICIPANTS WOULD BE SEEN
IMMEDIATELY AS REFLECTING THE SUMMIT ORGANIGATION.
4., KITAMURA UMDERTOOK TO REPDRT. HE GAVE ROBERTS A PAPER
SETTING OUT A FRAMEWORK FOR THE TRADE MINISTERS' MEETING, WHICH
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INCLUBES TRADE IMBALANCES, PRES3URES FOR PROTECTION AND THELR
CAUSES. AND THE SCOPE FOR STRUCTURAL ADJUSTMEMTS. IT ENVISAGES
AN INFORMAL EXCHANGE AT KONSTANL, FOLLOWED BY AT. LEAST ONE
FURTHER MEETING LASTING A DAY, ARND PROBABLY A SERIES OF SUCH
MEETINGS. ROBERTS REMINDED KITAMURA THAT WE HAD AGREED TO
NOTHING MORE THAN AN INFCRHAL EXCHANGE AT KONSTANI. ME
REMAINED RELUCTANT (A VIEW NO DOUBT SHARED BY SONE OTHER SUMMIT
COUNTRIES) TO INSTITUTIONALISE THESE GATHERINGS .

£. THE JAPANESE PROPOSAL WAS NISCUSSED BRIEFLY AT THE SHERPAS®
MEETING IN CAMADA LAST WEEKEND. WITH THE COMMISSION SHERPA
CLAMY) DISSENTING, THERE WAS GENERAL AGREEMENT THAT THE
KONSTANZ ARRAMNGEMENTS WERE A MATTER FOR THE GERMAN HOST (DR
BANGEMANN, THE FEDERAL ECONOMICS MINISTERY AMD NOTHING TO DO
WITH THE SUMMIT ITSELF. THERE MWAS, HOWEVER, SOME RELUCTAHCE TO
HOLD MORE THAN ONE SUCH MEETING.

&. THE BTI WILL BRIEF LORD YOUNG ACCORDINGLY FOR HIS
DISCUSSIONS WITH TAMURA IN TOKYO IN MIO=MARCH.
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