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ECONOMIC SUMMIT: ITALIAN VIEWS

SUMMARY :

1.  ITALIAN THINKING WAS NOT YET RECEIVED ANY PERSONAL INPUT FROM
DE MITA. ITALIANS SOMEWHAT UMNHAPPY ABOUT CANADIAN HANDLIMNG OF
PREPARATIONS AND CONCERNED THAT US AND CANADA MAY SEEK TO PUSH FOR
MORE THAN CAN BE OBTAINWED ON GATT SUBJECTS.

£ DN ENVIRONMENMNT, ITALIANS SEEM LIKELY TO BACK AWAY FEOM THE

EMPHASLS THEY SOUGHT TO GIVE AT THE SHERPAS MEETING ON DEGRADATION
OF CITIES.

DETAIL

3. I HAD A LONG TALK WITH SARCINELLI (DE MITA'S PERSONAL ADVISER)
TODAY IM THE COURSE OF WHICH HE MADE A NUMBER OF POINTS ABCOUT THE
PREPARATIONS FOR THE TORONTO SUMMIT, HE WOULD BE SEEING DE MITA FOR
THE FIRST TIME ON 11 JUNE TO DISCUSS THIS SUBJECT. UP TO THIS
POINT, SARCINELLI HAS LITTLE IDEA OF DE MITA'S OWN THINKING ON
SUMMIT ISSUES. EVERYTHING HE SAID, THEREFORE, SHOULD BE REGARDED AS
REFLECTING HIS OWN VIEWS IN THE LIGHT OF DISCUSSIONS WITH HIGS
MINISTER (AMATO = TREASURY) AND COMTACTS WITH DE MITA'S OFFICE.

MACRCECONORMIC I3SUES:

& . SARCINELLI HAD LITTLE TO 5AY ON THE SUBSTANMCE BUT A 600D DEAL
CF CRITICISM ABOUT THE STATE OF CANADIAN PREPARATIONS. WHAT IT
BOILED DCWN TO WAS THAT THERE WAS STILL NG AGREEMENT ON ELEMENTS
FOR INCLUSIDN IN COMMUNIQUE' LANGUAGE. THIS WOULD, IN HIS VIEW, MAKE
DISCUSSION AT THE SUMMIT MORE DIFFICULT THAN IT NEED BE. HE ALSO
THOUGHT THE CANADIANS HAD MADE AN ERROR IN TRYING TGO LIMLT
DISCUSSION OF POLITICAL ISSUES. NOW THAT THE TRADITION WAS FIRMLY
ESTABLISHED, THE PRESS AND PUBLIC WOULD BE CRITICAL OF THE WORLD'S
LEADERS IF THEY MET AT TORONTO AND DID NOT DISCUSS THE MAJOR
POLITICAL ISSUES OF THE DAY.
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AGRICULTURE AND TRADE:

e SARCINELLI WAS WORRIED THAT THE AMERICANS AND CANADIANS WOULD
PRESS TO0O HARD FOR PROGRESS GOING BEYOND THE OECD COMPROMISE, IN HIS
OWN VIEW, IT WAS A MATTER OF LAMNGUAGE RATHER THEN SUBSTAMNCE ON THIS
DCCASION. HE HAD ALWAYS FELTY, IN ANY CASE, THAT THE TIMING OF THE MTHM
WAS MISJUDGER. SINCE IT WOULD FALL BETWEEN THE AMERICAN ELECTIONS
ANE THE INSTALLATION OF A NEW US PRESIDENT, KO US REPRESENTATIVES
WOULD BE ABLE TO SPEAK WITH ANY DEGREE OF AUTHORITY. DBISCUSSION

AT TORONTOD WOULD BE FURTHER COMPLICATED BY THE RELATIVE NEWMESS OF
THE FRENCH GOVERNMENT. HE DID NCT SEE THE BLIGHTEST HOPE OF GETTIMG
FRENCH AGREEMENT TO GOING BEYOND WHAT THEIR PREDECESSORS HAD
COMMITTED THEMSELVES TO IN THE OECD LANGUAGE.

EMMIRONMENT :

6. SARCINELLI EXPLALINED THAT HE HAD BEEN UNDER PRESSURE FROM

DE MITA'S OFFICE TO ARGUE THE CASE FOR INCLUDING ''DEGRADATION OF
THE CITIES'"' UNDER THE ENVIRONMENT HEADING AT TORONTO. ACCORDING TO
HIS ADVISERS, DE MITA HAD FELT UNDER PRESSURE FROM THE ITALLAN
FARLIAMENT TO SEEK A GENERAL RECOGNITION OF THIS PROBLEM AT TORONTO.
SARCINELLI HAD UNBDERSTOOD VERY CLEARLY THE OBJECTIONS OF OQURSELVES
AND OTHERS TO APPEARING TO ASSUME RESPONSIBILITY AT TORONTO FOR
WHAT WAS ESSENTIALLY A MATTER FOR IMDIVIDUAL GOVERNMENTS. HE HAD
THOUGHT THERE MIGHT BE SCOPE FOR MEETING DE MITA'S POINT BY TILTING
THE DISCUSSION IN THE CIRECTION OF '*HISTORIC CITIES'" (SUCH AS
VENICE OR ROME) WHICH WERE IN 50ME SEMNSE THE PATRIMONY OF ALL. HE
WOULD NOT KMOW UNTIL HE S5AW DE MITA ON 17 JUNE HOW MUCH IMPORTANCE
HE PERSOMALLY ATTACHED TO THIS ISSUE.

DRUGS &

Te SARCINELLI WAS NOT MUCH IN FAVOUR OF THE US PROPOSAL FOR AN
EXPERT GROUF OMN DRUGS COMSISTING DOF OFFICIALES FROM SPECIFIC
DPEPARTMENTS. RESPONSIBILITY FOR THIS PROBLEM WAS ALLCCATED
BIFFERENTLY IN EACH GOVERNMENT. IN ANY CASE, 50 MUCH ATTENTION HAD
ALREADY BEEN GIVEN TO THE SUPPLY AND TRANSPORT ASPECTS DF THE

BRUGS PROBLEM THAT HE WAS NCT SURE WHAT MORE WOULD BE ACHIEVED UNDER
THOSE HEADINGS. HE SAW MORE MERIT IMN A DISCUSSION OF HOW TO TACKLE
THE DEMAND SIDE AND WHETHER THE TIME HAP COME FOR ACCEPTING FURTHER
LIMITATIONS ON INDIVIDUAL FREEDOM IN ORDER TO IMPOSE MORE EFFECTIVE
CONTROL ON BRUG ABUSERS. I DID NOT SENSE ANY EMERGING ITALIAN
FROPOSAL ON DRUGS.

AFRICAN DEBT:
8. THERE WAS NO SIGN OF ANY PROBLEMS FROM THE ITALIANS ON THIS

PAGE 2
CONFIDENTIAL




CONFIDENTIAL
13066
MODHIAMW F789

FROMNT. SARCIMWELLI DID MNOT MEMTION MITTERRAND'S PROFOSAL. MEITHER
DID I.

COMMENT :

Ya I HAD HOPED TO SEE DE MITA MYSELF BEFORE HE LEAYES RUOME ON
14 JUNE. THIS NOW LOOKS INCREASIMNGLY UNLIKELY. SARCINELLI®S VIEWS
MAY THEREFORE BE THE MOST AUTHORITATIVE PICTURE WE CAN GET IM
ADVANCE OF THE PRIME MINISTER' MEETING WITH DE MITA ON 18 JUNE.
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