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RY TELWNG T1D4&: TORONTO SUMMIT
LIKRE TO TAKE
GEMERAL

1. A HIGHLY SUCCESSFUL MEETING, WHICH UNDERLIMNED THE

EFFECTIVENESS OF ECONOMIC POLICIES PURSUED IN THIS SECOND
SEVEN-YEAR CYCLE OF SUMMITE THAT TORONTO CONCLUDED. LEADERS
EXPRESSED THEIR COMFIDEMCE IMN THE PERFORMANCE OF THE WORLD
ECONOMY , AMD COMMITTED THEMSELVES TD CONTIMUE SCUNMD POLICIES,

2. UK VIEWS FULLY REFLECTED IN COMMUNIGUE. WE PARTICULARLY
WELCOME THE AGREEMENTS ON DEBT, DRUGS AND TERRORISM, WE NOW NEED
70 BUILE ON THESE ACHIEVEMENTS IN THE ORGAMISATIONS COMCERNED.
COMMUNIQUE LANGUAGE OM TRADE AND AGRICULTURE ALSO POLNTS WAY
TOWARDS MAKING PROGRESS AT GATT MID TERM MEETIHG IM MONTREAL THIS
DECEMBER.

MACROECONOMIC ISSUES

5. CLEAR REAFFIRMATION THAT PRESENT MACROECOMOMIC FOLICIES ARE
RIGHT. EXISETING ARRAMGEMENTS FOR COORDINATION ARE WORKING (CF
CAPACLITY OF WORLD ECOMOMY TO ABSORB SHOCK OF OCTOBER STOCK MARKET
COLLAPSE). LEADERS AGREED 7D CONTIMUE THEIR EFFORTS TO REDUCE
EXTERNMAL BALAMCES, WITH MAJOR SURPLUS AND DEFICIT COUNTRIES ALL
PLAYING THEIR PART (PARA 7 OF COMMUNIQUE: TORONTO TELMNO 15
REFERS). THEY WARNED OF THE NEED TO MAINTAIN VIGILAMCE AGAINST
ANY RESURGENMCE OF INFLATION.

STRUCTURAL REFORM

4. LEADERS COMMITTED THEMSELVES (PARAS @ AND 10 OF COMMUWIQUE)
TD CONTIMNUE STRUCTURAL REFORM: SPECIFIC PRIORITIES FOR EACH
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COUNTRY WERE SET OQUT IM THE ANMEX 70 THE COMMUMIGUE. UNRECESSARY
REGULATIONS AND BARRIERS T0O BUSINESS MUST BE REMOVED [W ORDER 7D
PROMOTE EFFICIENCY, ENTERPRISE AND COMPETLITION AND PROVIDE (PARA
@Y THE BASIS FOR MORE ROBUST GROWTH.

TRADE AND AGRICULTURE

s TORONTDO GAVE FRESH IMPETUS TO GATT MEGDTIATIONS. LEARBERS
GAVE FIRM COMMITMENT (PARA 14) 70 RESIST PROTECTIONISM ANE TO
ROLL BACK AGRICULTURAL SUPERORY. THEY ATTACHED (PARA 1432
PARTICULAR IMPORTAMLCE TO STRENGTHEWING GATT DISCIPLINES, AND
DISPUTE SETTLEMENT FPROCEDURES.

B THEY ALSD REAFFIRMED THE PLUNTA DEL ESTE AGREEMENT TOD ALLOW
FOR EARLY AGREEMENT WHERE APPROPRIATE, AND SPECIFICALLY
RECOGNISED (PARA 12) THAT THE GATT MIL TERM MEETING COULD TAREE
COMCRETE DECISIONS IF ANY ISSUES WERE RIPE FOR THIS.

e LEADERS AGREED (PARA TBY THAT "A DEWICE FOR THE MEASUREMENT
OF SUPPORT AMD PROTECTION' (IE LIEE THE OQECB'S PRODUCER SUBSIDY
EQUIVALENTY wWOULD FACELITATE A FRAMEWORE APPROACH ON AGRICULTURE.
THEY SUPPORTED SUCH A FRAMEWORK WHICH SHOULDR IMCLUDE SHORT TERM
OPTIONS AS MWELL AS LOMGER TERM CBJECTIVES, CONCERMING THE
REDUCTION OF ALL FORMS DF DIRECT AND IMDIRECT SUBSIDIES AND
PROTECTION FOR AGRICULTURE.

DEBT

8. DISCUSSIONS COMCENTRATED OM HOW TO HELP THE POOREST DEBTOR
COUNTRIES. SIMNCE HIS INITIATIVE IN APRIL LAST YEAR, THE
CHANCELLOR OF THE EXCHEGUER HAS. TAKEN THE LEAD IN PRESSING FOR
ACTION OMN DEBT RELIEF FOR AFRICA. UK VERY PLEASED THAT HIS
PROPOSALS ., AND SUBSEQUENT VARIATIONS BY OTHER COUNTRIES, WERE
WELCOMED (PARA 3I0) BY ALL LEADERS AT TORONTO. MEGOTIATION ON
TECHNLICAL DETAILS MNOW FALLS TO THE PARIS CLEB. WILL OFFER REAL
BEMEFITS TO POOREST AWD MOST INDEBTED SUB=-SAHARAM AFRICAM
COUNTRIES C(INCLUDING SOME COMMOMNNWEALTH MEMBERS, THOUGH THE LIST
REMAINS T0 FINALISED) S50 LOMG AS THEY HAVE INTERNATIOMALLY AGREED
PROGRAMMES OF ECOMOMIC REFORM.

HEWLY INOGUSTRIALISING ECONOMIES

o, LEADERS RECOGMNISED (PARA 21)3 THAT THE ASIAN NIES ODIFFER IN
MANY IMPORTANT RESPECTS: URGED THEM TO ACCEPT MORE OBLIGATIONMS IN.
THE GATT: AMD ENCOURAGED THE DEVELOPMENT OF AN INFORMAL
CONSTRULCTEVE DIALOGUE WITH THEM. DECD MNOW CONSIDERING QGUESTION.
10. HOT A COMTENTIOUS ISSUE AT TORONTO.

DRUGS 4

il LEABERS APFROVED IMPORTANWNT NEW STEPS TO INTENSIFY
COOPERATION IN THE FIGHT AGAIMST DRUGS (PARAS 146 AND 17 OF
POLITICAL COMMUNIQUE: TOROMNTO TELMO B REFERS).

g A UK WILL COMTINUE TO EXTEWND ITS NETWORKE OF BILATERAL
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AGREEMENTS FOR MUTUAL ASSISTANCE IMW TRACING, FREEZING AND
COMFISCATING THE PROCEEDS OF THE DRUGS TRADE AND CURBING THE
LAUNDERING OF DRUG MONEY.

13. GUIDANCE ON TERRORISM IN MIFT (NOT TO ALL}.

ADDITIONAL POINTS

14, g . SUMMITS UNEXCITING, POINTLESS?

A. AS COMMUNIGQUE SAYS (PARA &), SUMMITS AM EFFECTIVE FORUM TO
PROMOTE NEW IDEAS AND DEVELOP COMMOMN SENSE DF PURPOSE, AS WELL AS
TO ADDRESS TOPICAL ISSUES. RESULTS EVIDENT OVER TIME RATHER THAN
IMMEDIATELY. VALUABLE INFORMAL OPPORTUNITY TO0 DEVELOP CLOSE
RELATIONS BETWEEN &7 LEADERS WMICH MUST EMNHANCE COOPERATION.
SUCCESS DOESN'T MAKE MEDIA HEADLINES., TORONTO WAS ONE OF THE
BEST SUMMITS IN UK'S VIEW.

y g B. LEADERS COMPLACENT?

A. LERTAINLY NOT. LEADERS RESOLVED 7O TACKLE THE OQUTSTANDING
FROBLEMS WHICH REMAIN. COMMUNIGQUE WARNS OF NEED FOR VIGILAMNCE
AGAINST INFLATION AND COMTIMNUED ACTION ON TRADE IMBALANCES AND
BUDGET DEFICITS. ALSO PRESSURE FOR MORE TO BE DONE ON
MICROECONOMIC SIDE.

164. Q. WHY 50 LITTLE ABOUT TRADE IMEALANCES?

A. ADJUSTMENT OF US/FRG/JAPAN IMBALANCES IS UMDERWAY AS A RESULT
OF ACTIONS ALREADY TAKEN. MNEED MORE OF THE SAME, NOT DIFFERENT
POLICIES.

17. 8., ©DID SUMMIT COUNTRIES AGREED ON CONCERTED ACTION TO RAISE
INTEREST RATEST

A. NO. ALL AGREED OM NEED TO KEEP INFLATIONW DOWN. IMTERESTY
RATES NOT THE OMLY INSTRUMENT FOR DOING THIS.

T8. 4. SECTION ON STRUCTURAL REFORM POINTS FINGER AT GERMAMY?
A. WE ALL NEED TO UNDERTAKE MICROECONOMIC REFORMS TO IMPROVE THE
WORKING OF OUR MARKETS. ACTION IN EC CLEARLY OF MIGH PRIORITY,
AND A CENTREPIECE OF THE PROGRAMME FOR ACHIEVING A SINGLE
EUROFPEAN MARKET BY 19%2.

19. @. WHY NO AGREEMENT ON TOTAL ELIMINATION OF AGRICULTURAL
SUPPORT?

A. UNREALISTIC. MUST AIM FOR PROGRESSIYE REDUCTION OF SUPPORT.
STERILE 70 ARGUE ABOUT COMPLETION DATES INSTEAD OF GETTING OM
WITH IT A STEP AT A TIME. EUROPEAN COUNCIL DPECISIONS EARLIER
THIS YEAR AN IMPORTANT FIRST STEP, BUT ALL NEED TO DO MORE.

20. Q. MORE DETAILS OMN AFRICAM DEBT RELIEF?

A. MWILL BE WORKED ON IN PARIS CLUB. BUT CAN CONFIRM THAT UK
CONTRIBUTION WILL TAKE FORM OF REDUCING INTEREST RATES ONW
RESCHEBULED DEBVT. WE SHWALL PRESS WIGOROUSLY FOR PARIS CLUSB
AGREEMENT BY ENMD-=YEAR DEADLINME.
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b Ry WHAT ABOUT MIBDLE=IMNCOME BEBTORS?

& . LEADERS REAFFIRMED C(PARAR £3) CASE-BY-CASE APPROACH, AND
ENCOURAGED FURTHER DEVELOPMENT DF MARKET-ORIENTED INWNOVATIVE
FINANCING TECHHIQUES, WHICH IN SOME CASES HAVE ALREADY REDULED
THE ORIGINAL STOCK OF DEBT.

22. @, JAPAMESE PLAN FOR DEBT RELIEF FOR MIDDLE-INCOME
CEaBTORS?

A IMAMCE MINISTERS AGREER TO GIVE IT FURTHER CAREFUL STURY.
(IF PRESSEDR) BUT MUST MOT CONFUSE ROLES OF GOVERNMENTSFIFIS AND
COMMERCIAL BANKES, TO WHOM MOST OF THE BEBT IN THESE COUNTRIES L5
OWED.

23, 2. WHY 50 LITTLE DISCUSSION OF NIES AT TORONTO?

A . QECD MINISTERS AGREED IN MAY ON PRINCIPLE OF INFORMAL
COMTACTS. MODALITIES MOW BEING STUDIED BY DECD WORKING GROUP.
EUMMIT DID MNOT WANT TO PRE-EMPT GROUP'S COMCLUSIONS. IMPORFANT
DIFFERENCES BETWEEN KOREA/TAIWAN AND FREE-TRADING OPEN HONG
EONG/SINGAPORE.

2h. @, WHAT DID DEVELOPING COUNTRIES GAIN FROM SUMMIT?

R A LANDMARK AGREEMEMT ON AFRICAMN DEBT RELIEF WHICH FOLLOWS
OTHER INITIATIVES THIS YEAR, SUCH AS THE IMF'S ENHANCED
STRUCTURAL ADJUSTMENT FACILITY WHICH WILL HAVE REAL IMPALCT ON
DEBT BURDENS OF POOREST AND MOST IMDEBTEL COUNTRIES IN AFRLCA AND
ELSEWHERE. SUMMIT COUNTRIES ALSO COMMITTED THEMSELVES TO ENSURE
MORE OPEN MARKETS FOR DEVELOPING COUNTRIES" EXPDRTS.

£5. . UK AID PROGRAMME LAGGIMNG?T

AL IT IS INCREASING IN RERL TERNMS, IS OF HIGH QUALITY AND
FOCUSSED ON THE POOREST. ANWY UK CONTRIBUTION TO CONCESSIONARY
INTEREST RATES IN THE PARIS CLUB FDR THE POORESY AND MOST
INDEBTED AFRICAM COUNTRIES WILL BE FINAMNCED THROWUGH A FURTHER
INCREASE IM THE AID PRDGRAMME.
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INFO IMMEDIATE EC POSTS, TORYO, OTTAWA, UKREP BRUSSELS
INFO LMMEDIATE UKDEL OQOECD, UKMIS GEKEVA, UKMIS NEW YORK
INFO IMMEDIATE UKDEL IMF/IBRD, BERNE, STOCKHOLM, OSLO

INFO IMMEDIATE WELSINKI, VIENNA, CANBERRA, WELLINGTON

INFO PRIORITY SEOUL, HONG KONG, SINGAPORE, KUALE LUMPUR
LRFD PRIDRITY RETRJAVIK, MNEW RBELHI, ISLAMABAD, DHAEA

INFO PRIORITY AMNKARA, PEKING, BANGKOK, JAKARTA, MANILA
INFO PRIORITY CAIRO, DAKAR, FREETOWN, ACCRA, LAGDS, KINSHASA
INFO PRIORITY HARARE, LILONGWE, KAMFALA, NAIROBI, LUSAKA
[MFO PRIORITY ADDIS ABABA, MAPUTOD, BAR E5 SALAAM, KHARTOUM
INFO PRIORITY RIYADH, CARACAS, BRASILIA, MEXICO CITY

INFDO PRIORITY MONTEVWIGEO, BIS BUENOS AIRES, SANTIAGO

UKDEL TORONTO TELNO 15: TORCNTO SUMMIT 19-217 JUNE

SUMMARY

|« & GOQD MEETING. SUMMIT LEADERS STROMGLY REAFFIRMED THE
YALIBITY OF EXIETING MACRODECONOMIC POLICIES, WHICH HAYE BROUGHT
SUSTAINED GROWTH WITH LOW INFLATION, HIGHER IMNVESTMENT AND MORE
JOBE. EMPHASIS ON STRUCTURAL REFORMS TO REMOVE UMNNECESSARY
CONTROLS AND REGULATIONS AND BARRIERS TO TRADE.

£. UK OBJECTIVES SECURED ON SUB-SAHARAN AFRICAN DERAT, DRUGS AND
TERRORISM. AGREEMENT THAT GATT DISCIPLINES SHOULD BE
STREMGTHEMNED. SATISFACTORY OUTCOME ON AGRICULTURE, WITH EC AND
U5 NOT STANDING ON MAXIMALISY POGEITIONS.

BETAIL

3. HEADSE OF STATE OR GOVERNMENT DISCUSSED WORLD ECONOMIC
PROSPECTS OM THE FIRST EVEMWIMG: THE PRIME MINISTER OPENED AT MR
MULRONEY 'S INVITATION. LEADERS PISCUSSED THE POLITICAL AGENDA
OVER DINMER AND, FOLLOWING FURTHER NEGOTIATION OF THE TEXT
BETWEEN FOREIGN MIWMISTERS, ADOPTED THE SUMMIT POLITICAL
PECLARATION OGN THE AFTERNOON OF 20 JUNE. TEXT IN TOROMNTO TELNO
B, NOW REPEATED TO CERTAIN POSTS.

4, 'ALSO ON 200 JUNE, LEADERS DISCUSSED MACROECONOMIC POLICY,
STRUCTURAL ADJUSTMENT ANL DEBT (MORMIMG): TRADE, AGRICULTURE , AMD
THE MEWLY INDUSTRIALISING ECONOMIES (AFTERWOOMN) AND DRUGS AND THE
ENVIRDMMENT IN THE EVENING. OM 21 JUHE THEY ADOPTED THE TORONTOD
ECONMOMIC DECLARATION, TEXT IN TOROMTO TELWG 15.
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5. FOREIGM AND FINANCE MINISTERS MET SEPARATLY OM 19 JUNE AND
THE MORNING OF 20 JUNE. FOR THE RECORD OF FOREIGN MINISTERS'
DPENING SESSION ON 3% JUNE SEE TORONTO TELND 14& (NOT TO ALLJY.
FINANCE MINISTERS SPENT MUCH OF THEIR TIME ON AFRICAN DEBT
TSSUES, AND REACHED AGREEMENT UPON AN APPROACH THAT COMMITS ALL
SUMMIT PARTICIPANTS TO FURTHER MEASURES OF DEBT RELIEF, WITH
DETAILS TO BE WORKED OUT RAPIDLY IN THE PARIS CLUB IN & WAY THAT
WILL ENSURE COMPARABILITY BETWEEN THE VARIOUS OPTIONS.

&. THE FOLLOWING ACCOUNT OF SUMMIT DISCUSSION OF THE ECONOMIC
AGEMDA IS STRICTLY FOR YOUR INFORMATION. IN CONTACTS WITH THE
PRESS YOU SHOULD BE GUIDED BY FURTHER TELEGRAM TO FOLLOW

SHORTLY (ANMD BY TEXTS OF MINISTERIAL

PRESS BRIEFINGS WHICH WE ARE FAXING TO CERTAIN POSTS).
MACROECONOMIC ISSUES AND STRUCTURAL ADJUSTMENT

7. HEADS OF GOVERNMENT AGREED THAT THE SECOND 7 YEAR CYCLE THAT
'ORONTO NOW CLOSES HAD SEEN AN ENORMOUS IMPROVEMENT IN THE
MANAGEMENT OF THE WORLD ECONOMY. 1IN HER OPENING REMARKS, THE
PRIME MINISTER COMPARED THE EMPHASIS DURING THE FIRST SUMMIT
CYCLE €71975-81) ON THE DISTRIBUTION OF WEALTH, THE ACCOMMODATION
OF INFLATION, SHORT=-TERM EXPEDIENCY AND FINE TUNING WITH THE
EMPHASIS IM THIS SECOND CYCLE ON THE CREATION OF WEALTH, THE
CONTROL OF INFLATION, STRUCTURAL ADJUSTMENT AMND RELEASING THE
EMERGIES OF THE PRIVATE SECTOR. INDUSTRIALISED COUNTRLES HAD
SUCCESSFULLY WEATHERED LAST OCTOBER'S STOCK MARKET COLLAPSE
BECAUSE THEY HAD GOT THE ECONOMIC FUNDAMEMTALS RIGHT. THIS
ANALYSIS WAS STRONGLY ENMDORSED BY REAGAM, KOHL, MITTERRAND AND
DELORS, AND IS REFLECTED IN THE OPENING PARAGRAPHS OF THE
DECLARATION.

8. TAKESHITA SAID THAT JAPAN MOULD ENSURE THAT DOMESTIC DEMAND
00K RODT AS THE MOTOR FOR GROWTH, S0 AS TO REDUCE EXTERNAL
BACANCES FURTHER. REAGAN CONCENTRATED ON—TAK REFORM, STRUCTURAL
ABJUSTMENT AND US SUCCESS IN DEREGULATING AND CREATING NEW JOBS.
MITTERRAND REAFFIRMED HIS SUPPORT FOR ANTI-INFLATIONARY POLICIES,
DECENTRALISATION AND LIBERALISATION OF CAPITAL MOVEMENTS IN
FRANCE AND THE EC, , BELORS STRESSED THE IMPORTAMCE OF SUPPLY SIDE
POLICIES TO REﬁutE[EgPLaTHENT: THE SINMGLE EURDPEAN MARKET WOULD
NOT (REPEAT NOT) BE A CLOSED FORTRESS. MULRONEY AND THE PRIME
MINISTER SAID THAT PUBLIC SPENDING MUST BE RESTRAINED DESPITE THE
EXPECTATIONS THAT PROSPERITY BROUGHT ABOUT.

9. ON BEHALF OF FINAMCE MINISTERS, WILSON (CANADA) REPORTED &
HEALTHY WORLE ECONOMIC SITUATIOMW: THE PROGRESSIVE CORRECTION OF
IMBALANCES, HELPFUL EXCHAMGE RATE ADJUSTMENTS CWITH NO NEED FOR
FURTHER CHANGES), A STRONGER GROWTH THAN FORECAST, AND INFLATION
STILL SUBDUED. BUT HE DREW ATTENTION TO THE NEED FOR FURTHER
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CORRECTION OF IMBALANCES IN BOTH SURPLUS AND DEFICIT COUNTRIES, =
AND TO REMEWED FEARS OF INFLATIOMN IN SOME COUNTRIES. HE STRESSED
THE IMPORTAMCE OF COOPERATION BETWEEN SUMMIT COUNTRIES ON
ETRUCTURAL REFORM. THE GEMERAL MESSAGE WAS THAT SUMMIT COUNTRIES
MUST PERSEVERE WITH AND STRENGTHEN EXISTING MACRO AND MICRO
POLICIES. COMMUNIGQUE DRAFTING WAS UNCONTENTIOUS.

TRADE AND AGRICULTURE

10. TRABE ISSUES AS SUCH RECEIVED RELATIVELY LITTLE ATTENTION.
THE PRIME MINISTER STRESSED THE NEED TO MAKE PROGRESS IN THE MID
TERM MEETING (MTM) IN MONTREAL IN DECEMBER, REMINDED HER
COLLEAGUES THAT THE 1984 PUNTA DEL ESTE DECLARATION PROVIDED FOR
EARLY AGREEMENTS WHERE POSSIBLE, AND SAID THAT GATT DPISCIPLINES
SHOULD BE STRENGTHEMER. PARA 16 OF THE COMMUNIGUE REFLECTS UK
LANGUAGE ON GATT, AND PARA 14 INCORPORATES A REFERENCE TO EARLY
AGREEMENTS. WE ALS0 SECURED A RENEWED COMMITMENT TO STANDSTILL
AND ROLLBACK (AGAINST US OPPOSITION SINCE THEY RIGHTLY SAW THIS
A% CRITICISM OF THEILR RECENT DECISION TO BRING FARMLAND BACK INTO
CULTIVATIONY. WE MELPED THE CAMADIANS TO OBTAIN THE STRONGER
ENDORSEMENT THEY WANTED FOR THEIR FREE TRADE AGREEMENT WITH THE
us.,

11. AS PREDICTED, AGRICULTURE WAS THE MOST CONTENTIOUS ITEM.

THE PRIME MINISTER DEFENDED THE EUROPEAN COUNCIL DECISIONS A3 A
GOOD START TO REFORM: SAID THAT PERMANENT SUBSIDIES FOR
AGRICULTURE WERE UNACCEPTABLE, BUT THAT THE US PROPDSAL FOR THE
COMPLETE ELIMIMATION OF ALL SUPPORT FOR AGRICULTURE BY 2000 WAS
BRAVE BUT UNATTAINABLE: COMMEMWDED THE OECD'S WORK ON MEASURING
ALL FORMS OF SUBSIDY: AND ADVOCATED A SHOGRT TERM AGREEMENT AT THE
MTM TO FREEZE AND THEN REDUCE SUBSIDIES.

12. THE US AND EUROPEAN COMMISSION CLASKED, THOUEH WITHOUT URDUE
ACRIMONY, BOTH IN PLEMARY AND COMMUNIQUE DRAFTING. THE
COMMISSION REJECTED QGUOTE ZERO/2000 UNQUOTE AS IMPRACTICAL AND
NOT PROVIDED FOR AT PUNTA, WHICH SPOEE ONLY OF QUOTE PHASED
REDUCTIONS UNGUOTE. MNOR WOULD THEY AGREE TO SINGLE OUT
AGRICULTURE AS AN ISSUE RERUIRING COMCRETE ACTION AT THE MTM,
THOUGH THEY WERE READY TO ACCEPT A FREEZIE OM SUBSIDIES AS A
PRELUDE TO THEIR REDUCTION. WITH STRONG SUFPORT FROM KOHL, THEY
ALSO STRESSED THE DIVERSITY OF EUROPEAN AGRICULTURE. THE US
BEGAMN BY INSISTING ON AGREEMENT ON THE OBJECTIVE OF TOTAL
ELIMINATION OF ALL SUPPORT AS A PRECONDITION FOR THEIR ACCEPTING
SHORT TERM ACTION. MITTERRAND, LIKE KOHL, CAUTIONED AGAIMST
TRYING TO FORCE THE PACE OF REFORM, WHILE ACCEPTING ITS NEED.

THE JAPAMESE AGAIN SAID THEY WERE DIFFERENT, BUT PROMISED FURTHER
LIBERALISATION AMD APPEARED TO ACCEPT THE OECD'S MEASURING DEVICE
OF FARM SUPPORT.
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13. AFTER LENGTHY DISCUSSION ON THE FINAL BAY, THE OUTCOME WAS VERY
sATISFACTORY FOR THE UE. 7THE US DROPPED ITS INSLISTENCE ON TOTAL
ELIMINATION, AND THE EC, IN PRACTICE. ITS INSISTENCE ON THE
BUCTE GLOBALLTY UNGUOTE OF THE GATT MEGOTIATIONS. WHILE PARA 1B OF
THE COMMUNIGUE DOES NOT SPECIFICALLY REFER TO THE ADOPTION OF
MEASURES OF AGRICULTURAL REFORM AT THE MTM, PARA 12 (UNLIKE LAST
MONTH'S DECE COMMUMNIGUE} USEFULLY ALLOWS FOR CONCRETE MTH
DECISIONS IN PARVICULAR AREAS OF THE NEGOTIATIONS.

DEBT -

14. PARAGRAPH 30 OF THE COMMUNIQUE, ON THE BDEBT OF THE POOREST
AND MOST DEBT-DISTRESSED COUNTRIES (IN PRACTICE THOSE IN
SUB=S5AHARAN AFRICA) IS5 A PBREAKTHROUGM FOR THE INITIATIVE THAT THE
CHANCELLOR FIRST LAUNCHED IN APRIL 1%37. IT SETS THE PARIS CLUB
AN END=YEAR DEADLINE TO REACH AGREEMENT ON THE DETAILS: IN A WAY
THAT ENSURES FAIR BURDEN-SHARING BETWEEN THOSE WHO LIKE THE UK
WItLL REDUCE INTEREST RATES ON RESCHEDULED QFFICIAL (MOSTLY EXPORT
CREPIT) DEBT: THOSE WHO LIKE FRANCE WILL WRITE OFF PART OF THE
DEBT ITSELF: AND THOSE WHD LIKE THE US WILL STILL CHARGE
COMMERCIAL RATES BUT AGREE TO LONGER REPAYMENT PERIODS, YOU
SHOULD NOT BE DRAWN BEYOND THE TEXT OF PARAGRAPH 30, AND IN
FARTLCULAR YOU SHOULD NOT SPECULATE ON THE PRECISE EXTENT OF THE
[NTEREST RATE CUT THAT THE UK WILL APPLY, OR PRECISELY HOW
BURDEN-SHARING WILL BE CALCULATER. BUT POSTS, ESPECIALLY IN AFRICA,
SHOULD REMIND THEIR HOST GOVERNMENTS THAT THIS WAS A BRITVIGH
INITLATIVE, WHICH WE HAVE PURSUED TENACIOUSLY FOR OVER A YEAR
PESEPITE COMSIDERABLE SCEPTICIEM FREDMN MAMY OTHER CREBITOES. AS
MECESSARY, THEY SHOULD ALSC DRAW ATTEMTION TO0 THE CONDITION THAT
COUNTRIES MUST BE FOLLOWING APPROVED ADJUSTMENT PROGRAMMES IN
QRDER TO RUALIFY FOR THESE REAL BENEFLTS. POSTS BHOULD ALSD NOTE
THAT THE CONVERSION OF ALD LOANS INTD GRAMNTS, REFERRED TO IN THE
FINAL SEWTENCE OF THIS PARAGRAPH, PILILKES UFP ANOTHER OF WHE
CHANCELLOR'S PROPOSALS.

154 IT WILL: BE IMPORTANT TO RING=FENCE THE LIST OF COUNTRIES
ELIeIBLE, FIMANCE MINISTERS AGREED TQ BASE THEMSELVES ON WORLD
BANK CRITERIA FOR THE SPECIAL ACTION PROGRAMME, WHICH COVER
POVERTY, INDEBTEDMESS AND ADJUSTMENT. BUT AS YET THERE IS NO
LNOJ FIRM AGREED LIST OF COUNTRIES BASEE ONM THESE CRITERIA.

16« THE JAFAMNESE BID NOT PRESS THEIR EDEAS FOR. SOME FORM OF IMF.,
L8RD DR GOVERNMENMTAL GUARANTEE OF DEBT OWED BY MIDDLE INCOME
DEBTORS TQ THE COMMERCIAL BAMKS, THE CHANCELLOR, BAKER AND
STOLTENBERG COUNSELLED CAUTION, THE COMMUNIGUE REAFFLRMS THE
EXISTING CASE BY CASE APPROACH.

1f« THERE WAS NO DISCUSSION OF AID TARGETS (IN PARTICULAR, THE
UM TARGET QF O.7 FER CENT OF G0OP).
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NEWLY INDUSTRIALISING ECONOMIES

18. AGAINM, ALMOST NO DISCUSSION. PARAGRAPH 27 OF THE COMMUNIQUE
WALS UNCOMWNTENTIOUS. THE PROPOSED INFORMAL DIALOGUE WITH THE ASIAN
WNIES I35 UNDER DISCUSSION IN THE DECD, AND NOTHING SALD AT TORONTO
FPREJUDICES HONG KONG'S POSITION.

OTHER ISSUES

19. THE GERMANS SPOKE STRONGLY ABOUT ENVIROMMENTAL CONCERNS BUT
DID NOT SEEK ANY AMENDMENTS OF NOTE TO THE COMMUNIQUE, THOUGH
THEY RAISED POLLUTION IN THE NORTH SEA.

20, WASHINGTON: PLEASE PASS TO PS/MRS CHALKER
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