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10 DOWNING STREET

THE PRIME MINISTER

Nigel Lawson’s Resignation Oct 1989.
Returned from CHOGM Malaysia - on Wednesday
Early Thursday morning - hair set 8-8.30
Andrew [Turnbull] came up te-see-me
to say Nigel Lawson wanted to see me

Went down 8.50

Nigel said that he had not

come the day before because I had

only just returned to London and would

be tired. The reason for his visit -

which he had considered very carefully

was that unless [ agreed to sack

Alan Walters, he would hand in his

resignation as Chancellor. This seemed to me
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an absurd, indeed reprehensible proposition
and Alan was a trusted consultant
& Nigel a Chancellor
Nigel explained that Alan took a different view
from him, his views sometimes came out
in the press & this made his task intolerable
[ duly countered that Alan was an adviser
and that Nigel and I made the decisions -
so what was the problem. Moreover no
Chancellor allowed himself to be offput by
an adviser and in my view no one could
possibly resign on the basis of such a flimsy
and unworthy proposal. [ said go
away & think again. [ will see you after
questions - I have a very busy day ahead - briefing

for questions, Cabinet, statement, Questions, Statement
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Nigel said that he had to go to Europe for a

Meeting after Cabinet.

[ then put the matter out of my mind.



