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INFO IMMEDIATE ERET BERLIN

FOR PRIVATE SECRETARY
' THE FINANCE MINISTES

1. WHEN I CALLED ON THE SQUTH AFRICAN FINANCE MINISTER. I
CONGRATULATED HIM ON HAVING RACHIEWED THE FIRST REAL CUTE IN DEFENCE
SPENDING IN S0UTH AFRICA IN MANY YZARE. o

- e ————

2. BAREND DU “LCSSI; SAID THAT IT HAD BEEN A MAJOR STRUGGBLE. ERUT AN
IMRORTANT VICTOR THE SRADF .rm_nn;s HAD CONTENDED THAT SOUTH ﬁLﬁ4Lh
STILL FACED BERI Guu RFOTENTIAL THREATE FROM CQUTSIDE. AND IN PARTICULAR
FROM THE ADVANCED MILITARY AIRCRAFT SURPPLIED RY THE SOVIET UNIGN. HE
ASKED IF I COWULD PROVIDE HIM WITH OUR ESTIMARTES OF THE FORCE LEVELS
IN THE NE C”’:W”"“ STRATES. SAID THAT I WOULD LET HIM HAVE THE
FIGURES IN THE I STRATEGIC SURVEY. THE ONLY REALLY VHWVTHﬁﬁ'”
FORCES WERE IN A NY THREAT THEY CONSTITUTED TG S0UT

AFRICAH HF‘ (E “_:hThw WEDUCCD BY THE EFFORTS THE AMERICRNGS QND Wi
HAD INVEST IN SECURING T%Z AMIRIA SETTLEMENT AND RBY CURRAN

¢ I THDRAWAL THE RERAL 7 THI ," TO THE SADF AROBE WHEN THEY WERE
INTERFERING IN THE mfIG%Ed‘?ING COUNTRIES.

3. I TOLD BAREND THAT A LOT OF EXPECTATIONE HAD EREEN
RAISED ARDUT THE SF {£ PRESIDENT IS DUE TO MAKE DN 2 FEERQRRY AT
THE DPENING OF DQQLKQN”.T. WE WOULD EE DOING WHAT WE COULD TO HEL

KEER THOSE EXPECTATIONS UNDER CONTROL. WE UNDERSTOOD THRAT THE wiqu
PROCESS OF REFORM AND NEGOTIATION HERE WAS EOUND TOQ B_ A PROTRACTED
ONE. WE HAD NO DDUET THAT DE KLERK WOULD ERE ADDRESSING THE OBRETACLES
TO NEGOTIRTION IN HIS SPEECH. IT WAS VERY IMPORTANT. HC-\»JEVEF!_ THRT
SOMETHING POSITIVE SHOULD BE SAID AROUT THE RELEASE OF MANDELA. EVEN
IF HIS RELEASE DID NOT FOLLOW IMMEDIARTLEY. OTHERWISE THE PRESENT VERY
POSITIVE MOMENTUM WQULD START BEING LOST.

4. BAREND DU PLESSIS S8AID THAT HE AND VILJOEN BOTH WERE IMPATIENT TO
SEE A CLEAR ANNOUNCEMENT MADE THAT MANDELA WOULD BRE RELERASED. DE
KLERK WAS PLAYING THIS VERY CLOSE TO KIS CHEST. HE NATURALLY WAS
CONCERNED THAT MANDELA’S RELEASE SHOULD LERAD INTO TALKS. BUT BRREND
DU PLESSIS WAS VERY CONSCICQUS OF THE POSITIVE EFFECT FURTHER STEPS
COULD HAVE ON HIS OWN ATTEMPTS TO NORMALISE SOUTH AFRICA’S RELATIONS
WITH FINANCIAL INSTITUTIONE ARROAD.

=, BAREND DU PLESSIS ASKED WHAT IN QUR QPINION SOUTH AFRICA WOULD
HAVE TO DC 7O GET RENEWED RCCESS TO NEW INVESTMENT. I SAID THAT HE
HAD DISCUSSED THIS WITH THE PRIME MINISTER IN LONDON LAST YERR.
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DECISIONS AROUT EBANK LENDING AND NEW INVESTMENT WERE FOR THE
COMPANIES AND THE BANKS AND WE COULD NOT TELL THEM WHAT TO DO. AS
PRIME MINISTER *L: MADE CLEAR. WE WANTED TO SEE THE S0OUTH AFRICAN
GDVERNMTT" ITH THE OBRSTACLES TO NEGOTIATION IN ACCORDANCE WITH
THE EPG O0ACH I.i RELEASE MANDELA. LIFT THE STATE OF EMERBENCY
AND UN- EQN H "TleQ; ORGANISATIONS. IF THOSE STEPS WERE TAKEN. I
BRELIEVED THERE A RESPONEE FROM HMG.

6. BAREND DU PLESSIS SARID THAT HE HAD DISCUSSED THE POSSIHRILITY OF
RENEWED ACCESE 7 THE IMF WITH ERAKER IN WASHINGTON. HE HAD MADE CLERR
THRAT ACCESS TO E; 'éﬁ ADITAL WRE S0UTH QFHIC“” GREATEST NEED. HE
UNDERSTOOD THAT TI EPENDED ON REAL PROGRESS REING MADE INTERNALLY.
7. DU PLESSI A THAT THE CUT N f ICE SPENDING WERE THE PRELUDE
TO ANDTHER TOUGH BRUI ] - WRAS D wuﬁ';T TG HOLD ANY INCREARBE IN
GOVERNMENT EXPENDITURE T ESS 2 CENT IN REAL TERME. RS
THERE WQULD HAVE TO BE INCQ’QQ:P ? | FOR BLACK EDUCRTICN AND
HOUSING. THRT MEANT CUTS IN OTHER D PARTMENTS. 80 FAR AS DEHRT
REPAYMENT WAS ’WVPE”“ D. THIS WAS THE YEAR IN WHICH RE-PAYMENTS WOULD
RE LARGEST PQ\C— THESE S0UTE AFRICA WOULD HRAVE TO ACHIEVE
PRAYMENTE 5l ﬂf‘ NQND SEVEN BRILLION AND WAS DETERMINED 70 DO 80.
THRT MEANT & ¢NG DOWN THE ECONOMY AND THERE WERE OBVIOUS SOCIAL
COSTS TO THIS. ONCE Tﬂ: HUMP OF BEARER BOND REPAYMENTS WAS OVER THIE
Y:QF THE ITION WOULD RBE SOMEWHAT EASIER. EUT A TIGHT FISCAL
POLICY WOULD STILL HAVE TO BE MAINTAINED.
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