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I was asked by the Sunday Lobby today, in the light of

Chancellor Kohl setting 1994 as the date for the start of Stage
II, for a briefing on the Rome Council. I made the following
points:

A special Council in October had been originally envisaged
in the context of CS5CE and help for the Soviet Union.

Eoth thasa subjects were of continuing importance and
naaded to be discussed since, God help us, this was the
third Council we were attending this year, with a fourth to
coma. But it was also important to consider Eastern
Europe, the GATT and the Gulf.

It was surely of much less importance to consider Political
and Economic and Monetary Union in October when IGCs were
baing convened for that very purpose in December; but

if our partners wanted to raise them thean obviously we
would maka our points.

Those polnts were as follows:

= wa had advariced a practical, flexible,
counter-inflaticnary method of developing bevond S5tage I
= the hard ECU. We would strongly srgue the merlits of
this increasingly attractive optlen, as approprlate. If
in the long run this became, first, a common and, then,
a single currency by common consant then so be it; but
that was a long way down the track.

meanwhile, it was no way to do business to sat a date

for the cperation of Stage II without knowing what Stage
lI contained and added up to.
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if France and Cermany wished to move to narrower 1% ERM
bands that was their affair; it did not alter our
intention to narrow ours from 6% as and when appropriate
= and wa would not be rushed.

I was frankly bored, after some 30-odd Euro Councils, with
the scenarioc of other Euro nations coming forward with ideas just
before a Council which were interpreted as putting pressure on Lhe
UK or desgsigned to isolate the UK. All this nonsense was vary
counter-productiva. And in any case you had a very good record
indeed for getting your way because you didn't waffle but brought
co—-operative, constructive and practical schemes to the EC.

| Frankly we are not too concerned what other people say or
| do; wea shall do what we think i1s right and practical and in the
] interests of the Community.
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BERENARD INGHAM
October 19, 1990
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