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10 DOWNING STREET

From the Principal Private Secretary 14 June 1982
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CIVIL LIST ACT 1952 AND COMPANIES ACT 1981

As I told you on the telephone earlier today,
the Prime Minister and Mr Thatcher have indicated
that they are ready to accept the arrangements
proposed by your Secretary of State and set out in
your letter of 11 June 1982,

The Prime Minister would, however, like to be
told why it was that this complex issue, which
affects her and Mr Thatcher in a personal capacity,
came to be put to her so very late in the day. She
would be grateful if your Secretary of State could
let her have an explanation.

I am sending a copy of this letter to John Kerr

(Treasury).
y R
Kot Lt

John Rhodes Esq.,
Department of Tradel.
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Civil List
Act, 1952

4.—(1) There shall be paid to the trustees hereinafter mentioned Provision
as a provision for the benefit of the children of Her present tt»}‘ril
Majesty, other than the Duke of Cornwall for the time being, J,”’[‘lrt‘
yearly sums of the following amounts, that is to say— “ Children.

(a) in respect of each such child who either attains the age
of twenty-one years or marries, ten thousand pounds
in the case of a son and six thousand pounds in the
case of a daughter, and further <

(b) in respect of each such child who marries, fifteen thousand
pounds in the case of a son and nine thousand pounds
in the case of a daughter,

to commence from the date of his or her attaining that age or
marryimg (whichever is the earlier) in the case of a sum falling
within paragraph (a), and from the date of his or her marrying
in the case of a sum falling within paragraph (b):

Provided that the sum payable in respect of any such son or
daughter shall cease to be paid on the death of that son or
daughter. _

(2) The trustees shall hold the yearly sums paid to them under
this gection in trust for all or any one or more of the children of
Her present Majesty, other than the Duke of Cornwall for the
time being, in such shares, at such times, in'such manner and
subject to such conditions and powers of revocation (including,
if it is thought fit, a condition against alienation) as Her present |
Majesty may by order, countersigned by the First. Commissioner
of Her Majesty’s Treasury and the Chancellor of the Exchequer, |
appoint:

>rovided that any such appointment may be varied by another
order made and countersigned in like manner.

10. The persons who are for the time being the First Com- Constitution
missioner of Her Majesty's Treasury, the Chancellor of the of Royal
Exchequer, and the Keeper of Her Majesty’s Privy Purse shall Trustees.

, be the Royal Trustees for the purposes of this Act, and shall be a

body corporate by that name, and any act of the trustees may be
signified under the hands and seals of the persons who are the
trustees for the time being.
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96 Mr Arthur Blenkmsop (South Shnelds} To ask the Sccremry of State fo ’I‘radc “whether
he has granted any exemptions under section. 2’?(9) of the Companies ct 1976 ; and if
|

ng & " he wdl mako a statement

I L SIS R T e s

- MR, S. CLINTON DAVI(S

The Secnetery of State hes'grented'one exemption under section
20(9) of the Companies Act 1976, in favour of Bankof England
Nominees *%td, & wholly owned.subsidiary of the Bank of
England. Bank of. Englend Nominees Ltd have given a number of
undertakings about the use to be made of the exemption. They
will hold securities as nominee only on behalf of Heads of
Stete and their immediate family, Governments, official bodies
controlled or closely related to Governments, and international

. organisations formed by Governments or official bodies. They

- will in turn seek certain assurances from anyone in the eligible

cetegorlee who wishes them to ‘hold securities &8s that person
nominee; * ‘these assurances are to cover (a) the fact that
the person is the beneflclel owner of the securities to be
held by Bank of England Nominees Ltd; (b) that the veneficial
owner will not use his’ interest inany gecurities held by Bank
of England Nominees Ltd ' 'to influence the affairs 'of the company
in which shares are held except as ehareholders in general
meetings of that company; (¢) that the beneficial owner is
awae of his overriding obligation, under section 3% of the
Companies Act 1967 as amended, TO disclose his interest to the
company in which shares sre neld if he is interested in 5%
or more of that company's share capital.

Bank of England Nominees Ltd has also undertaken to make a report
annually to the Secretary of State for Trade of the identity of
those for whom it holds securities, and, provided thatit holds
gecurities for two or more people, thetotal value of the
gecurities held, The eontente of such reporte are. tn 'be

confidential to the Secretary of State.







provided that any interest in securities which a
person would have (apart from this paragraph) by
virtue of section 66(1) of that Act (1nteresns in
shares to be attributed to a person's spouse or,

in the case of infant children, parent) shall be
disregarded for the purposes of these clauses; and

references in these clauses to provisions of the
Companies Act 1981 shall be construed as including
references to any statutory amendment or re-enactment
thereof for the time being in force.

i 0 We confirm that we have been duly authorised by our Principals
to act as their agents for all purposes arising out of the
arrangements covered by these undertakings. Should this

authority at any time be withdrawn or modified, we will forthwith
notify the Nominee in writing.

3. Except under the conditions set out in clause 4, our
Principals will remain interested in all those Relevant Securities
which the Nominee may from time to time hold in which they are
interested at all times that they are so held by the Nominee -

(i) as beneficial owner,

(ii) as beneficiary under an exempt trust, or

(iii) as trustee of an exempt trust

and no other person or persons other than beneficiaries or trustees
of any such trust has or will have any interest in the Relevant
Securities when they are so held, except for any interest which
may for the time being arise from an agreement to sell or otherwise
dispose of any such Relevant Securities.

4, If our Principals cease to be the beneficial owners of any of
the Relevant Securities or, as the case may be, any such securities
cease to be subject to an exempt trust when they are held by the
Nominee on behalf of our Principals or if any other person except
a beneficiary or trustee of any such trust acquires an interest in
any of them when they are so held, we will as soon as reasonably
possible notify the Nominee in writing and, except where any
interest in Relevant Securities transferred is transferred solely
for the benefit of an exempt person, give instructions in due
course for the Nominee to transfer such Relevant Securities out

of its name.




Da In the case of Relevant Securities held by the Nominee on
behalf of our Principals as trustees of an exempt trust we will
forthwith inform the Nominee of any actual or proposed change
in the trustees of such trust.

6. le bly authorise the Nominee to transfer at any time

and at 1t: i ser tion any or all of the Relevant Securities the

Nominee may frou ime to time hold pursuant to this undertaking

in which T incipals are interested into our name or the .

name of another person interested in the PChTitan so transferred

or the name of g nominee specified by us. :

R We are aware of our Principals' oblipations under sections 63
72 of the Companies Act 1981. We understand that our Principals

obligations tnezrun ler (which include the obligation to notify to

public companies certain interests in the share capital of such

companies) remain notwithstanding that our Princdipals are exempt

persons.

1

Ba Our Principals will not use their interest in any of the
Relevant Securities held by the Nominee to influence the affairs
of any company issuing any such Relevant Securities except in the
general meeting of such company.

Q. We will, and we will procure that each of our officers, employees,
agents and advisers will treat as confidential the contents of

this agreement and the arrangement herein contemplated and in
particular the fact that the Nominee holds or has held or will hold
any Securities in which our Principals are interested.

10. We authorise you to disclose to the Secretary of State for
Trade the fact that the Nominee holds or has ceased to hold
securities in which our Principals are interested.

Yours faithfully

For and on be

/ Agent_/




