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CAGCINET 1S LOW,

GOING FOREIGK NINISTER KURAUCH IAD T

H1S MAjN FURPOSE VIS G EUROPE NOW VAS

FOR HINSELF HOW'' UKSTAZ GOVERNMENTS 1IN

REALLY ARE.

4, ALTHOUGH IT 1S STILL NOT EXACTLY CLEAR HOM

TO PLAY KIS HAND, WE HAVE HEARD FROM THE NFA THAT HE

TG LVi4IT DISCUSSION OF ECONOMIC QUESTIONS TO HIS MEETIN
LOKD COUKFIELD AND MR JENKIN AND WOULD PREFER TO DISCUS
SUBJECTS AS EAST-VEST RELATIONS, ASIA AND POLIT ICAL COOPE
¥ITH YOU,

| RECONMEND HOWEVER, THAT THE MAIK FOCUS CF YOUR

VEETI1G AuD THAT OF THE PRINE MINISTER SHOULD ALSO SE

ON ECOHOIIC ISSUES. OUP AlM SHOULD EE TO

ENSURE THAT M L £ES LONDOH WITH THE CLEAR IMPRESS ICH

THAT HE HAS 2D THE SAME MESSAGE FROM ALL MINISTERS HE MEETS
AEOUT THE GRAY IE SITUATION 04 THE TRADING FRONY, '

5, | SUGGEST THAT YOU MICHT ACKNOWLEDGE THE
STEPS WHICH THE JAPANESE HAVE TAKEN OVER THE PAST YEAR TC
\NPROVE ACCESS FOR FOREIGH GOODS AND, THAT THE NEV MAKASONE
GOVERNMENT HAS DEMONSTRATED ITS RECOGMNITION THAT EUROPE TOO
HAD A PROBLEM({ SOME OF THE LATEST TARIFF CUTS ARE
SPECIFICALLY DESIGNED TO MEET EUROPEAN COMMUNITY AND BRITIS
REQUESTS): BUT REGRETTABLE THESE MOVES WILL NOT IN THEMSELVES
ALTER THE OVERALL IABEALANCE IN OUR BILATERAL RELATIONS,
FURTHER ACTION IS NEEDED TO STEP UP JAPAN'S |MPORTS OF HANU-
ACTURES, THE GOVERNMENT ITSELF CAN TAKE ACTION TO
ACHIEVE THIS THROUGH SPLAKING REGRLARLY ABOUT THE NEELD TO
|KCREASE IiMFPORTS: EY SETTING TARGETS FOR INCREASED LEVELS OF
|PORTS OF MANUFACTURED GOODS: AND EY RECOGMISING HOW JAPAN'S
GIMERCIAL AND DISTRIBUTION STRUCTURES WORK AGAIN IST THE INTEREST
FOREIGYH MANUFACTURERS AND STAND [N T4C WAY OF ENSURING SUCCESS
I THE JAPANESE MARKET FOR GOODSWHICH HAVE DENONSTRATED THEIR
COMPETITIVEKESS ELSEWHERE IH THE INDUSTRIALISED VORLD, THE
JAPANESE GOVERMMELT ALSO WEEDS ACTIVELY TO ENCOURAGE IMDUSTRIAL
COOFERATION AND FURTHER INVESTMEHT BY JAPANESE CONMPANIES IN
EoITIAL E G I% VTR MANUFACTURE. IN THE CONTEXT OF
JAPANESE EXPORTS TO THE UK, A WELCOME COULD BE GIVEN TO THE
CONSTRUCTIVE OUTCOME OF TALKS BETWEEN THE Tw0 MACHIRNE TOOL
[HLUSTRIES WHILE POINTIKRG OUT THAT WE STILL AWAIT PPOOF, OF
PROMISED ACTIGH TO DEAL YITH FORKLIFT TRUCK EXPORTS.
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vITH THE IMPRES H3 v “E HAVE FORCGTTEM OR ARE
LOOK THEIR FAILUR AGSTAIN AT THE Uk CENERAL
SHOULD TRY TO MAKE THEM FACE UP TO THE FACT THAT
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