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IMMEDIATE ABU DHAG|, DOHA, MUSCAT, PRIORITY OTHER MIDDLE EAST
POSTE ALD ROUTINE WASHIKCTON, UKIIS REW YOFK, PARIS, %0SCOV

e OF Y YPLAYIHG THIRES LONCY!Y
ceMiICLN l Ak i S ARY CHARCE THAT THL 1DEA &F TKE
#
LL RESPONSIBLE SEMICLY AND
&

VISIT RILL : WRY WITH CUR TCING HELTL
MAGE TO OUR INTERESTS IF WE

| FEAR THAT THER LE GUBSTANTIAL DAM
ARE KELD 50 RESPOKSIELE.
| CANNOT PRECISELY ASSESS THE RISKS OF DELAY, SINCE | MAVE_NOT

YET BEEN ABLE TG FIKD OUT ENOUCH ABOUT KIKG FAKD'S STATE OF MiLD 0N
THE LEAGUE DELEGCATION 18SSUC. | BELIEVE HE VAS ANGRY AND UPSET

AT THE SUGGESTIOH wE MADE TO TRY TO SEGOLVE THE ISSUE, INVOLVING ThE
REJECTION OF TERRORISM. HE PROZABLY FELT THAT, AFTER HE HAD INVES-
ED SO NUCH EFFGRT AND PCLITICAL CAPITAL IK GETTIHG THE ARAE WORLD

(HE !“ ""l""- L i’ ; : 3 p.‘ S5 ‘- - - ey po




URITED ARUUND A WMOLERATE PLAK FOR FEACE AT THE . FEZ SUMMIT, IT WAS 2
PERSGWAL SLAP IN THE FACE FOR THE B2ITISH TO TRIP UP THC lr«*oLErrﬂ-.
ATION OF THIS PLAN BY KAKING DIFFICULTIES ALOUT THE DELEGATION.
(ThE ARAZS WEKE, OF COURSE, FAK FRG:. BLAMELESS (N THEIR HANDLIK
THE QUESTIOK,; BUT | AM SURE THAT FAHD'S r[vC"“T! HO1S
TO ELAME THAN THEY.)
0T IVE CUNNOTATICHS, MUST
SIFIVE, AT A TIHME WHEN'
VIOLELCE ON THE PALESTIIIAKS
WERE WILLING, PARTLY THROU
FEACEFUL PATH TO A SOLUTIGM.
50 ANGRY THAT HE TOOK THE
POSTPONE YCUE VISITS THERE
G ME, AND PACE Hl AMEASSASCR
LAKELY THAT QATAR AND ABU DHABI, I4 THE COURSE
OK THE SAUDIS ABOUT THE VISIT, HEARD THAT THE KING WAS
AUGRY WITH THE ERITISH, AND DECILED TO TAKE THE CRAVEM
I A% RICHT ABOUT WHAT FAHD 15 THINKINC OVER ALL THIS,
NOT EXPECT THE SAUDI GOVERNMTAT ITSELF TS TAXE ANY FURTHER
TO DAMAGE OUR INTERESTS (THOUCH SOMETINES, UNFORTUNATELY,
PRUVIDE THEIR Cud ﬁowaurun)z S HOT PEFORE A
I%G TO JUDGE THE ''SEVERITY, UCTERM{NAT
WrnICH (THE SAUDI GCVERKMEHT) MICHT FAKE THEIR
‘ORLS OF UR. BUT HE ARAB LEAGUE
' AHD FEASCNAILY SCON - | WOULD
QUR RELATIO TG CONMT IMUE
THE ShHuUB 1 it SAUDIS SEE

W3 CUCTED A 5T IS AS ONE

THE ARAT GCIRNG EACK TO

CLIMATE, WE CA4 EXPECT CCNEILERADLE DAMAGE TO OUR COHti-
ERCIAL INTERESTS HERE, HOT EECAUSE THE "..;-.-VE!‘"F-::'.E:".T WILL [SSUERBUEHRLES
a8® | \STRUCTICHS THAT WE AR ) E ISCEIMINATED ACAINST, BUT BECAUSE
IRDIVICUAL DECISIOH-MAKERS, | THE PULLIC AND PRIVATE ¢ CTORS,
Clvei Tdt CHOICE EL7 DOIKHC SUSILESS WITH THE ERITISH OR WITH GUR
CCHPETITORS, wiLL ! = TH ATTE® COURSE, EITHER DECAUSE THEY

PERSONALLY FEEL CPOSS WITH US FOR TRi S THL ARALS BADLY, 6P
THEY THIRK RUDERT TC AYOID THE RISK OF OFFICIAL INTLP-

FERELCE | THE EXECU F THO IR SUSINESS LATER.  THIS

PATTER% FCLLOWED DURING AKD R OTHE ''SLATH GOF & PENCES

4, G GUCH HARYM O




’. fOM MUCH HARM wOuld (v
To=mESRE CAUSE? AGAIN, IT 1S IMPOSSIELE TO
L.EXAL';T. WE CANNOT EVEN KOw ASSESS RELABLY THE AMOUNT OF BuS-
INESS WE LOST OVER '"'DEATH GOF A PRINCESS''. | MERTIONED SPECIFIC
KISKS IN MY TELNO 629. BUT THE RCAL ECONOMIC RENEFIT TO THE UK OF
UUR RELATIONSHIP %I7TH SAUDI ARAEIA LIES IN LARCE HMUMBERS OF SPALL
COMMERC 1AL CONTRACTS FOR THE EXPORT OF GOODS AND SERVICES, AND |M
THE MOKEY TRANSMITTED ACROSS THE EXCHAMGES BY THE 35,000 BRITONS wHO
LIVE ARD wORK HERE. THESE CONTRACTS, AND EWPLOYMENT AGREEMENTS,
ARE CCHNSTANTLY COMING TO Al END AND EEIHC REMEVWED OR REPLACED Y
IF CUR POLITICAL RELATIONZHIP WITH SAUDI ARABIA REMAIMED
We MIGHT LOSE HALF OF THL BUSINESS wE wQULD EXPECT 10 D0 CvEn
L COWCERUED. OM THE ZAS1S OF FIGURES FOR THE FI8ST 1D
BONTHS OF 1982, OUR EXPORTS TO SAUSI ARADIA 14 1922 wILL EXCEED
£1,300 MILLIOW (SAUDI ARABIA IS QUR ©TH LARGEST EXPORT MARKET).
MIGHT LOSE £650 MILLION OF THIS (VORTH, O RECENT DEPARTHENT OF
EMPLCYMERT ESTIMATES, MORE THAM 33,000 JOES IN THE UK). OF THE

APPROXIHMATELY 35,000 BRITISH SUPJECTS LIVINC 1 SAUDI ARATIA, PROT-
AELY 16,000 ARE BREADWINHERS. THEIR AVERAGE LENGTH OF STAY HERE (S
Tw0 YEARS. IF, THEREFORE, OVER A CHE YEAR PERIGD RHALF CF THOSE' UHOSE
CONTRACTS WERE DUE FOR RENEWAL WERE REPLACED RY FORE IGNERS, WE

wOULD ROT CNLY LOSE THE MONEY REMITTED BY 4,000 PEOPLE TO THE UK
(A L 10OST OF THEM ARE EARNING AROUND FOUR TIMES WHAT THEY WOULD EARN
UK) EUT THEY THEMSELVES COULD JOIN THE COMPETITICH FOR JOES

OT TC EXAGGERATE THE HARM THAT COULD SE DONE TO OUR
- LUT THE LESSON OF THE ''DEATH OF A PRINCESS'' EPISODE
IS THAT 1% A COUKTRY LIKE THIS DAMAGE TO OUR ECONDMIC INTERESTS
Ik A CASE OF THIS KIND IS INSIDIOUS, CUMULATIVE AKD SUBSTANTIAL, IF
ThE SAUDIS COULD BE PERSUADED TO ISSUE & STATEMENT OF THE
TO VASCURT O 5 JAKUARY (MY TELLS 21% REFERS) THAT wOULD
LEAL TO STOP THE ROT. BUT | THEEE 1S NOT 'UCH
GF THAT. TnE SAUDIS WILL HAVE FOUND |T GRATIFYING TO PE
I THE KEWSPAPERS OF SEVERAL ARAB CCUNTRIES FOR TAKIHG A |
ARD TEACHIGG THE BRITISH A LESSCH, AND THEY WILL FIND IT HARD TO
MOVE 1M THE GPPOSITE DIRECTION WITHOUT SOME MOVEMEKT BY US OF THE
MA LY 1SSUE.
6. | HAVE ALSO, OF COURSE, CONGIDERE
RETALIATORY ACTION AGAINST THE ‘ALEIS INDICATE TO THEM THAT wE
ARt NO MORE DISPOSED THAW THEY TC CHAW VIEVWS OR POLICIES AS
A ?EJLLT OF UHFRIENDLY CESTURES, OR AT T TO SHOW THEM THAT A
10D OF COOLHMESS IN GUR RELATICHS #1CE . 'E PENALTIES FCR THEN
THE TKOUZLE IS THAT ALL THE ACTIOHS OPE®™ TO US OF THIS KILD

L WHETHER WE OUCHT TO TAKE SOHE




“reriuLn uUr 'UUULT\'L;&:}J IHTUCK FLLAT LURD fT1GHT !?iVL.‘L..‘."L'. FENALT IES FUR T1HEM
TGG. THE TROUBLE 1S THAT ALL THE ACTIOHS OPEM TO US OF THIS KIiT

Y SOOK HURT US MORE THAN THE SAUDIS. AkD wE woutl risk (@)
A MORE GEHMERAL HUE ARD CRY
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