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index to use, being simply the price movement of a basket of consumer

goods, including the interest cost of mortgages The leflator is

generally acknowledged to be more appropriate for public expenditure
hile it i 7 ' adjustments, which would

poundages set f , owi years, I do not see

d cause any major problems. In fact it have some

sentational advantages, since it would then illustrate to both local

authorities and non-domestic ratepayers that we were being scrupulously

fair to them both.

I am content with Nicholas' proposal for the treatment of buoyancy, despite
Norman Tebbit's letter of 9 November arguing for an off-set to benefit

businesses.” One of the virtues of the new system is that the gearing means
that expenditure decisions are fully reflected in the community charges;

but if we reduce the yield from the non-domestic pool then this would also
have a direct effect upon charges. The result may, in fact, be a blurring
of accountability, since local authorities will not be slow to turn round

and lay the blame at our door for not allowing them the full yield from the
pool. Businesses will still have the full benefits of a move to a uniform

poundage which, as we have always proposed, will be uprated in line with
inflation.

treatment of discretionary

Armstrong.







