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PRIME MINISTER
COMMUNITY CHARGE: LORDS AMENDMENTS
Mr. Ridley mentioned at the Cabinet this morning the need to

consider how to handle the four community charge amendments

voted through in the Lords. He has this afternoon sent in a

further minute seeking agreement to his proposals by close

tomorrow, Friday.
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The four issues are:

(1) student nurses
(2) hostels

———— ey

(3) the disabled

———————
(4) charities

——

The relevant papers are

Flag AV Mr. Ridley's earlier minute of 4 July covering
student nurses and hostels
Flag B Malcolm Rifkind's letter of 4 July, questioning the
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proposal on student nurses

————

Flag cY Mr. Ridley's latest minute of 7 July giving his

proposals on the disabled and charities

Flag DY Peter Stredder's advice.
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Student nurses

The Government has already conceded that student nurses will
be treated like other students when Project 2000 comes into
force. But that will bé”gfgé;~l990. M&he Lorég have now
passed an enabling power which allows Mr. Ridley to exempt

student nurses from up to 80 per cent of the community charge

straightaway.

Mr. Rifkind proposed last week (Flag B) making an immediate

statement accepting that we would use the order-making power
e

to give student nurses the full 80 per cent rebate. I
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supported DoE in resisting that. Mr. Ridley (Flag A) proposes

leaving the enabling power as it is and deciding laﬂer-how to

use it. Peter StreEEEr (Flag D) agrees that no further
statement on the use of the power should be made until after

Royal Assent, and urges that Mr. Ridley should not rule out

-

keeping studént nurses liability at 100 per cent of the

community charge until Project 2000 comes into force.
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Hostels

An amendment providing an exemptlon for all those staying in
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hostels run by charities or voluntary organisations was

defeated only because Lo;a Caithness agreed to consider the
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matter further. Mr. Ridley now recommends an exemption

pE——

covering all very short-stay hostels whether or not they

charge. Peter Stredder suggests limiting this as far as
possible to free places in short-stay hostels. I am not sure
how easy that distinction would be to maintain, and whether it

is worth the effort.

The disabled

As Mr. Ridley explained at Cabinet, the Lords have passed an

amendment which is far too generous to the disabled.
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Mr. Ridley recommends rever31ng this when it comes back to the

S

Commons. Peter Stredder agrees.

Charities

Under pressure in the Lords, Lord Caithness agreed to take the

whole question of rates for charities away for further

consideration. Mr. Ridley now proposes a rather ingenious

compromise of increasing a mandatory relief for charities to

75 per cent, the cost of which would all fall on the national
e L ity " : : e
non-domestic rate, leaving 25 per cent discretionary to be

paid by community charge payers. Peter Stredder supports
this. On the tactics Mr. Ridley advocates not bringing

concession forward at Lords Third Reading but holding it in

reserve for the Commons.
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Decisions

(1) on student nurses agree the Peter Stredder approach of no

a W

further statement on the use of the enabling power until Royal
Assent,fand agreement that continuing to set nurses at 100 per

cent of community charge liability until Project 2000 comes
into force should not be ruled out?) ) plo b~ubels§S lio, sould (-

&7A;¢J
(2) On hostels, do you prefer Mr. Ridley's exemption for all
short—staz hostels or Peter Stredder's proposal to limit the
. . p p -
concession as far as possible to free hostels? /}U Jkﬂ~},41aa
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(3) Content that the disébled amendment should be reversed in

the Commons?
2

(4) Content for the proposed concession on charities to be

?
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brought forward in the Commons?

=
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& (PAUL GRAY)
7 July 1988
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