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Thank you for sending me a copy of your Légz;r of 2 December to
John MacGregor about farm diversification schemes in Scotland.
have also seen John's response.

Although I understan your wish to boost the take-up of the
diversification grant scheme, I strongly agree with John
MacGregor's objections to any extension of agricultural derating.
The agricultural exemption is itself an anomaly in the rating
system which is difficult to justify. I do not believe that it
would be possible tc confine to Scotland the concession you
propose and it is inevitable that any exemption of this sort would
cause further problems for me at the toundary - it would for
instance invite the advocates of the derating of stud farms

reopen that issue, on which we were able to avoid defeat in

Lords only with the promise of the de minimis concession about
which I wrote to John recently. It would also, as you acknowledge,
have to be paid feor by other ratepayers.

I agree with John MacGregor that derating would result in unfair
competition. While it may be legitimate to give farmers capital
grants towa the costs of diversification, a continuing
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I am copying this letter to the Prime Minister and to John
MacGregor, Peter Walker, Tom King and John Major.
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