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l. We, the Heads of State and Government of the seven major
industrial democracies and the President of the Commission of the
European Communities, meeting in Houston for our annual Economic
Summit, celebrate the renaissance of democracy throughout much of
the world. We welcome wunreservedly the spread of multiparty
democracy, the practice of free elections, the freedom of
expression and assembly, the increased respect for human rights,
the rule of law, and the increasing recognition of the principles
of the open and competitive economy. These events proclaim loudly
man’s inalienable rights: When people are free to choose, they
choose freedom.

2. The profound changes taking place in Europe, and progress toward
democracy elsewhere, give us great hope for a world in which
individuals have increasing opportunities to achieve their economic
and political aspirations, free of tyranny and oppression.

3. We are mindful that freedom and economic prosperity are closely
linked and mutually reinforcing. Sustainable economic prosperity
depends upon the stimulus of competition and the encouragement of
enterprise -- on 1incentives for individual initiative and
innovation, on a skilled and motivated 1labor force whose
fundamental rights are protected, on sound monetary systems, on an
open system of international trade and payments, and on an
environment safeguarded for future generations.

4. Around the world, we are determined to assist other peoples to
achieve and sustain economic prosperity and political freedom. We
will support their efforts with our experience, resources, and
goodwill.

734 JacksoN Piace - Wasmneron, DC. 20503 * (20204080290 Fax (202)408-0298

2000 Smrmi Strex Houston, Texas 77002 > (713)853-0500 - Fax (713)853-0555
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9. Countries vith. .sizable+s current. ,accountsdeficits - should
contribute to the adjustment process by the reduction of fiscal
deficits, and undertake structural reforms to encourage private
saving and increase competitiveness.

10. Countries with large external surpluses should contribute to
the adjustment process by sustained non-inflationary growth of
domestic demand with structural reform in order to improve the
nderlying conditions for growth and adjustment and to promote
increased investment relative to saving.

11. The investment needs of the world as a whole are expected to
grow 1in the coming years, particularly in Central and Eastern
Europe and in developing countries undertaking market reforms, as
well as in some industrial countries. To meet these needs,
industrial and developing countries alike should foster saving and
discourage dissaving.

12. The market-oriented restructuring of Central and Eastern
European economies should stimulate their growth and increase their
integration into the global economy. We support these chcnges and
seek to assure that this difficult transformation will contribute
to global growth and stability.

13. Within the European Community, the European Monetary System i
leading to a high degree of economic convergence and stability.
n

S

We note the European Community’s decision to 1launch tr
Interg oveLnﬁenLal Conference on Economic and Monetary Union and th
Deglnnlng of the .first stage of--that union. Duripg—this-first
stage, closer surveillance and coordination of conomic and
monetary policies will contribute toward non-inflationary growth
and a more robust international economic system.

e
e

14. We welcome the prospect of a unified, democratic Germany which
enjoys full sovereignty without discriminatory constraints. German
economic, monetary, and social union will contribute to improved
non-inflationary global growth and to a reduction of external
imbalances. This process will promote positive economic
developments in Central and Eastern Europe.

15. We call on the member countries of the International Monetary
Fund (IMF) to implement the agreement by the IMF to increase gquotas
by 50 percent under the Ninth General Review of Quotas and to
strengthen the IMF arrears strategy.

Measures Aimed at Economic Efficiencv

16. Considerable progress has been made over the past few years in
supplementing macroeconomic policies with reforms to increase
economic efficiency. We welcome the progress in the realization
of the internal market in the European Community and the continuing
efforts to reduce structural rigidities in North America and Japan.
Nonetheless, we emphasize the widespread need for further steps to
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22. The achievement of this objective requir

substantial, progressive reductions in suppo and protection of
agriculture -- covering internal regimes, market access, and export
subsidies -- and develop rules governing sanitary and phytosanitary
measures. Variations among countries in the mechanisms of
agricultural reflect differences in the social and economic
conditions of recotlatlons on agriculture should
therefore be a framewor that includes a common
instrument of measurement, provides for commitments to be made in
an equitable way among vouugL*es, and takes into account
concerns about food The ramework should contain
specific assurances that propriate use of the common measure
as well as other ways, ould reduce not only internal
support but also expo and import protection in a
related way.
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23. Agreement on such a framework by the time of the July meeting
of the Trade Negotiations Committee is critical to the successful
completion of the Uruguay Round as a whole. Accordingly, we commend
to our negotiators the text submitted by the Chalrmcﬂ of the
Agricultural Negotiating Group as a means the
negotiations. We intend to maintain a high
involvement and to exercise the political Weac
ensure the successiul outcome of these negotia
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to play a key role in fostering

and to contribute to orderly

nomies and a sound basis for
try into force of the Bank.

The Center for Cooperation with European Economies in
Transition at the OECD will encourage reforms and strengthen
relations between these countries and the OECD, as will the OECD’s

follow up work from the CSCE Economic Conference in Bonn.

41. We invite the OECD to consid a closer relationship with those
Central and East European coun that are committed to political
and economic reform.

THE SOVIET UNION

42. We discussed th i1 ion in the Soviet Union, and exchanged
views regarding the r that Soviet President Gorbachev sent
us severeal davs 2go on hi conomic plans. We welcome the efforts
underway i i 1] to liberalize and to create a more
open, democrati i istic Soviet society, and to move
toward a mar] These measures deserve our
support. The success of dcoonds uson the determined
pursuit and development In particular,
we welcome President for a sustained
economic dialogue.

K 0O W

o ot

43. We have all begun, individually and collectively, to assist
these reform efforts. We all believe that technical assistance
should be provided now to help the Soviet Union move to a
market-oriented economy and to mobilize its own resources. Some
countries are already in a position to extend large scale financial
Creaditss

-
S

44, We also ac*ecd Soviet decisions to introduce more
radical steps towa enued economy, to shift resources
substantially away i n the mi _ary sector and to cut support to
nations promoting 1 01 ct will all improve the prospect
for meaningful and su ined nomic assistance.

45. We have take ) he decision of the European Council in
Dublin on June 20 Ne ! eed to ask the IMF, the World Bank,
the OECD and ti ign 51denL of the EBRD to undertake, in
close consultation wi ! mission of the European Communities,
a detailed study of tl Vi to make recommendations for




.its reform and to establish the criteria under which Western
economic assistance could effectively support these reforms. This
work should be completed by year’s end and be convened by the IMF.

46. We took note of the importance to the Government of Japan of
the peaceful resolution of its dispute with the Soviet Union over
the Northern Territories.

47. The host Government will convey to the Soviet Union the results
of the Houston Summit.

THE DEVELOPING NATIONS

48, We reiterate that our commitment to the developing world will
not be weakened by the support for reforming countries in Central
and Eastern Europe. The poorest of the developing nations must
remain the focus of special attention. The International
Development Association replenishment of SDR 11.6 billion, agreed
to last December, will provide needed resources for these
countries, and marks the incorporation of environmental concerns
into development lending. Let s ourT Intention  To- - takessa
constructive part in the Paris Conference on the least developed
countries in September.

49, The advanced industrial economies can make a number of major
contributions to the long-run development of the developing

countries. By sustaining economic growth and price stability, we
can offer stable, growing markets and sources of capital for the
developing world. By providing financial and technical support to
developing countries undertaking genuine political and economic
reform, we can reinforce their ongoing 1liberalization. The
industrialized nations should continue to make efforts to enhance
their development aid and other forms of assistance to the
developing countries, including reinforcing the effectiveness of
the aid.

50. In the developing world, there is a growing acceptance of the
view that growth can be encouraged by a stable macroeconomic
framework, sectoral reform to provide more competition, and an
opening of markets. Open, democratic, and accountable political
systems are important ingredients in the effective and equitable
operation of market-oriented economies.

51. Important contributions to a hospitable investment climate can
be made by the protection of intellectual property, and by
liberalization of investment regimes, including transparent and
equitable investment rules, and equality of treatment for foreign
and domestic investors.

52. The recent Enterprise for the Americas initiative announced by
i support and encourage more market-oriented
a and the Caribbean. We believe that such

U.S. efforts hold great promise for the region and will help

the U.S. President w
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recent U.S. Eﬁterprlse for “the* Zmericas initiatiwve "tosf support
investment reform and the environment in Latin America needs to be
given careful consideration by Finance Ministers.

58. For countries implementing courageous reforms, commercial banks
should take realistic and constructive approaches 1in their
negotiations to concluom promptly agreements on financial packages
including debt reduction, debt-service reduction and new money.
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60. Creditor governme I ided special support for
the poorest countries ti 1G] } im ation of Toronto terms
in Paris Club resche i i ‘ f us have cancelled official
development assistanc ODZ lebt £ he pocres* countries. We

encourage tno Parls } i ] implementation of the
existing options 1% 1 poorest countries.

e note and wi udy wi i t the Craxi Report on debt
ssioned by tl ' 1

THE ENVIRONMENT

62. One of our most im < responsibilities is to pass on to
future generations ) onment whose health, beauty, and
economic potential ) hreatened. Environmental challenges
such as climate change, ozone ceDTeblon, deforestation, marine
pollution, and loss of biolog 1 leerSlty require closer and more
effective international 1 and concrete action. We as
industrialized countries obligation to be 1leaders in
meeting these challenges. that, in the face of threats
of irreversible environm i lackisof Ffully scientific
certainty is no excuse PO ) n thich are justified in
their own right . ] 1] that strong, growing,
market-orient ed economies provide ! t means for successiul
environmental protection.

63. Climate change 1 key im , We are committed to
undertake common efi limi ni ion f greenhouse gases,
such as carbon dioxide. , support the work of the




and look forward

The Second World
for all countries to
consider the adoptio measures for limiting or
stabilizing greenhou to discuss an effective
international ) W i 1 ‘ ol msupporti:.. for the
negotiation of a framework nvention on climate change, under the
auspices of the United Nation ' ment Program (UNEP) and the
World Meteorological iNniz i . The convention should be
completed by 1992. jor} I i implementing protocols
should be undertaken bt iitiously as possible and should
consider all sources i ;
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contributor to our energy supply and can play a significant role
in reducing the growth of greenhouse gas emissions. Countries
should continue efforts to ensure highest worldwide performance
standards for nu nd other energy in order to protect health
and the environm 1d ensure the highest safety.

71. Cooperation tween developed and developing countries is
essential to tlI 1t i of global environmental problems. In
this regard, t! ) A nference on Environment and Development
will be an im n unity to develop widespread agreement
on common acti nd rdinated plans. e note with interest the
conclusions tl ien Forum on International Law of the
Environment and s hat these should be considered by the 1992
UN Conference on Environment and Development.

72. We recognize ! veloping countries will benefit from
increased financial 14 chnological assistance to help them
resolve environmental roblems, which are aggravated by povert
and underdevelopment. lultilateral development bank programs
should be strengthened provide greater protection for the
environment, including en nmental impact assessments and
action plans, and to energy efficiency. We recognize
debt-for-nature swap ay a useful role in protecting
environment. We will examine how the World Bank can provide
coordinating role 1 to promote environmental protection.

S

73. In order to integ successfully environmental and economic
goals, decisionm ] government and industry require the
necessary tools. x 1ded cooperative scientific and economic
research and analysis ) the environment is needed. We recognize
the importance of coordinating and the sharing the collection of
satellite data on earth and its atmosphere. We welcome and
encourage the ongoing discussions for the establishment of an
International Network. It is also important to involve the private
sector, which has a key 1role in developing solutions to
environmental problems. We encourage the OECD to accelerate its
very useful work on environment and the economy. Of partacular
importance are the early development of environmental indicators
and the design of market-oriented approaches that can be used to
achieve environmental objectives. We also welcome Canada’s offer
to- hegst ~im - a4991 o ational conference on environmental
information i h 1 Century. We support voluntary
j ] ' a useful market mechanism which
and producer requirements and promotes

successful launching of the Human
xpress our hope that it will make




positive contributions to the advancement of basic research in life

science for the benefit of
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