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FOREIGN AND COMMONWEALTH BECRETARY

YUEOSLAYVIA: ECONOMIC CRISIS
[hank you for your minute of 7 q?fgmter.

2. The Yugoslav

meEeting

shall azil: for whom a bridging oparation

of 81 RV and the Americans look to their
make a substantial contributionl.

3. I think you know my view, and agree with it,
and realistic solutlion to Yugoelevie's

inciude a substantisl rlement o

gseantial element of course, A
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orogramne. It ls unforzunaie th
tirm stard to date against reschs iing,
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he
nalyeis of the gravitiy o

Lo ave besn amateurish

understand that at t } ing aof officials on 2 December %
that our other 1 B clopser to our own diagnosi
forthecoming Ministerial
should:; I think, build
on this. Ws need ont Americans that

ooth their analysi s ' 18 i and their proposed
olution of a major cug operation involving new
moray dr new =g =) f : {The tactless way in which

they have inspired the : razilian approach to European
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epeditors makes it evern less likely of course that off al

.
funds will beE forthcoming for Yugoslavia on anything likse

thescale which would be required even on the Americans'

gwn optimietic analysis. )

5. At the eame time I EgTEE W vou that it would be difficult
for us to depline to make any contribution toc a collective
rescue operation if other creditors and alliss wers prepared

to chip in. Cther reasons apart, our claim that the American
the Yugoslav problem would

approach is an inadequate response t

& o

look like self-intsrest 1 would net thersfore exclude some

indigcation io the Americans and others of willingness to make

a modest contribution to a rescus package, if that is essaential
e

—
avoid our being ldentified as the aonly country nol preparsd
do anything over and above debt relief. Any such offer ought

my View to hgpéunject te the following three pre-conditions belng

mets

Fund staff would pneed to put forward, and

Yugoslavs accept, an adaguate INF programme.

g burden of any asegistance package would have
Th d y gis g-package would ha

ta be widely

The j s1de heduling. and to explain
the ' ges of i . Yugoslavs, should be

s
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E, As to the form and amount of any contribution we might make to a3
spacial azsistence pack I would hops that we could avoid being
too specific at ik But, subject to Arthur Cockfisld's
views, I woulcd ses no 3ct] to ECGO0's providing guarantess of

new commerciesl bank j on a medium term basis and at

aommercial rates of i ; o rafinance 1983 maturities of
4 - .
ECGQ-guaranteed loans. £ ' or perhaps a bif
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