FCONOMIC CRISIS

copy of your minute to Geoifrey Howe dataed
te vou on the following day.
xm content with the propesal that the UK should be prepared re ke a m
contfibution to & rescue packege on the various conditions outlined in paragraph 3
-r;..-:-_

of Geoffrey Howe's minute within their existing rrading

contribute to this operation by guaran
would refmance (by hHa vEg ranches and at commercial
560m of existing medium term debt. There would however, be & pre-condition in
that some £3m of arrears currently owed te ECGD by Yugosiav banks should be

paid off. ECGD would also be able to continue to provide short term finance on

the current bmsiz and &8t current levels which wauld malke available approximately

| understand that thete idsac tact, already been dizcuszed by the vatious
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meeting of officigls of Yuposlavia's main Western creditors on 17 December. |

shall be interested 1o hear the outcome of those discussions.

I am sending copies of this letter ro the Prime L\}MJ{‘H the Chancellor of the
Exchequer; the Governor of the Bank of England and Sir Robert Armstrong.

LORD COCKFIELD







