PRIME MINISTER

Call by Yuposlav Foreign Minister

Mr. Dizdarevie is on his first visit to the West
e T
as Foreign Minister and his Iirst ever wigit to Britain.

——

He iz szid to be gn old puard type. He has had long

diplomatic experience in Eastern Europe but is =saild to

be suspicious of the West.

- e ———

He will have the Yugoslav Ambassador and an
— -

interpreter. You will have Een Scott, our Ambassador

in Belgrade.

I attach a8 card. If possible you should read the

———

Belgrade telegram at Flag A.

o November 1984




¥ UGOSLAV FOREIGN MINI STER

Welcome o is Lo Britaisn,

13 D BSes : Planine in
Found her w here last ves ery unseful

chtinue to attach great
moslaviasindependence ru:u

4. Ask azbout yu ugoslay economy. Reo OpTiise
PTOETESS made, Ready 1g g0 om doing
what we can to help, provided
Satisfaclory agreement is reached with

MF,

Ve In':n your views on brospects for
Litest relations and dizarmament
er the US elec tions.

"Eessmenl of prospects in India,

Croat emigre's (if raised). Implacably
cpposed to Lerrorism, but cannot
interfere with ERpressions of opinion
if they are within the law.

8. (If he complalns about British press
comment on his COUNLTY.) DPresg =ay
what they want, But bound 1o be concern
I'l-:-:‘t- about wRy in whichk you deal with
internal opposition.




CONFIDENTIAL

Foreign and Commonwealth Office

London S5WI1A JAH

H November 1984

Call by Mr Raif Dizdarevic, Yugoslav Forcign Minister,
on Wednesday, 7 November at (0831

The Prime Minister has agreed to see Mr Dizdarevic,
the Yuposlav Foreign Minizster at 0330 on 7 November.

Mr Dizdarevic, who was appointed Foreign Minister
in May, hag only limited experience of foreipn affsirs.
His visit: therefore provides us with a useful opportunity
to emphasise the importance we attach to Yupeslavia's
continued independence, stability and non-alignment and
to put across the position of the West in general and the

UK in particular on such issues as East/West relations
and arms control to which the Yugoslavs attach great
importance. Yuposlavia maintalins reasonably cordial
relations with the Soviet Union and the rest of the
Warsaw Pact and Mr Dizdarevic may have some insights on
current thinking in Moscow.

The FPrime Mipnister will recall that Yeagoslavia's
economic difficulties featured prominently during the
vigit O Lhe Yugoslovy Prime Minister, Mrs Planinc, Io the
UK last November. Some Progress has been made but with
the prospect of a further Ia n the standard of living,
inflation of 80X and & winter of power cuts the Federal
authorities still have & tough struggle on thelr hands.
The Yugoslav Government is once again looking to the West
for aggsistance, perhaps in the form of a Multi Year
Re=gcheduli gement; which could be presented to the
population as evidence that Western Governments are prepared
to back them in the implementation of the austerity programme.
It would therefore be appropriate to acknowledge the progross
made so far and to declare our readiness to do what we can
to help, subject to a satisfactory agreement being reached
with the IMF. Creditor governments can then consider what
form of further assistance would be appropriate.

The only significant problems in our bilateral relations
are occasional adverse press comment (particularly over the
recent crackdown on political dissent in Yugoslavia) and the
activities of emigres, largely Creoats, in the UE. On the

fTirst
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Tirst podnt we reply that the British press does not represent
the views of HMG but that there 1s Inevitably popular concern
in the UK about certain recent developments within Yugoslavia.
On emigre activities, we make it clear that we are implacably
opposed to terrorism but that we cannot interfere with the
legal expression of political opinions however much we may
disagree with them.

Mr Dizdarevic does not =peak English, though he under-
gtands a little. There will therefore be consecutive
interpretation. I anclose a personality note on Mr Dizdarevie,
a copy of his programme and a telegram from Belgrade which
sete the scene for his visit,

YMW

Ot BAd

(C R Budd)
Private Secretary

C D Powell Esg
10 Downing Street
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RAIF DIZDAREVIC (DEEZ-DAR-E-VEECH)

Pederal Secretary for Foreign Affairs. Member of the
Faderal Executive Consul. Member of the Ceptral
of the League of Communists O Yugnslavia.

Born 1926 in Bosnia. Moslem.
Partisan from August 1943.
Joined the Party in March 1%45.

Prom 1945-1951 Dizdarevic had a wvariety of Jobs in
ctabke secirlity organs. from 1951 wntil 1967 he worked in
the ¥Vederal Becretariat for Foreign affairs (FSFA} and
sarved in Bulgaria (1951=54), Moscow [1956-53) and PFrague
(1963-67). From 1967-1972 he was Secretary OF Ehe
confederation of Yugoslav Trade Uni President of Lts
Commission for International Affalrs 1972

he retorned
to FSFA as Assistant Federal Secretary. From 1974-1982 he
held wvarious trade union and Defence positions. Since 1578
he has been a member of the National Defence Council ot
Yugoslavia. From 1982-84 he was a delegate to the: Federal
chamber of the Assembly, and was Presildent of the Assembly

§2-May 19B3. He was appointed to his present
in May 1984, replacing Lazar Majsov.

Understands English but prefer: 1t to speak Lt.
Intelligent and hard-working but ks the experience in
world affairs of his predecessor and tends to stick clogaly
to his brief,
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GRS 1300 CGHF'E-HHﬁL
CoNF LSENT FAL

F# BELGRADE 01107302 HOv 2%

T IMPEZDIATE FED

TEL WO 231 OF 01 HOWEMEER L9384

SAYING TO WASHINGTOM, PARIS, BONN, UXDEL IMF, UKDEL HATOD,
UKDEL EC, HMOSCOM, BUDAPEST, BUCHAREST, EAST BERLIN,
PRAGUE, SOFI&, WARGAW.

VIS|T OF THE YUGDSLAY FOSEIGHN MOMISTER, 6-5 HOVEMEBER.

1, ME- DITDARENIC'S VISIT TO LORDON NEXT WEEK WILL BE HIS
FigsT OFF IC1AL ¥1SIT TC & WESTERH COUNTRY %S |NCE HE TOOK
GFFICE IN M&Y, AND WIS FIRST EVER TO BRITALN. HIS
EXPERIENCE N FOREIGH AFFAIRS MAD PREVIOUSLY BEEW CONF INED
LARGELY TO EASTERN EURDPE, AMO HE HAS SPEHMT THE LAET TENW
YEARS N IMTERMAL POLATICS, BOSTLY IN BOSWIA,., HIS PUBLIC
PRONOUNCEMENTS SiNCE BECOMIMNG FORE |GN SECRETAERY {EG HIS
SPEECH TO THE UMGA M SEPTEMBER) SUGGEST THAT HE TAKES

& BATHER CLD-FASHIOMED WIEW OF (WTERNAT|ONAL AFFAIRS BASED
OM THE STANDARD POSITIONS QF THE MON-AL IGHED WMOYEMENT AMD
THE GROUP OF T7. BUT HE IS5 AM INTELL IGENT MAM ANHD WILL

| THIMK RESPOCND TO ARGUMENTS THAT MODERATION AND MEGOTIATIODN
O COMCRETE (SSUES 1MW MULTILATERAL POLITICAL AND ECONOMIC
AFFALRS ARE MORE FRUITFUL THAN RHETORIE AND CCHEROMTAT ION.

2, HE LOOKS FCRWARD TO & SUBSTAMTIYE EYCHANGE OF YWIEWS WITH

THE PRIME MIMISTER AND YOURSELF Ol MAJOR INTERMATIGMAL

IS5UES, AND WILL MO DOUBT ALSD WISH TO DISCUSS THE POLITILAL
FELATIONSHIP BETWEEN YUGDSLAYIA AND THE wEET, AND PROSPECYS FOR
FUTURE WESTERHN FIMANCIAL ASSISTAKCE TO THE YUGDSLAY ECONOMY.
THERE ARE MO SER|OUS BILATERAL PROBLEMS.

DOMESTIC BACKGROUMD

3. THE YUGDSLAY LEADERSHIP |5 SOMEWHAT ON THE DEFENSIVE ON
SEVERAL FRONTS AT PRESENT. THE GOVERNMHEWT 1S PROUD GF 1TS
SUCCESS 1N STIMULATING |MPROVED OUTPUT AND EXPORTS, AND OF THE
ERCOURAGING IMPROVEMENT IN YUGOSLAV|A'S EALANCE OF FAYMENTS,
BUT 15 |MCREASIMGLY COMSCIOUE OF THE URGENT KEED FOR STRUCTURAL
REFORM OF THE ECONOMY. MEASUSES TO IMPLEMENT THE ECONOMIC
ETABILISATION PROGRAMME — WHIGH WAS AFPACYED AT ALL LEVELS OF
THE LEADERSHIP MORE THAM A YCAR ASO = COWTINUE TO BE BLOGKED
BY REPUBLICAN AND LOCAL POWER GROUPS. THE MAIN GENERATORS

OF INFLAT|ONARY PRESSURE REMAIN UKTREATED, AND INFLATION IS
NOW AT 58 PER CENT. COMBINED wiTH THE DARASTIC FALL IN REAL
PERSORAL |NCOMES RESULTING FROM THE I(MPLEMENTATION OF THE

1WF PROGRAMMES FOR 1933 AND lgﬂh, THIS |5 NOwW CAUSING
CONSIDERABLE HARDSHIP AND TME LEADERSHIP 15 SENSITIVE TO THE
POLITICAL AND SOCIAL DANGERS wMIGH |T EEPRESENTS.

AT A
MAUDENTIA




k. THE TRADITIONALLY-MINDED MEMBERS OF THE LEAJERSHIP HAVE
TENDED TO PREACT TO THIS SUTUATION EY CALLING FOR FIRMER

e PPRESSION OF CRITICS OF THE REGIME (THE LONG FOSTRPOMED TRIAL
OF THE ''BELGRAIE S1%'* ACCUSED OF ORGANISING POLITICAL
GEPOSITION HAS NOW BEEN SET TO BEGIM Q% 5 NOVEMBER) LND EY
AECUSING THE WEST, AND THE JMF AN PARTICULAR, OF UMACCEPTABLE
INTERFERERCE 1N THE WORKINGS OF THE YUGDSLAY SYSTEM.

BUT AT THE SAME TIME THERE 15 A GROWING REALISATION TRAT THE
SYSTEM 15 WORKING IMEFF ICIENTLY AND THAT POLITICAL REFOAM

|5 MEEDED BEFORE ECOMOHMIC AEFORM CAN EE EFFECYIVCZLY |MPLEMENTED .,
THIS MIEW WAS A[RED PUBLICLY AT THE LAST MEET|%G OF THE

PARTY CONTRAL COMMITTEE AND |5 NOW THE SUBJECT OF LIVELY DEBATE,
TO THE DISMAY OF THE TRADITIOMALISTS AMD THOSE WHOSE POWER

JOULT BE THREATEMED 3¥ 3UCH REFCHES.

|HTERNAT ICHAL AFFAIRS

5, THE LACK OF SELF-CONFIDENCE AMONG THE LEADERSHIP IMDUCED
BY THMESE INTERMAL PRESSURES DEEPENS TwE ANXIETY WHICH THEY
fEEL ABOUT THE CURREMT INTERNATIOMAL SITUATIOM. EVER CONSC FOUS
0F THE POTEMTIAL THREAT FROM THE EAST, THEY ARE DEEPLY
BISTUREED BY THE TENSIONS W EAST-wEST RELATIONS AND

PLRT ICULARLY BY THE ABSEMCE OF DIALOGUE BETWEEW THE
SUPEAPOWERS. DIZDAREVIC WiLL BE KEEN TO HEAR YOUR ASSESSMENT
9F THE POSSIBILITIES FOR THE RESUMPTION OF THE DI ALGGUE AND
OF ARMS COMTROL WEGOTIATIONS, AETER THE U5 PRESICENTIAL
ELECTIONS, THEY ARE ALSD CONCERNED AT THE POSSIBILITY OF
sUPERPOVER COMFRONTATION IN THE MIDDLE EAST AND CENTRAL
AMERICA, AND = EBECAUSE OF THEIR TRADITIONALLY CLOSE LINKS
WITH BOTH COUNTRIES = BY THE COWTIHUAT IGH GF THE IRAH/SVRAQ WAR.
THEY WiLL HAVE BEENM BADLY SHAKEN DY THE ASSASS IMATION OF

MRS GANDH|, PARTICULARLY BECAUSE OF THE IMPORTANCE THEY
ATTACHED TO HER ROLE IM LEADING THE HOH=AL |GNED MOYEMENT IN A
MORE MODERATE DIRECTIOR, AND WiILL BE DEEPLY WORE [ED ATOUT
POSS |BLE CONSEQUENCES FOR THE STRBILITY OF |NDIA AS OKE

OF THEIR CLOSEST PARTHERS. FINALLY, DIZDAREVIC WILL BE
ANEIOUS TO HAVE YOUR ASSESSMENT OF THE PROSPECTS FOR PROGRESS
FoR WAHIBIA.

§. DN NORTH/SOUTH ISSUES DIZDAREWIC IS LIKELY Ta EXPRESS
CONCERN ABOUT wWHAT YUGODSLAVIA EEES AS A LACK OF SYMPATHY ON
THE PART OF THE |NDUSTAIALISED WEST FOR THE PRUBLEMS oF
DEVELOPIHG COUNTRIES, AND FRESS FOR MULTILATEZRAL DISCUSSION
OF THE DEBET PROBLEM.

YUEOSLAVIA AND THE WEST

7. FROM HIS REMARKS TQ THE FRENCH FOREIGH MIMISTER DURING THE
LATTER'S VISIT IN BUGUST, ARD CON OHE OR TwD OTHER QCCASIOMS,
0)ZDAREVIC APPEARS TO BE AMONG THOSE |M YUSOSLAVIA whO BISTRUST
WESTERN INTENTIONS TOWARDS THES COUNTRY AND SUSPelT A

TEWDENCY |M THE WEST TO EXPLGIT YUGDSLAVIA'S ECONOMIC
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DIFEICULTIES TO TRY TO GRING ABDUT CHAMGES |N THE POLITICAL
eveTEM, HE HAS SHOWN CONSIDERABLE SENSITIVITY ABOUT wESTERW
PRESS CRITICISM OF THE TREATHENT OF INTERMAL OPPONENTS OF THE
REGIME, AND ABOUT THE TOLERATION EY WESTERN GOVERNMENWTS OF
EMIGRE ACTIVITIES I THEIR COUNTRIES. HE wiLL WEED TO BE
AEASSURED OF CONTINUING BRITISH AND WESTERM INTEREST M THE
STADILITY AND INDEPENDEWCE OF YUGOSLAVIA, WHILE AT THE SAME
TIME BEIHG REMINDED THAT THE wWAY IN wWiGH THE LEADERSHIP DEALS
J ITH INTERNAL OPPOSITION (5 BOUND TO AFFECT WEBTERN PUBLIC
ATT|TUDES.

#. DISCUSSIONS BETWEEW YUGOSLAYIA AND WESTERN CREDITORS ABOGUT
BEF INANCING OF DEBTS IW 1985 AMD LATER YEARS ARE AT A VERY

FHEL IMINARY STAGE, AND DIZDAREVIC wOULD HOT | HOPE EWPECT YOU

TO GIVE HIM HWORE THAN A GENERAL ASSURANCE THAT WE WILL CONT|KUE
TO MAKE A CONSTRUCTIVE CORTH{ZUTION TO INTCRHATIONAL
APRANGEMENTS TO COMSOLIDATE YUGDSLAYIA'S DEBTS AND HELP HER

T0 STABILISE HER CCONOMY. THE EXPERIENCE OF THE LAST TwQ YEARS
HAS SOURED YUGODSLAWIA®S ATTITUDE TO THE IMF, BUT THOSE

|4 THE LEADERSHIP WHO ARE MOBET CLOSELY CONCERHED PRDEABLY
HECOGHISE THAT THEY HAYE MO ALTERNATIVE EUT TO CONTIAMUE IMF

i WYOLYEMEMNT AKD THAT THIS IS A PRE=REQUISITE FOR ANY REF INAHCIHA
ARRANGEMENTS BY WESTERN GOVERMNMEWTS ARD COMMERC 1AL BANKS.

THEY WILL, HOWEVER, FACE DIFFICULTIES IN CONVINCINE THE FEDERAL
ASSEMELY OF THIS, AND IT WiLL HELP THEM [F A WAY CAN BE FOUND

OF MAKING IMF SURVEILLAMCE OF THE YUGOSLAY ECONOMY LESS INTRUSIVE
AMD |F SOME ®IND OF WULT|-YEAR ARRARGEMENT CAN EE wWORKED OUT.

ARGLO=-YUGGSLAY TRATE

3. DIZDAREYIC WILL PROEABLY MDT WISH TO DISCuis TRADE

MATTERS IW ANY DETAIL. YUGOSLAY EXPORTS TO BRITAIN HAVE
|MPROVED SUBSTANTIALLY THIS YEAR, AND THIS FACT CAN BE SET
AGAIKST ANY RITUAL COMPLAINTS HE HMAY MAKE ABOUT OBSTACLES
CREATED BY EURQPEAN COMMUMITY IMPORT RESTRICTIONS. THERE AFEC
PROSPECTS FOR A WUMBER OF MEW PROJECTS IHVOLVING JOINT
VEMTURES AND OTHER MIGHER FORMS DF COOPERATION BETWEEN BRITISH
AND YUGOSLAY ENTERPRISES.

i0. FCO PSE PABS SAY MG ADDRESSEES.
SCOTT

ST ARDL A FHACE )
EEH

Sbv b

TNAD

3
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-
VISIT OF HIS EBXCELLENCY ME RAIF DIZDREEVIC, FEDERAL

SECRETARY FOR FOREIGN AFFAIRS OF THE SOCIALIST FEDERAL

REPUBLIC OF YUGOSLAVIA: 6-8 NOVEMBER 1984

ADMIMISTRATIVE PLAN (To be read in conjunction with the

printed programme )

Tuesday & MNovember

Arrival

When the aircraft has landed a representative of the
British Airports Authority will accompany the Ambassador
of the Socialist Federal Republic of Yugoslavia from the
Hounslow Suite to the aircraft and escort the Federal
Secretary for Foreign Affairs to the greeting party where
he will ba welcomed by the Speclal Representative of the
Secretary of State for Foreign and Commonwealth Affairs

who will present (in order):-

Mr E B A Scott H M Ambassador at Belgrade

Brigadier Rlan Cowan Secretary, Government

Hospitality

Group Captain Anthony Government Hospitality Escort

O'Heill Officer




Transport

Cars are provided by Governmernt Hospitality Fund

throughout the visit. (See car plan at Annsx l).

Interpreters

L -

Mr Dizdarevic will be accompanied by Miss M Boric who

will interpret for him throughout the programme.

The Foreign and Commonwealth Office has engaged the

gervices of Mrs 0 Grahor who will interpret at the

following appointmenkts:

Tuseday § November

Talks with the Secretary of State for Foreign and
Commonwealth Affairs at the Foreign and Commonwealth

Office.

Dinner hosted by the Secretary of State for Foreign

and Commonwealth Affairs at No 1 Carlton Gardens.

Wednesday 7 November

call an the Prime Minister at Ho 10 Downing Street.

Lunch hosted by the Chief Secretary to the Treasury at

Lancaster House.




. Participation of the Official Suite in the Federal

gecretary for Foreign Affairs' Programme

His Excellency Mr Dragi Stamankﬂvié; the Ambassador of
the Socialist Federal Republic of Yugoslavia to London,
and Mr K B A Scott, Her Majesty's Ambassador at Belgrade,
will accompany His Excellency Mr Dizdareviec throughout

the programme.

The other members of the Official Suite, as listed at
page 1 of the printed programme, are axpected to
accompany His Excellency Mr Dizdarevf& throughout the
programme but their attendance at appointments is subject

to confirmation.

Mr Milutin Stqjanuvié, Minister—-Counsellor at the
Yugoslay Embassy, will attend the talks with the
Secretary of State for Forelgn and Commonwealth Affairs
and dinner at No 1 Carlton Gardens on & November and the

meeting with Mr Einnock on 8 November.

Mr Predrag Mitic, Minister-Counsellor (Ecconomic) at the
Yugoelav Embassy, will attend the meeting with the
Governor of the Bank of England and the luncheon at

Lancaster House on 7 MNovembar.




Captain Uros Trhujeul&, Defence Attache at the Yugoslav

Embassy, will attend the meeting with the Secretary of

State for Defence on B November.

E E Morgan

Protocal Department

Foreign and Commonwealth Office
Foom S5G104,

01d Admiralty Building

Tel 3 273 35832




CAR PLAN

Heathrow Airport to The Dorchester

Hig Excellency Mr Dizdarevic

His Excellency the Yugoslav Ambassador

Special Branch OFEficer

Back-up Car Special Branch Officer

Mr Gligoric

Mr Sukovic
Mr k Scothk

aroup Captain O"Heill

Mr Jovanovic
Mr Stojanovic

Miss Boric

Car plans will be adjusted as necessary throughouk

vigit in consultation with Group Captain O'NMeill.
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