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The Rt Hon John
Parliamentary Sec: CONFIDETIAL .- CMO
Treasury W )
'CONTROL OF LOCAL AUTHORITY CAPITAL EXPENDITURE
Mr Michael Ancram
Parliamentary Un

State, Scottish ',:

b-Committee considered a Memorandum by the Secretary of State for the
nt covering a draft chapter of the Green Paper on local government
cribing proposals for the control of local authority capital

nd ‘% They also had before them a letter of 13 December from the
%te for the Environment to the Chief Whip.

SECRETARY
t on the

TE FOR THE ENVIRONMENT said that it was necessary to

posals to reform the system for controlling local authority's
ital expenditure. The Sub-Committee had agreed at an earlier meeting that
Green Paper should forward a system based on éross expenditure. A key
ue was the way in w@eceipf_s accumulated under the present system

uld be treated. His p’ hessors had given commitments that local authorities

enefit of the use of such receipts. It was
stood at €6 billion, but of.these, only
the

inder had been used to redeem existing

1d over time have the fUld
imated that accumulated r
half were cash-backed:
rowing or to finance expenditu ubstitution for new borrowing. He
posed that in setting allocation vernment should allow local
horities the benefit (over three y £ cash-backed receipts only.

s would be controversial, but he belietve at it was not inconsistent

the assurances that had been given p e%sly.

which would reply to

2 draft text was not specific on the arrange
i receipts, but he had in mind that local authdrities might have spending
ler equivalent to not more than SO per cent of receipts, spread over

cee years. This would be broadly consistent with exlisting prescribed .

oportions. @

2se proposals might be seen by local government as being s

d it was therefore desirable to include some other elements o

the package. He believed it would be right to canvass Lhe pet e o
cal authorities increasing their capital spending power by budge <¢'¢ tri-
S Kafween

tions from revenue, and that the existing power to vire allocation

rvices should continue.
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/ i i -Committee considered a
THE ARY SECRETARY, TREASURY, said that provided the Gow T{% ’
procee 1ly with full consultation, he believed it would b

En t about the implicat:
[ fu

oss the whole of G
to secur% for the proposals from Government backbenchers poun

STATE FOR SCOTL

7 b
k\ NATIONAL NON-DGMESTIC RATE

THE SE

industrial r

THE CHIEF SE TREASURY, said that he was broadly content
the Secretary of for the Environment's proposals. It was

industrial der

the local autho

the spending po ssociated with accumulated receipts should be

Yy rate covere
present to draw direct comp

£3 billion. Subject to that being achieved, he was content with

for dealing with new receipts, and that the possibility of reven
should be canvassed. H%‘ed concermed that local authoritie

when non-domestic rate

f’”cf
essential to set a commep 3

complete freedom to vire, accepted the arguments put fo N f“ﬂ*
Secretary of State, and woul ress the point. He was concern ke shils to jesEloy tO. SCO‘
that it was not legally possib S\present to take account of in than applied in England.

in yield in Scotland, amount
to tackle this problem thro

reform when ahead in Scotla

re-examined.

authority's accumulated receipts @tinq allocations: this mig:

THE LORD PRESIDENT OF THE COUNCIL, £ cap existing non-domest.

the Sub-Committee endorsed the Proposals p
State for ‘the Environment.

would become feasible to se

He had previously suggested

account of turnover, hu“E’

increase Ccapital Spending,
have complete freedom to v
sl

and whether local authoritijes

ire. The Secretary of State for GHhk 29
€ the legal Position relating to allocay ‘

S,

expenditure in Sc

acceptable to see

b it would Rl
in England in or

be difficule Enal

or the En : Present English ‘3
Support for the




in principle, either Scottish domestic rate pa
O be prepared to pay more, or Scottish local auth

ir spending to come more into line with lévels
e latter would take time.

ENT OF THE COUNCIL, summing up the discussi

be appropriate to leave Scottish local

authorities with the
reducing their spendin

community charge. The

The Sub-Committee - @

Took nate, with approval, of
discussion,

d President's g

e

NTERACTION WITH

x. Committee consi

ene eme to the
sreen P

Social Servil conjt
and the Chief etary
the Green PapeX¥ which,

should pay something tq’
well off should recei
e way the community cl

The Sub-Committee -

Took note.
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