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THE RESERVES

The market report is below. There is one particular point of

whichryou should be aware.

You will remember that the UK, in common with all other

members of the EMS, holds 10 per cent of its reserves in the
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form of ECUs. All countries may ask other Member States to

i
convert ECUs into usable currencies when their own currency
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The Belgians today made such a request. In our case this

meant providing them with $100 million. We shall receive a

commercial rate of interest.

It is possible that other countries could now also take

advantage of this facility. We could easily meet amounts

which Belgium and Denmark might require. A French request

could cause more dffffaulty: it could amount to as much as

$800 million. We could not easily spare the liquid reserves
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to meet the whole of that amount. But we can cross that

bridge if we come to it.
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Market Comment EMS tensions again dominated activity. The narrow
band remained fully stretched between the Germans and the Danes, with the
Germans buying more than $1 billion FF and other countries selling substantial
DMs. = 9 Em S
i After early gains to around DM1.94, the dollar fell as bearish sentiment
reasserted itself, and has dropped below DM1.92 since the close. Japanese
intervention provided some support. (US gmploymen* figures ot tomorrow.)
Sterling had a steady day, closing unchanged Qn the Index, with oil a little firm
Rates at 5.20pm: ( s at 1200 s e
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UK reserves transactions ($ million)
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Off-market transactions

Total

Spot and forward transactions Valuation changes ( €McF)

on a done date basis

Total change in reserves

(b) Spot transactions only on a value

date basis, as in published figures Change in the forward book
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