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MONEY SUPPLY IN FEBRUARY: "FIRST GUESS"™ FOR M3 AND OUTTURN FOR M0

(All figures are unadjusted unless specified otherwise)

Table 1 summarises the Bank's "first guess" at the M3 fiqures for
February, which are still subject to significant revision, and shows
the confirmed outturn figures for that were circulated on

25 February.

Table 1: Growth of Monetary Aggregates in February

per cent

MO M3**

Annual growth rate* B3 A0y ) 1953 k0 2053

ap— —— e

Change in month¥* 1.0 (-0.1) =06 -€o - U2 (=0.5"%0.9H.3)

Target range 2-6 4

* Figures in brackets are seasonally adjusted

** The actual outturn has been within the range forecast on this
basis in 14 of the last 16 months.

2. The low outturn for M3 suggested by these figures probably reflects

unw1nd1ng of arbltrage undertaken in December and January.

5% The increase in sterling bank lending in February is 1likely to
be in the range £1.3-3.3 billion (£1.4-3.4 billion seasonally
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adjusted). This shows some slackening from recent rates and probably
also reflects unwinding of arbitrage and round-tripping in December

and January.

M3 components and counterparts

3. Table 2 (attached) compares the changes in M3 components underlying
the "first guess" with the average monthly change over the previous
12 months. Table 3 (attached) provides a similar comparison for

M3 counterparts.
Timetable

4. We expect to receive provisional February figures on Thursday

17 March. They will be published on Friday 18 March. Full money

and banking figures for February will appear on Tuesday 29 March.
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TABLE 2: M3 COMPONENTS - FEBRUARY 1987

"First Guess" compared with average monthly change in the previous

year.

Notes and coins in circulation
Non-interest bearing sight
Interest bearing sight

Time deposits (including (CDs)

Change in M3

First Guess

£ millions

Average monthly change
in year to January
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TABLE 3 : M3 COUNTERPARTS - FEBRUARY 1988
"First guess compared with average monthly change in the previous year
£ millions

First Guess Average change in
year to January

CGBR (0O) (ex bank deposits) -310
Other public sector:
LABR
PCBR
OPS debt sales
Modified PSBR*
CG debt: Gilts
Treasury bills
National Savings
CTD!8s et
Total CG debt sales (-)

External and fc finance
of public sector (-)

Wide over(-)/under(+)funding
Sterling lending to nbps (incl
Issue Dept commercial bills)

Net private externals **

)
)
Residual (includes NNDLS ** )

and reporting differences) )

Change in M3

(Monthly percentage change)
(12 month percentage change)

Modified PSBR equals PSBR less OPS debt sales

For the "first guess", Private Externals and NNDLs cannot be
separately identified

# £1501 million after seasonal adjustment.




