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MY TELNO &9 VISIT BY MEMBER [UF YUBDS_AV PRESIDENCY

SUMMARY
1. DJURANDOVIC'S VISIT NEXT WEEK COMES &T & TIME OF DRIFT WITHIN BOTH
PARTY AND BOVERMMENT LERDERSHIPS SMND FRUSTRATION AMONS THE POALLLCE,
CHRONIC YUBDSLAV RELUCTANCE TO MAKE NECESSRAY ECONOMIL CHAONGES &
COMPOUNDED EY CURRENT PULITICAL UNCERTRINTIES. WE MAY BE AHLE TU HELD
BY SHARPENING YUSDSLAV PERCEDTIONS GF THEIA 09T IONS.

DETAIL .
2. 1 HAVE AN HPPDINTMENT 7O SEE THE "SECRETARY [F FINANCE (N 38
MARCH. SUBJECT TO ANYTHING HE MAY SAY NOTHING SO_FAN ARPEMRS TU kAJS

HAPBPENED WHICH MIBGHT HELP UVMERCOME THE IMPRSSE IN YuUEOSLAYV NEEOTIAT-
IONS WITH THE ImF. WHICH THE YuUEDSLAVS Hﬁﬁ‘Eﬁh;cT TO RESUME 0N 2.
MARCH. THE FECTSTILL DO NOT BHOARENTLY SE= 0 NED FOR SIGNIF ICANT,
POLICY CHANGES, DESCITE THE PRISPECT OF SEVERS FLRS1GY EACHANGE
DIFFICULTIES SUON, LISRUIETING INFLATION FIGUKES FOR FEBRUBRY FOR ALy
THE PRICE FREEZE (WITH FIBURES FOR MARCH LIKELY 10 ES AT LERST £S

EAD) AMD SIGNS OF INTERNAL FINANCIAL STRAEIN.

3. THE FIRST MEETINS ON 9 MARCH OF THE COMMIESIO® UNLER mMIsliL I CY S
CHAIRMANSHIP TO CONSIDER ECONOMIC REFORMS BASED ON EOVEARNMENT
FPROGRAMMES TO DATE WAS INDICATIVE IN THE CONFUSION OF alMs IT
REVERLED. 1T BEEMS THE WORRKING BOLIES OF THE upmmJbHJUN HEVE YET TO
BE ESTRELISHED. THE FEC AGFPEAR TD HAVE NO CLEAR IDER OF WhAOT Td DO
AETER THE FREE NOS O 15 mMAY. THE PROMISED EHiEE'LI@EHﬂ;IEﬁ1qu .
FROGRAM S LIAELY TO BESIN BY FREEING THE PRILE3 OF LS PER CENT OF
YUSOSLAY GQJLUS AT PRESENT SAID TO BE IN SURPCUS- SUPPLCY. SPORESH=N
FOR THE GUVERNEENT SAY THE FEC ARE WORKING DAY RND NIGHT FOLLOWING
Uk THE 1o MEASURES AGREED IN MNOVEMBER (T RSPIRATIONS'® WOULD HE &
BETTER DESCRIPTION) BUT WE <NOW OF NO CONCRETE RESULTS 80 FaR. IT is
RS THUOLG= THE ALUTHORITVIES &RE HOPING EXORCIEM WILL WORK. SINCE THEY
CannOT RASREE OM ACTION. T

—

4, THE FREGENT FREEZE ENDS WITH THE EXPIRY OF mIKULIC'S FIAST
FMAKDATE BS PRIME MINISTER. H=s COULD NOSEMALLY EXPECT Td BE SiWVeEn
HNOTHER > YEARS. HE PRUBOBLY WILL HUY 1T CLOULD He & CLODSE RUN THING.
END PRESENT POLITICAL UNCERTRINTIES FOKE 1T STiLL MORS DIFFICULT ar
FRESENT TO TECIDE UN LONG-K TERM FO_ICIES. 1T IS5 CLEAR ThAT
MIKULIC'S STANDING IS VERY LOW BND THAT THE SLOVENES AND CROBTS gRe
KOT ALOGNE 1IN WISHING THERE WoS SOMEONE BETTER 70 TAKE HIS PLFACE. BT
THE ISSULUES RUN DESPER THAN THE QLESTION OF WFAT SHOULD BE DLns ABD
THE PRESENT GOVERNMENT. LIVISIONS WITHIN THE ESTRBLISHMENT &S O

r




1
1
!
|
:
;
g

M3 RATFORD

WHOLE NOURIS= TH= HUDE THE STRTUS GUD CAN SOMSHON HE =sdSED Wb oD
AR CHOICE FURTRER RPOSTRONED BETWEEN EIBNIEILANT ECOrROMIC anb
EVENTURLLY POLITICRL RSFOAMS O THE ONE HAND BND O MORE REACT IONESY
STRNCE OM THE DOTHEA. THE LARTTEAR OPTION. HUWEVER ImERARCTICAL. RPPER=S
TO BE FAVOURED EY THE SERET LM LEADERSHI2, BUT EVEN HERE THe SIiENSLS
«ARE MIXED. THE 13TH FLENUM OF THE LCY HELYD ON 29 FEERRUERY oD

1 MARCH IN FREPGRATION FOR THE S0y LONFEREMIE, mlwW LUS Ik My,

WRS MNOTRBLE FOR ITS TRENMCHANT CRITICIEY OF THE LEADERSRIP. BLUT IT
ENDED MOMETHELESS WITH A SET F THESES FOR THE CONFENENCE Lol DOF
EXHOSRTATION FND DEVOID OF REdL CONTENT.

S. THE LEVEL (IF LONCERN AND mUTUAL CRITICISH WIThIN THe AisnGRCHY
HAS _BEEW RISING IN RESPONSS T THS GHOWING SRESSURES, CRITICISM AMND
ALIENATION WITHIN THE UTHER BND MORE PUBLILC YUGLSLEVLIE HAS AGAIN
BEEN ON THE INCREARSE. AND FULLY RERORYED AS WELL A ARTICULLATED IN
THE YUSOSLAY MEDIA. FART OF 1T PAS FOCUSBED Um mIKLLIC GMD THE FEC.
WHICH OUBHT TO MEAN THART ANY NEW TEAM COULD ATTRHCT A MEASURS OF
HOBE 1F ONLY BY BEING DIFFERENT. THE HCCENT HAS ALED BEEN LN
YUGDSLAYIA'8 BYSTEMIC WEAKMESSES. INCLULDING THE ROLE OF THE PARTY.
THE CURRENT DEBRTE OVER CONSTITUTIDNAL AMENDMENTS COULD MEIHASS
PROVIDE MORE AND MURS OF A FOCUS AND hHA3 ALRERDY SUNE BEYOMD T-E
BOUNDS 1TS PROTAGONISTS HAD HOPED TGO SET. THE END RESULT WILL S7TIcL
NO DOUBT BE A MOUBE BUT THE FACT THAT THE mMOUrTAIN IS IN SULCH LAHOUR
UNDERLINES THE DEPTH OF PUBLIC CONCERN. '

6. YUBOSLAVIA IS5 PRELCCUPIED WITh 1TSELF YET FUREIGN AFFLIARS
NEVERTHELESS REMAIN IMOGRTANT TO THE COUNTRY'S SELF—IMAGE. THE
SUCTESE OF THE EPLRAN CUNFERENCE WAS M WELCOME BOUST. THE S&CT maT
GORBACHEY 18 EPENDING S DAYS HERE maGY HELD TOU. THE MNON=ALIGNED
MDVEMENT IS STILL IN THE LITHENY THOUGH IN 3HD PLACE [N THS BOLNTRY? S
REALTCONCERNS. FFTER 175 RELATIONSHIEP WITH THE EAST AND THE WEST.
PROGRESS TUWARDS AN AARANGEMENT WIIH THE LMS Is CLEARLY THE MOST.
IMMEDIATE AML IMAURTANT SROBLE™ IN THE vLaTTER CONTEXT. WE HAVE YET
TO SEE 5 PLELIC CRITICISY OF THE FLMD Or ThRE CREDITORS: 1H=S
ARCCENT HAS BESN DN THz YUSCSLAY NEED 7O COFE WITH JTHE PRUBLEMS THEY
HAVE MEDE FOR THEMSELVES. 2

7. WE CAN HELP THE YUSBSOSLAVE EBY LOING WHAT WE CAN TO CONCENTRATE

THEIR MINDS., PARTICULARLY BY [LUS ATTITUDES TOWARDS THEIHR NESOTI&T-
IONS WITH THE IMF_ AND REFINANCING, A5 WELL AS THE COUNTRY'S RELATION=—

SHIP WITH THE COMMUMNITY. IT IE EOO0D THART kE ARz PREFARED TO SlVe

THEM SYMEPATHY AND PUBSLICTATTENTION A5 WELL H§ TO HCCORD. THEM THE
IBNITY DF ESCHEWING TH=Z QF|1QM OF OFFERING SAORT-TERM PHLLIATIVES.
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