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The Cabinet were informed of the business to be taken in the house of
Commons in the following week and that, subject to the progress of
business, the House would rise for the Easter Adjournment on Thursday

Sl March until Tuesday 12 April.

11 %gggékE MINISTER said that the Cabinet would wish to extend their warm

congr ations to the Chancellor of the Exchequer on the success of his
Budg ement, which had been very widely welcomed.

<

THE LORD PRIVY SEAL said that on the following Tuesday the House of

Lords would cong the reversal by the House of Commons of the
amendment made {{o tile Local Government Bill in the House of Lords,

enabling local 2 I:ities to question potential contractors about their

treatment of disa ersons. The Opposition would make a serious
attempt to reinser ’-','7 amendment, and every effort would be made to
mobilise Government rs in the House of Lords against 1it,

The Cabinet -

Took note. <::::>§
2. THE SECRETARY OF STATE FOR Zg%;EEBN IRELAND said that a serious

incident had taken place the previdus g4y during the funeral in Belfast
of the three Irish terrorists who h shot on Sunday 6 March in
Gibraltar, where they had been engage bombing attack. There had
been considerable anxiety before the f als that the Provisional Irish
Republican Army (PIRA) would do their utQost to exploit the occasion,
but assurances had been received through the Roman Catholic Church that
there would be no paramilitary display and that the funerals would be
conducted in a proper and orderly fashion. In light of these
assurances the Chief Constable of the Royal Ulf onstabulary (RUC)
had decided that the police presence at the fune ghould be kept at a
low and unobtrusive level. This decision, which { dlieved to have
place in an

the media of

B\\the coffins,
However, an unexpected act of violence had then taken plae hen a man

had thrown a number of fragmentation grenades at the mou and also

members of the crowd before he was taken into custody by the
was now detained in hospital. The RUC had also taken another“

custody in connection with the incident. There was some reason o
suppose that the attacker was mentally unstable, and both men we

1 %
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thought to have previously had no more than distant connections with

paramilitary organisations, although questions arose over the means by

which they had obtained their weapons. Sinn Fein, who had vehemently

attacked the RUC for the policing of previous funerals, had attempted to
ke capital out of the incident by alleging that the low level of

icing on this occasion was the result of sinister collusion between

UC and Protestant extremists, but this allegation had been

\ated by responsible opinion among the nationalist community. The

nstable would now need to consider whether it would be

pr le to maintain that approach to the policing of a number of
sen j funerals over the next few days. It was possible that the
PIRA m ry to make a display at these but it would be very welcome
if the

were able to maintain a low profile approach. He had issued
t calling for calm and restraint in the immediate aftermath of
the incident, and would make a further statement to the House of Commons
that afternoon. Bishop Cahal Daly, the Bishop of Down and Connor, had

told him, in prj conversation, that he shared his revulsion at the
sermons preachdd b Roman Catholic priests over two of the terrorists

shot in Gibralt which the terrorists were represented as the
innocent victims cially condoned murder. It could be expected
that the Bishop wo ek to restrain such sermons in future,

THE SECRETARY OF STATE ‘@o MENT said that the unemployment figures
<

for February would be publi Rat day. The seasonally-adjusted total
had fallen by about 33,000 i ‘b to 2.531 million, the lowest
figure for 6 years. Unemploym&f ey fallen by about 400,000 since

June 1987 and by about 680,000 ip%: 9 months since unemployment had
begun to fall. The largest reducti ad been in the West Midlands,
where the rate was below 10 per celft the first time since April
1981, the North West, the North and Unemployment stood at

9.1 per cent which was below the level any of our major European
competitors, including France, Belgium the Netherlands, Unfilled
vacancies at jobcentres stood at a litt13d\under 250,000. This

represented only about one-third of the number of vacancies in the
economy as a whole. The overall position continued to be very

encouraging, @

THE SECRETARY OF STATE FOR SOCIAL SERVICES said that erations had
been postponed as a result of industrial action in th nal Health

Service on Monday and Tuesday of that week, bringing the r of
operations postponed in England since the beginning of F to 7317.
He understood that industrial action by Scottish health wo \n

recent weeks had also caused the postponement of a significa ber of
operations in Scotland.

2
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THE SECRETARY OF STATE FOR SOCIAL SERVICES said that the Civil and
Public Servants Association had ballotted their members in Department of
Health and Social Security offices, with a view to indefinite strike
ction from the middle of that month On a turnout of a little under
per cent, union members had voted by two to one against industrial

D
&
%

THE SECRETARY OF STATE FOR EMPLOYMENT said that, although strike action
by employees at Rover was continuing, there was increasing pressure
on the Transpodgifij General Workers' Union (TGWU) to reach a

Erplpyees had already returned to work; and Peugeot
were reported to x* idering withholding their contract for
gearboxes, The TG U pYppRsed to take disciplinary action against
employees who had re »f',( to work. That development underscored the
importance of the prov{gas > in the Employment Bill which would prohibit
disciplinary action of tha ture. The Land Rover management had made
clear that they would no se their pay offer.

3
>

3. THE FOREIGN AND COMMONWEALTH SECRE “%’¢:1d.that the prospects of
clemency being granted to the six Afrlc: held responsible for the
murder in Sharpeville in 1984 of a black rican deputy mayor (the
Sharpeville Six) were at best slim. The Government had done its best to
help. This was an exceptional case involving allegations of torture and
a widely criticised interpretation of the legal xept of common
purpose, The Parliamentary Opposition in the Uditéd Kingdom were making
a lot if 1t, partly motivated by a desire to sco 'tical points
here, The Prime Minister's intervention on 15 Ma sh 154 done much to
take the wind out of the Opposition's sails. The f ews was of a
bomb at Krugersdorp which had killed three people and / sugh it was
not clear who was responsible, it made the possibilit b-mency for
the Sharpeville Six even more unlikely,

Execution of the 1ght
spark a new flurry of pressure on sanctions. The United
well placed to resist this, but possible action in the Uni te

s
Congress over the Wise 3111 could force withdrawal of 1nternq€§§§§i

settlement: so

The Cabinet -

Took note.

companies from South Africa,
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THE FOREIGN AND COMMONWEALTH SECRETARY said that the visit to the United
States of the Prime Minister of Israel, Mr Yitzhak Shamir, was now

nearly over, with the final outcome unclear. The differences between

r Shamir and the United States Secretary of State, Mr George Shultz,

re now out in the open: these related essentially to Mr Shamir's

Istance on the question of an international conference, on the .
sed close linkage between phases of Mr Shultz's peace plan and on :
inciple of exchanging land for peace. Mr Shamir's attitude in

progress on these issues was now clear to everybody including

h community in the United States. There was a greater prospect
of e ections in Israel,.

THE FO AND COMMONWEALTH SECRETARY said he had given lunch on

15 March\so the Committee of Seven of the Arab League, which had been a
good meeting. The Arab side had clearly recognised the need to prevent
escalation of violence in the occupied territories and had claimed that
the Palestinian kiberation Organisation (PLO) were helping to ensure
restraint, Th stressed for example that no Israeli deaths had
been reported, ew that they must not be seen to scotch the
American peace pl he inclusion in the group of Mr Walid Khalidi,

who was not a memb the PLO, had provided a moderate and effective
expression of the P 1an point of view.
n/Iraq THE FOREIGN AND COMMONWEAL ::

Iraqi Foreign Minister, Mr
in the Persian Gulf. Mr Aziz \D4«

TARY said he had discussed with the
giz, on 15 March latest developments
own appreciation of United Kingdom

vious efforts in mobilising the follow {6 tesolution in the United Nations

erence: Security Council while complaini ﬁcgéféganian delaying tactics., He had

88) 9.3 told Mr Aziz that the prospects in“th curity Council had been good
until Iraq had renewed the 'war of (yies'". He had pointed out that
Iraql action had let the Russians an anians off the arms embargo
hook; and had urged restraint on Iraq. Aziz had defended the Iraqi

actions while acknowledging their advers@ impact on United Nations
negotiations,

Smith and had requested similar clemency for M h) Richter. In
discussion, it was noted that while conditions \-(

He had thanked Mr Aziz for the release from prin Iraq of Mr John
la

Iraq were now less cruel than they had been at t
self-discipline was required of British prisoners
the experience. Quiet and patient efforts on their
likely to succeed than high profile publicity,
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THE FOREIGN AND COMMONWEATLH SECRETARY said that the United Nations
Security Council would be meeting later that day at Argentine request.
The United Kingdom had been lobbying actively, Following his
intervention with the United States Secretary of State, Mr George
ultz, Argentina had been successfully discouraged from tabling a
olution, although she would no doubt receive some support in the
cussions which would take place. Meanwhile the military

rcement exercise "Fire Focus" had reached the point of greatest
regards the possible diversion to Latin American airports by

ilitary aircraft getting into difficulties en route to the
Falk lands,

<

THE FOREIGN AND COMMONWEALTH SECRETARY recalled that Signor Giovanni

Goria had resig n 11 March from the position of Italian Prime
Minister., The (Bfre dent, Signor Francesco Cossiga, had asked

Signor Ciriaco to form a government, Signor de Mita lacked
Ministerial exper but apparently not political enemies, It was

not yet clear whet would be able to restore a measure of
stability,

THE SECRETARY OF STATE FOR
Japan, said that he had purs
question of acquisition of a f 2L
Exchange. The former had been he
but he believed would be satisfacYo
year. He expected the question of <4ddi

D INDUSTRY, reporting on his visit to
Scotch whisky issue and also the

two seats on the Tokyo Stock

P\by delays in the tax reform bill
'resolved in the course of that
onal Stock Exchange seats to be

settled within the next few months, his visit, two significant
Japanese investments in the United King d been announced, both
without the offer of any United Kingdom 1stance, In the other

direction, Guinness had during his visit \¥Ninounced their intention to
set up a new company in Japan and Coates/Viyella were building a
factory on a greenfield site there. In general, Japanese market
potential was now approaching that of the Unite tes and their was a
new willingness to buy imported goods. Althoug@ish exports had
increased substantially, we still needed to exp

opportunity more effectively: for example German
exceeded British ones. 1In a brief discussion it wa
severe shortage of land with which very high house pt1i
create social and economic problems. Comparisons with ited States
reflecting the dollar/yen rate should be made with care? o urchasing
power parity basis United States living standards remaine ahead,

\S export

8 greatly

d that the

re likely to

The Cabinet -

Took note,
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