PRIME MINISTER

VISIT OF THE PRESIDENT OF THE FEDERAL EXECOTIVE COMMITTEE OF
YUGOSLAVIA

You will be having talks, followed by lunch, with

Mr. Djuranovic tomorrow. The procedure will be exactly as

the Heir Apparent of Qatar: welcoming ceremony in the FCO

Courtyard, talks in the Cabinet Room, lunch at 1245.

—— —

¥You read the briefs over the weekend and will need to look

them again only briefly.

I attach your speech at lunch. This has now been given to

Yugoslavs for translation into Serbo-Croat.

I alsoc attach, immediately behind this minute,; somz telegrams

Erom Belgrade about Dijuranovic's visit here and Gorbachev's
i __'ﬁ I ] i
vigit to Yugoslavia, which are relevant.
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Charles Powell
22 March 1988
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L A IMPORTANT EVEMY. REFLECLYiME OR4GES HERE HMNOD STTL

MAORE 50 IM TH= USSR, NeELRHLSIL PJINTS R=mB8in BUT THE [IWEAQLL

RELATIONSHIA MRS COMFILENT fiNd RELSESD, g
O THE ECOMNOMIC FRONT. HeASUNAL SULCESS FOx SUORBHESEY
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NEW DEPARTURES, s

UETHIL

L3
. THE FIAST WVISIT BY A GENSHAL SECHE#RY OF (RF CRS) Sin
EHiIH AT BEOURE T0 BE EN IMHDATEMT EVENT T EuY LS. L aEi
EREOMNPLITY EMD THE CRHANHEES HE BAYS 1T RO CED Tl THE
ITE WEIBHT. ~E CAND AHIS WIFE) IMORESHSD BN UVEESHDD
YUSOSLAYS, THEY WERZ PARTICULARLY BTALCK 2y ¢
TR LIST=EM, HND HIS ADCMISSI0ON OF THE BEXTENT DF
HLM AND HI1S POLICIES WITHIN THE SOVIET LINLEN
HAVE HEEMN GRZATIR THAN THEY HAD BEL IEVED. AL
PROGRAMME DID MOT ALLIDW FOF4 TRELES W210H HBD T
TH= ISSUES IN DERTH, HS FLETTER=D TREM BY Tawis
T BE A GENUINS I[NTEREST [N THEIA SMLICIES &MD
ESIECTIALLY THe WY YUGOSLOYVIA HAS CLOED wITH
PROBLEMS. THE HROSOECTS FOA /kE SELS—mMOnNGIEEMEN ]
FORTLANES OF THE NOn=00 NS0 SOWEMSRT. HE FHERERY SLE=Es|
IN FUNTHER CONVINCINS THEM He RECEESEMTS A REH FREmMGvE S0
WHICH DESERVES A= lH BUPPHRT MDD THOT THE DEMANDE Lre
FERCETROIKA BRE SUCH AS T MEKE A FOHE PRAGMATIC END WED
RPRROACH TO FOREIGN BFFELNY YH sSIET ORT IDN.
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.5 THE YUBGOSLAV-SOYIET RELATIONSRID Ras IN ANy (i i

rHA FORE FRAGMEMIC GND Losy ID=E0LDEICAL STNLE [TE3YS DEA
BND THE USSR HAS NOT SEEN DEMANOINSG OF RIS COUNTARY, AeRHES
RCCEPTING THAT IT FRLLS CUTSIDE ITS SUSTAINABLE BREH-EHE (R
INFLUENCE. Ths PLALIC EFMPAas[S O THE B [ Hi= ==
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THE VALIDITY OF OIFFERENT ROEDS Til sOUIolISm AND <1 UN ks
MONETAELESS REVEQ_ING OF T-e LONTINOING NEURH GIE “OiNTS A
YUBOSLAV-3OVIET AFFAIRE. GOAEACHSEV'S COMMENTS 0N  FE 1%4.4
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BREAK WERE UNDERSTENMDING OF YUSOSLAY FEELINGS GMD INTERESTS.

AND WENT DOWN WELL HERE.




fa THE MOST TANBIBLE PRODUCT OF THE YIBIT Was THE JOIN
DECLARATION ISSUED ON 14 #MERLH (MY TELNDS 79 BND B0 WHICH
BOTH SIDES CLAIM TO BE OF WIDE SIGNIFICANCE OF DRINCIDLE.

A PROGRAMME TO BOVERM THE IILRTEARSL ECOMNUMEC RELETIONSHIP WAaS
=S50 EI'IU"‘J._-H., L 1:; FHALA Ly T'?I r'-u'_l 7 g w|—|j-_|_g; I_I-“I l.'-‘-lr_ﬂ-:"'..::.‘;.‘.';.
THIS WAS., APPARENTLY. A FRAMSWORS SSREEMEMT WHICH Wil rREED
CONST DERARLE ELABOARTION BEFLRE IT CAN EBE TUnED INTO CONGR=TE
RESLIL TS, IHE SAME GCES FOA YUGDSLAV-SOVIET INTEATIONS TU
INCREMS= THEIR JOINT VENTURES AND OTHER OULTE HIGHER EOAns

OF COOPERAT ION, IT WiLe I SRACTICSE BE WIFFICULT 70O REVEARLS
[HE BRESEMT MERAR=D FOLL IN RICLGTZBEL RADE. ESPZIT&LLY WwhIl
THE WORLD ARICS OF SOVIET WAY MATERLIGLS WEMAINDS LGW GND 1F Tee
RLERIANS MAKE bOUD ON THEIR LEMAND THEY TASKS ONLY TOd 0QUSLITY
YUGDSLAY GDO00DS IN FUTURE, iHE WRESTION OF WHRT T DY) &EiiT
THE FRESENT LAFRGE AND CRIOBRBLY BRIWING SOVIST LDEERT 10 YoiE0=Sy v ]a
WAS EXTENSIVELY DISCUSSED, AND RERITTED FOR FURMRE? NEGUTIGT IO
BURIMGEG BN EMENTUALE UISIT BY. THE BGVIES fifE MEnIST=8,

=i THERE WiIlL 80 DOUBT MOW BT OW JINSRESSS T TR =¥{) iR
YUBUSLAV=SOVIET ENCHANGES. GORBACHEY AWLEARED TO ENJOY
HIMEELF  ALTRUOGH 11 SESrED HE WANTED TU MEET RORE 040 1HOSY
YUGHSIAVE, Wkl #ESAONDED Tu MIM WITH FRIEND Y LURIOSTITY T Fas
LHRGER NUMBERS THRAN WULLD Tuss GUT FOR AMY YOBEISLAY POLITICI A,
EUT TREHE 15 kO WBY OF KNOWING WHAT HE SALD CE KIS H RLT Lo
TO RAIER BEFURE TEEY WENT TA-S-E=5SnD 0 FEENS YT TO
DIEiET_'I?:-_?'? KHETHER RHE LEARW=D EMNY T HING AELEWSINT HERE FOS 4195
FUTURE ROLICIES. O SCHEOL OF THUWSIRT I8 HE [Us. REVE LOLR=0
AT YUBOES_AVIA 65 BN AWAFUL wWHRNIMG BOTR BS 10 ECONOSTER A
NATIONALITY POCTCI=ES. L FIND THRT TO99 SIMBLISTIC: TEeR= ORE
POSITIVE THINGS BOVIET PDLITICIANS CDULD LEARN. HERE 0S5 LeEll &5
MISTAKES Td AVOID. BUT WITH (He PUSSIKLS ELCE-TIINS JE THE
SLOVEME, HUCkHMN. AND THE CROAT, ANTE MARKOVIC. NIGE OF
YUGBOSLAYS BOREACHEN MET SESM LIHELY T4 HEvVE mals ICH
INTELLECTLRL IiMI=ESSION ik HT i, BND EOR BLLE The =

IMARCT GORBACHFEY HAYD ON ThE YUGBUSLMVS =S MET

T BUPBIRE T=E LATT=E/ " FELT THEY FAD- GaY 1D=EOL

POLITICAL LESSLNS TO LEARW BT HIY EFEET. T MR INS

BF TrE YISIT WAS 70 CONFIRYM THAT IT IS CHanNseEs I THe

UNION WHICH BRVE ALLOWZD THAT COUNTRY'S RELAT LunsSk] 3
YULBUSLAVIA TO b=T ON A WORE RelREel. CUusNFIDENT &ND L

INTENSE Fvd TEAT FLTLURE SAlERESS S80S 3 D=F=nD1

THE EVOLUTION OF SOVIET mAT=Er THAaN YUBGSLAV POLICIES,
FPERESTROIRA,

B MY PRELIMINEBRY ASSESSYAENT THEREFOAE (THERE How w3 BEEM
CHANCE S0 FAA Tu SET BMY LETRILED ARCCOUNT3 FROM SITEER O
THE PRRETICISANTS) IS ToAT THeE VISIT CONFORMED TO EXNECTOT
(MY TELND B4), IWM CONSOLIDATING 4 Siase IN THE

EVOLUTION OF THE YUSUSLAV-SDVIET RELOTIONSHIP RATH=H 7HaN
FORMING A BRSIS FOR NEW DERARTUNES. ke MEY k=il BESFE BN
INCREASED YUGDS AW WILLINGNESS TO GIVE THeE RUSSTANS THE
HENEFIT OF THE DOUBT. ESPECIALLY 14 FORSIEN QFFAIRS. AMD A
MUTLAL EFFOAT TO THICKEM U BILATERAL LINAS. BUl I KNJw UF
NOTHING TO SUGSEST 1HE YLEUSLHEVS HAVE NEDE EN{ S.GHNIELCHN
CONLESSIONS OR =VEN THAT THe wUSHIARS FRSSSED FOR Ther - S0
THAT THE BRSIC RELATIGNSRIWY <EMAING UNCHAMSET. H=
SOSENTIRL DRIFT RERE CUNTINJIES 10 FE 1048305 THE WEST. AOT




