2 MARSHAM S8TREET
LONDON SWI1P 3EB

01.212 3434

My ref:

Rt Hon John Major MP

Chief Secretary
HM Treasury

Parliament Street L s dege.
LONDON NAPN- .

SW1P 3AG J/+ October 1988
(?(uic

Your ref:

o o

/;lQ\,, C\'\\U &R ) RN

HEALTH AND MEDICINES BILL: A GOMMERCIAL APPROACH TO NHS PROPERTY
wien TG
I cannot say that I wié59m€’Kenneth Clarke's proposal, set out in
his letter to you of October, toc enable health authorities to
engage in joint property development ventures as an enhanced
incentive to the disposal cf surplus \Hv Wand. I have been trying
to get the public sector - including authorities - out of
property development, at which it i ':ry good. But if
nonetheless colleagues want to go :hlnk that the power
must be circumscribed in at least

First, the power to acguire further land to facilitate such
development must be limited if health authorities are not to
start accumelating land unnecessarily - they still have some
4,000 acres of unused and underused land on my land registers.

Secondly, to be consistent with my proposals for controlling
local authority companies, it will be essential that the
activities of NHS joint ventures are brought within an
appropriate capital control system.

These proposals -
need to be conside
inter-departmenta ( I
report will be coming to
approach to the management of d4i
increased conflict with governmer
sensitive areas. The working group will b
which should enabls cases of potential
and brought to i i

that micght Leac

=

—
a
N
L
h
v O

e |
[te]

O QN
N
ot O

6]
0 'O

2y O

n @
(V1)

"-J

O O
|

W

’—a—)

U

O

U
=3

9]
O r W

0]
I+1]
k™

¥
()
()
1]
D

W
S |
L e

©2
1

bo JUO I 771
o 1§ e

r S

Z 0
[
i
0
= @ 0
S5 0o

V]
L
|

3
(17

e 7
=S 0 O =
C g n i
G ECR)

pet |

O &
Q¢r O Ty
r QO k-

WL th 0

= 0 O
N Q- X

[

=t IR0y e U0,
MO0 m ¥
r'C =0 3

=g
D

Pt pde

pon
&
v

am S ..".d,"'t'" a copy

larke; other member







