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1988 PUBLIC EXPENDITURE SURVEY POST MORTEM 

The Chancellor has seen Mr MacAuslan's postmortem on thp 

1988 Survey, which he thought a very good paper. 

2. 	He has noted the comment in paragraph 3.10 that from 1990 the 

measured level of money GDP will be about li percentage points 

lower, because "whereas local authority rates are classified as an 

expenditure tax adding to GDP at market prices, it has been 

decided that the community charge will not be so classified". The 

Chancellor does not recall this decision having been taken, ncr 

does he see how it can be taken in advance of the decision about 

the treatment of the community charge in the RPI. 	Furthermore, 

the consequences for GDP, and the GGE:GDP ratio appear somewhat 
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absurd. He would be grateful for a further note on this 

classification issue. 	I should be grateful if Mr Sedgwick could 

provide. 
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