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LOCAL AUTHORITY CURRENT: TIMES ARTICLE ON ETY NET ‘r (%ng}Sj (¥

Following the Times article on the safety net, you asked for a

amended list of exemplifications, showing the safety net
contribution or entitlement for each authority under the agreed
settlement, incorporating the ILEA specifir grant, and the special
protection for the "north", plus the maximum contribution of £75,
(to be financed by extra grant of £13 million on top of the £23.1
billion agreed for AEF).

2. I attach the list. This has two additional columns. Column 6
shows the contributions and entitlements given in the
exemplifications which DoE published some time ago of 1988-89
charges, with the original safety net - these figures were the

basis for those used in the Times article. Second, at the
Chancellor's request, column 7 is designed to show the percentage
of the gain or loss which comes through in the first year - I am

sorry that we have not been able to provide these today. For
almost all the gainers, the figure is 47%, by definition.

3. The main message of the tables is that the revised safety net
will bring good news to contributing authorities. In no case is
the contribution now higher than £75, in cash terms. In most
cases, the contribution will be lower, sometimes substantially
lower. And unlike under the original safety net, all the gainers
get around half their gains in the first year - previously most
gainers would have seen no benefit whatsoever in the first year.




4, For the losers, of course, the news is less good: many see
losses of £25, which they are not expecting. But the most
sensitive areas are protected by special arrangements. And the
fact that the losers take some of their losses may help to sell the
revised safety net to Conservative backbenchers who see it as a
subsidy from underspenders to overspenders. With some of the
losses coming through, the degree of cross-subsidy is reduced.

b In fact, though I recognise this is a difficult point to get
across, the safety net does not make low spenders, as such, pay for
the protection given to overspenders. There are some overspenders
among the gainers (such as Basildon and Brentwood), and there are
some underspenders among the 1losers (such as Torridge and
Blackburn). What matters is mainly an authority's rateable value.
In the past, for a given level of needs, an authority with low
rateable value got more grant than an authority with high rateable
value. Under the new system, that will no longer be the case. In
phasing in this shift, the safety net is benefiting areas of low
rateable value at the expense of areas of high rateable value. But
so far from creating a subsidy from the south to the north, the
safety net is simply a way of phasing out that subsidy, which was
an integral part of the old system, but does not feature in the new
system.

6. I understand that DOE are now thinking of making their
announcement on Wednesday 19 July. But this is very much subject
to the views of the Lord President, whom Mr Ridley is seeing on
Tuesday (11 July) to discuss the legislative implications of the
settlement. You will no doubt be considering whether anything
could or should be done in advance of the announcement to try to
defuse pressure for the Exchequer to fund the whole of the safety
net, eg hinting to Mr Favell and maybe others privately that their

concerns have been listened to.

A P HUDSON
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' DATE: S-JUL-89
ANNEX B
AREAS BENEFITTING FROM SPECIFIC GRANT

Wear Valley
Hyndburn
Barrow in Furness
Calderdale
Teesdale
Easington
Rirklees
Barnsley
Copeland
Blackburn
Rossendale
Derwentside
Kingston upon Hull
Bradford
Torridge
Sedgefield
Allerdale
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Rotherham
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East Yorkshire
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chex.ps/aa/7 CONFIDENTIAL

FROM: A C S ALLAN
DATE: 10 July 1989

PS/CHIEF SECRETARY cc Mr Anson
Mr Phillips
Mrs Lomax
Mr Devereux

N\ Mr Potter
Mr A Hudson

LOCAL AUTHORITY CURRENT : TIMES ARTICLE ON SAFETY NET

The Chancellor has seen Mr Hudson's minute of 7 July. He feels it
is absurd that Inner London local authorities should, as a result
of the new safety net, move away from their long-run position. He
feels we should see how this could be avoided, with the money
saved being used for a more rational purpose.

S ALLAN

CONFIDENTIAL




lgl.va/hudson/minutes/lac.sn

CONFIDENTIAL
Ly HR\gég;ER (LG1) gTWB NE FROM: A P HUDSON (LG1)
\ X4945
. CHIEF SECRETARY Date: 10 July 1989
Copies attached for: cc: Mr Phillips
Chancellor Mrs Lomax (GEP)
Mr Anson Mr A J C Edwards (LG1)

LOCAL AUTHORITY CURRENT: SAFETY NET
I attach a completed version of the exemplifications attached to my

7 July submission. This now has attached the figures the
Chancellor asked for, showing the percentage of the gain or loss

T

gcg )K/ A P HUDSON

which comes through in the first year.
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DATE: S-JUL-89
ANNEX B
AREAS BENEFITTING FROM SPECIFIC GRANT

Burnley >

Pendle Lanes
Wear Valley _ Jar- .
Hyndburn - (ane<
Barrow in Furmness
Calderdale
Teesdale
Easington
Rirklees

Barnsley

Copeland
Blackburn
Rossendale
Derwentside
Kingston upon Hull
Bradford

Torridge
Sedgefield
Allerdale

Eden

Bolsover

Wansbeck
wakefield

York

Boothferry
Rotherham
Berwick-upon-Tweed
Gateshead
Sunderland
Ashfield
Sheffield
Carlisle
Doncaster

East Yorkshire
Craven

Rochdale

South Tyneside
Hartlepool
Scarborough
North Devon
Oldham

Tames ide

Penwith

_Leeds

Rerrier

Lincoln

Mansfield

High Peak
Chester-le-Street
Bassetlaw



AVON

BEDS

BERKS

BUCKS

CAMBS

CHESHIRE

CLEVELAND

COURNWALL

CUMBRIA

DERBS

DEVON

AUTHORITY

Bath
Bristol
Kingswood
Nor thavon
Wansdyke
Woodspring

North Beds
Luton

Mid Beds
South Beds

Bracknell

Newbury

Reading

Slough

Windsor and Maiden
Wokingham

Aylesbury vale
S. Bucks
Chiltern
Milton Keynes
Wycombe

Cambr idge

E. Cambs
Fenland
Huntingdonshire
Peterborough

S. Cambs

Chester

Congleton

Crewe and Nantwich
Ellesmere Port and
Hal ton
Macclesfield

Vale Royal
Warrington

Hartlepool
Langbaurgh-on-Tees
Middlesbrough
Stockton-on-Tees

Caradon
Carrick
Kerrier

N. Cornwall
Penwith
Restormel

Allerdale

Barrow in Furness
Carlisle
Copeland

Eden

S. Lakeland

Amber Valley
Bolsover
Chesterfield
Derby

Erewash

High Peak

N.E. Derbs

S. Derbs
Derbyshire Dales

E. Devon
Exeter

N. Devon
Plymouth

S. Hams
Teignbridge
Mid Devon

RATE BILL
PER ADULT
+4%

255
298
264
299
278
305

310
361
316
364

305
299
274
265
348
340

288
458
463
331
386

523
235
223
250
274
297

302
280
308
292
229
357
267
266

247

277
298

220
229
193
220
205
205

197
198
227
191
208
249

249
225
258
N
265
254
276
281
297

242
216
185
217
257

194

SAFETY
NETTED CC

280
323
264
288
288
296

276
301
282
322

274
242
251
211

276

197
198
238
191
208
274

274
225
282
311

279
302
306
315

233
238
205
223
244
229
218

LONG RUN
cc

298
345

275
288
285

238
233
244
273

239
178
224
150
240
201

186
213
231
217
223

248
211
230
208
256
192

258
256
276
267
267
252
252
270

301
337
330

218
228
219
215
219
217

282
321
282
293
256
280

316
342
342
31
325
328
347
308
315

223
238
220
223
228
229
219

CoL 3

X MOVE TO
LONG RUN CC

58
53
100
47
100
47

July 10, 1



DORSET

DURIIAM

E.SUSSEX

ESSEX

GLOUCS

HANTS

HEREFORD

HERTS

AUTHORITY

Torbay
Torridge
W. Devon

Bournemouth
Christchurch

N. Dorset

Poole

Purbeck

W. Dorset
Weymouth and Portl
E. Dorset

Chester-lLe-Street
Darlington
Derwentside
Durham

Easington
Sedgefield
Teesdale

Wear Valley

Brighton
Eastbourne
Hastings
Hove

Lewes
Rother
Wealden

Basildon
Braintree
Brentwood
Castle Point
Chelmsford
Colchester
Epping Forest
Harlow

Maldon
Rochford
Southend-on-Sea
Tendring
Thurrock
Uttlesford

Chel tenham
Cotswold
Forest of Dean
Gloucester
Stroud
Tewkesbury

Basingstoke and De
E. Hants
Eastleigh
Fareham
Gosport
Hart

Havant

New Forest
Portsmouth
Rushmoor
Southampton
Test Valley
Winchester

Bromsgrove
Hereford
Leominster
Malvern Hills
Redditch

S. Herefordshire
Worcester
Wychavon

Wyre Forest

Broxbourne

RATE BILL
PER ADULT
+4%

258

169
205

434
339
371
415
425
D2l

354

SAFETY
NETTED CC

283
169
212

253
278
205
265
213
214
228
279

397

304
263
346
422
279
307
309
280
341
299

268
254
226
232
246
244

208
234
238
238
219
256
231
229
219
205
206
216
239

222
179
163
2264
244
170
239

229

297

LONG RUN
cc

293
216
212

251
247
193
235
197
203
233
234

280
285
301
280
288
324
223
313

348
269
238
223
227
221
224

353
228
385
233

230
267
417
224
242
254
245
313
226

255
223
228
232
240
215

162
173
187
182
188
190
175
189
219
174
189

176
174

147
185
214
148
216
191
215

264

coL. ¥

% MOVE TO
LONG RUN CC

i3
0
100

47
47

July 10, 1



HUMBER

oUW

KENT

LANCS

LEICS

LINCS

NORFOLK

AUTHORITY

Dacorum

E. Herts
Hertsmere

N. Herts

St. Albans
Stevenage

Three Rivers
Watford

Welwyn Hatfield

Beverley
Boothferry
Cleethorpes
Glanford

Great Grimsby
Holderness
Kingston Upon Hull
E. Yorks
Scunthorpe

Medina
S. Wight

Ashford

Canterbury
Dartford

Dover

Gillingham
Gravesham
Maidstone
Rochester upon Med
Sevenoaks

Shepway

Swale

Thanet

Tonbridge and Mall
Tunbridge Wells

Blackburn
Blackpool
Burnley
Chorley
Fylde
Hyndburn
Lancaster
Pendle
Preston
Ribble valley
Rossendale
S. Ribble
W. Lancs
Wyre

Blaby

Charnwood
Harborough
Hinckley and Boswo
Leicester

Melton

N.W. Leics

Oadby and Wigston
Rutland

Boston

E. Lindsey

Lincoln

N. Kesteven
S. Holland

S. Kesteven
W. Lindsey

Breckland
Broadland
Great Yarmouth
N. Norfolk
Norwich

S. Norfolk

RATE BILL
PER ADULT
+4%

375
336
405
374
389
386
406
340
417

317
220
264
259
251
262
233
2642
284

245
269

241
224
218
198
211
232
231
205
257
278
198
234
228
245

183
239
176
228
272
176
211
169
233
215
199
228
275
239

266
265
307
257
232

259
281
243

208
204

205
204
222
200

223
253
222
228
256
251

SAFETY
NETTED CC

318
307
355
323
328
361
345
313
380

310
226
289
284
276
287
233
255
309

250
267

220
212
235
193
199
214
207
186
227
255
203
222
227
219

183
264
176
239
262
176
236
169
227
240
199
249
258
249

247

278
245
257
246
254
263
229

225
207
222
204
224
217
203

219
237
243
222
261
243

LONG RUN
cc

252
274
297

259
331
276
283
337

302

332
286
322
288
330
318
371

250
265

198

235
187

193
179
163
192
229
203
209
223
190

234
290
259
239
250
256
253
270
220
245
277
249
239
249

226
213
244
232
289
231
249
243
212

225
207
224
203
224
211
203

214
218
243
215
261
232

cet.. 3

Z MOVE TO
LONG RUN CC

July 10, 1



NORTHANTS

NORTHUMB

N.YORKS

NOTTS

OXON

SHROPS

SOMERSET

STAFFS

SUFFOLK

SURREY

AUTHORITY

King's Lynn and W.

Corby

Daventry

East Northants
Kettering

Nor thampton

S. Northants
Wel Lingborough

Alnwick
Berwick-upon-Tweed
Blyth Valley
Castle Morpeth
Tynedale

Wansbeck

Craven
Hambleton
Harrogate
Richmondshire
Ryedale
Scarborough
Selby

York

Ashfield
Bassetlaw
Broxtowe

Gedling

Mansfield

Newark and Sherwoo
Nottingham
Rushcliffe

Cherwel L

oxford

S. Oxfordshire
vale of White Hors
W. Oxon

Bridgnorth

N. Shropshire
Oswestry
Shrewsbury and Atc
S. Shropshire
Wrekin

Mendip
Sedgemoor
Taunton Deane
W. Somerset
S. Somerset

Cannock Chase

East Staffs
Lichfield
Newcastle-under-Ly
S. Staffs

stafford

staffs Moorlands
Stoke-on-Trent
Tamwor th

Babergh

Forest Heath
Ipswich

Mid suffolk

St. Edmundsbury
suffolk Coastal
Waveney

Elmbridge

Epsom and Ewell
Guildford

Mole Valley
Reigate and Banste

RATE BILL
PER ADULT
+4%

203

274
303
233
246
296
293
244

242
231
271
304
257
238

197
226
260
187
211
204
205
187

206
228
258
274
225
248
234
289

269
294
321
302
272

228
200
202
251
208
267

250

SAFETY
NETTED CC
220

262

270
252
259
278

248

379

301
319

LONG RUN
cc

220

248
247
215
244
282

230
295
345
288
287
348
238

273

coL.?

% MOVE TO
LONG RUN CC

100

July 10, 1



WARWICKS

W . SUSSEX

WILTS

METS

INNER
LONDON

AUTHORITY

Runnymede
Spel thorne
Surrey Heath
Tandridge
Waverley
Woking

N. Warwickshire
Nuneaton and Bedwo
Rugby

Stratford on Avon
Warwick

Adur

Arun
Chichester
Crawley
Horsham
Mid Sussex
Wor thing

Kennet

N. Wilts
Salisbury
Thamesdown
W. Wilts

Bolton
Bury
Manchester
Oidham
Rochdale
Salford
Stockport
Tameside
Trafford
Wigan

Knowsley
Liverpool
St. Helens
Sefton
Wirral

Barnsley

Doncaster
Rotherham
Sheffield

Gateshead
Newcastle upon Tyn
N. Tyneside

S. Tyneside
Sunderland

Birmingham
Coventry
Dudley
Sandwell
Solihull
Walsall
Wolverhampton

Bradford
Calderdale
Kirklees
Leeds
wakefield

City of London
Camden

Greenwich

Hackney
Hammersmith and Fu
Islington
Kensington and Che
Lambeth

RATE BILL
PER ADULT
+4%

294
293
352
302
362
368

307
308
313
369
361

281
270
262
269
261
287
248

241
226
262
253
232

242

322
237
262
286
313
253
287
269

302
262
288
381

221
258
249
278

248
279
313
236
217

281
in
302
279
318
305

218
236
217
223
237

541
446
285
351
373
445
393
316

SAFETY
NETTED CC

272
266
300
292
305
33

307
317
298
322
325

261
241
229
269
223
251
234

235
251
244
278
257

239
308
306
255
277
285
292
274
263
294

275
290
287
279

221
270
255
287

255
304
338
251
225

240
297
277
247
267
282
255

218
236
217
244
242

421
425
246
263
348
416
282
277

LONG RUN
cc

247
234
240
280
240
288

307
317
281
268
283

238
209
191
269
179
209
217

227
256
224
302
260

243

288
259
342
283
269
303
235
343

247
276
313
270
350

367
372
349
384

324
335
345
275

193
281

276

CoL.?

% MOVE TO
LONG RUN CC

July 10, 1



OUTER
LONDON

AUTHORITY

Lewisham
Southwark
Tower Hamlets
Wandsworth
Westminster

Barking and Dagenh
Barnet

Bexley

Brent

Bromley

Croydon

Ealing

entield

Haringey

Harrow

Havering
Hillingdon

Houns Low
Kingston-upon-Tham
Merton

Newham

Redbridge
Richmond-upon-Tham
Sutton

Waltham Forest

Isles of Scilly

RATE BILL
PER ADULT
+4%

275
281
282
202
587

244
361
247
491
255
267
321
316
532
327
257
328
373
324
285
356
231
356
309
325

214

SAFETY
NETTED CC

241
247
240
17
449

269
307
272
477
260
219
317
296
557
298
282
353
362
328
304
339
242
552
308
302

239

LONG RUN
cc

423
439
397
350
340

365
246
294
461
260
164
312
274
566
264
297
402
350
328
304
319
242
305
306
275

505

coL.?

X MOVE TO
LONG RUN CC

]

——
-23
-22
-36

July 10,



chex.ps/aa/9 CONFIDENTIAL

h FROM: A C S ALLAN
o~ s

DATE: 11 July 1989

PS/CHIEF SECRETARY cc Mr Anson
Mr Phillips
Mrs Lomax
Mr A J C Edwards
Mr Potter
Mr A Hudson

LOCAL AUTHORITY CURRENT: SAFETY NET

The Chancellor has seen Mr Hudson's further note of 10 July with
the complete version of the exemplifications, and in particular
the figures showing the percentage of the gain or loss which comes
through in the first year. He thought this showed a.ﬁery
satisfactory pattern, except for Inner London, where all save the
City of London, Kensington and Chelsea, Hackney and Westminster
are absurd.

CONFIDENTIAL




