CONCLUSIONS of a Meeting of the Cabinet
held at 10 Downing Street on

THURSDAY 30 NOVEMBER 1989
at 10.30 am

PRESENT

The Rt Hon Margaret Thatcher MP
Prime Minister

he Rt Hon Sir Geoffrey The Rt Hon The Lord Mackay of Clashfern
ord Pres.im of the Iord Chancellor

he Rt Hon Douglas Hurd MP % The Rt Hon John Major MP

sretary of State for Foreign Chancellor of the Exchequer

LMo Twed

fhe Rt Hon David Waddington QC MP 2 Rt Hon Peter Walker MP
tcretary of State for the Home fecreta

lenartne]

e Rt Hon Tom King MP /R
Secretary of State for Defence AL of State for Trade and

Te Rt Hon Kenneth Baker MP Clarke QC MP
(hancellor of the Duchy of Lancaster f State for Health

The Rt Hon John MacGregor MP
Secretary of State for Education
and Science

The Rt Hon Cecil Parkinson MP
Secretary of State for Transport

The Rt Hon The Lord Belstead
lord Privy Seal

The Rt Hon Christopher Patten MP
Secretary of State for the Envirorment

The Rt Hon John Selwyn Gummer MP
Minister of Agriculture, Fisheries
and Food
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Prime Minister's visit to Camp David
Defence Policy Camittee Meeting in Brussels
Vietnamese Boat People
Elections in India

COMMUNITY AFFAIRS

Foreign Affairs Council 27 November

Environment Council 28 November

Internal Market Council 23 November

President of the Deutsche Bank
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Cammittee (PAC) in closed Session on 4 December, but he believed

it right in the circumstances to volunteer a statement to
would inform the Chairman of the PAC of his

m14Ju1y1988, and if possible with the

Secretary, Lord Young of Graffham, who

of the week National Health
advertised widely the latest terms

89) 35.2
them to accept the latest management offer.
given the Trade Union Side of the National
his intention to establish new negotiating e
tives of the Association of Professi®h 23
Persommel (APAP) was due to expire the following s
would enable a variant of the latest management offeg
to APAP (whose members were estimated to make up SOMSZZEY
ambulance workers) the following week. At the same K§

on a reburn to normal working.
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well handled by management.
ars - who had since returmed to work - had themselves

erence :

Fig9) 35.3

hancellor Kohl's THE FOREIGN AND COMMONWEALTH SECRETARY said that the Federal

bech 'in the giana major speech in
pndestag - 2

East Germany which, the West German :

likely to take place by the end of next yea

period in which the two Germanies would e 4
other and would co-operate, though each country 52
member of its present Alliance. Confederative s

be developed between the two German states so UX
countries would proceed towards unity over a peri

The West German Foreign Minister, Herr Hans Dietrich &§
inhisdiswssia'sinmxhlmmmvmber,hadmt
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international reactions to Chancellor Kohl's statement. The
had already reacted cautiously.

? MINISTER said that in her discussions with the
of the United States, Mr George Bush, at Camp David on
sr. he had shared her assessment of the correct Western

Union and Eastern

maintaines present negotia
chould be\urued. President Bush had been concerned about the
{(th)) Baltic States. She had pointed cut that the
9 West could influence developments there was
to argue for greater independence and
States within their own countries. It

govermment was :
She had pointed out that it
was created that the first
defence. Nor should Western
that the grounds for further
threat from the Warsaw Pact. It not possible now to say
what would happen in the future. President Bush had made an
enigmatic remark about cuts in defence spe which he had
characterised as "what peace was about"./ Shp
that defence spending was needed in orde

within the European Community (EC).
Britain would continue to argue for keeping
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properly consulted,
Bush would be ready to talk about
ident Gorbachev raised, presumably
At a private lunch for Ministers only,
had been conveyed to Mr Cheney who
back to President Bush. It was worrying
military structure did not see a feasible
defence below caxrent levels. The

-
the first repatriation\yme
cbjective was not so much
to prevent a new wave of Vi
possible for Hong Kong to ,/\,

next year. Consicers

line with the policies of all gove.nmms ‘w"
problems. If it became impossible to return
to their own country, this would lead to -

on 22-26 November, it was clear that Congress(I) had do
worse than expected. Mr Rajiv Gandhi had resigned
continuing as a caretaker Prime Minister. It seemed likely
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REIGN AND COMMONWEALTH SECRETARY said that the Foreign
had adopted a package of trade measures to
he had himself announced on 29

o of the visit of Mr Walesa, extra Uni

Secord,

achieving the Single Market. &

progress made at the meeting of

set out pri

tend to be isolated on the two

and monetary be made clear that the

Goverrment held to the approach set out in the Chancellor of the

Exchequer's paper and, along with the opposition parties in the

House of Commons, rejected the proposals /e stages 2 and 3 of

the Delors Report. But the debate a
rather than substantive: it R

in which the discussion should be

called, and if so when.
Govermment had long made its views clear. The 3
far made to the text were inadequate. The Prime
told President Mitterrand that she was ready t€
different sort of text on the lines which she had
discussed with him at Chequers, but the offer had not
He had himself had a brief and unproductive word W
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Govermment could not agree. It would be important to ensure
ﬂnt,ao:araspoeaihle,atta;tjmmdimtadtotmﬁm
two subjects rather than the last two.

SECRETARY OF STATE FOR THE ENVIRONMENT said that, although
mesd:mhadbamlaqﬂw,ﬂmmimmmmilhadhada
agenda. It had reached political agreement on the setting
a Furopean Enviroment Agency.  The role of the Agency
to collect envirommental information on a standard

it would have no enforcement powers and would not

cate the work of other organisations. The site of the
had not been discussed. He had put forward the United
ijdmbutitmmcessarytomrxwpossiblelocatimsdom
2 se considered that this should be Cambridge. The

.‘iﬁ the agency for the United Kingdom were not

pdlNid-wes being pressed, for political reasons. The

ad( a)i draft Directives on nitrates,

rearguard action: ““
able to take a second

measures. Even so, a mumber of non-le
as the practice of banks voting
remain,

THE CHANCELIOR OF THE DUCHY OF IANCASTER
circulate next week, in advance of the 3
note to Conservative Members of Parliament on
in achieving the Single Market.

THE PRIME MINISTER noted the murder,
President of the Deutsche Bank: this would be a severe 1
Germany and to the Intermational Financial Community.
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LIMITED CIRCULATION ANNEX
CC(89)36th Conclusions, Minute 1
Thursday 30 November 1989 at 10.30 am

THE PRESIDENT OF THE OCOUNCIL said that following
dismssiaﬂwiththemancalloroftmmmequarammmm
PrivySeal,hehadp.:tprtposalstottnPrimHixﬁsterfor
increases h sterial salaries to accampany the increase in
alaries to take effect from 1 January 1990,

pgeents for automatic increases in Parl
/A element of Commons Ministers'
SOl w 10-76‘; ﬂmt iﬂ £1953. I‘h )CBliEVQi
gsrease in the package for Ministerial
lower percentage than that, especially
gnt industrial action in the Ambulance
efore that Ministers should receive

experienc iderable difficulty in
recruiting and retaining junior in the House of Iords.
On taking office, Lords

the meantime, he proposed that in addition™eg

increase of £2594, all Iords Ministers '\'
additional £1000, making £3594 in total. Thers Y
equivalent cash additions for other paid offic&-hé
Lords, which would mean an overall increase in Gl
Bill of 10.8%. However, he believed that
presented as a sensible restructuring. The overall ¢
the Pay Bill for ILords and Commons Ministers camb
this basis be 7%.
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that the increases could be brought into effect on 1 Janary
1990.

In discussion the following main points were raised:

a. An increase in the pay bill for Ministerial salaries of
7% was highly undesirable at a time when ambulance and other
National Health Service workers had been offered a national
increase of 6.5% and inflation was projected to fall by the
end of 1990 to 5 3/4%. The media would inevitably present
the increase in a way intended to damage the Goverrment. It

d be presentationally much better to keep the overall

in the Ministerial pay bill to 6.5%.

2The proposal to give an additional £1000 to Lords
, though fully justified, distorted the position.
increase for Cabinet Ministers was under 5%, well below
the current inflation figure. This fact was however
unlikely to be highlighted in media reports. In the
,anirmeaseofjust3%hadbeenportmyedas
icakk_cash rise.

S A additional payment for Lords Ministers was
igie, to campensate for the loss of backbench
Afses. There was a case for omitting this
H&ye in return for a firm undertaking to
oan to the problem. A separate
date of such a solution would not
x of media interest, even if it

gease in the Lords pay bill.

On two occasions the Top
pjected, on very plausible
nal cost allowance for Lords
p7also camplicated. It would
that the problem could be
resolved quickly.

e. An alternmative means of reducing the projected increase
in the overall pay bill to 6.5% would be to make an arbitrary

‘reduction in the cash increase for Cab all Ministers.

Awarding Ministers an increase in the
of their salary only would, for examp
savings,

and the predicted fall in inflation during 1990. erg
mmber of options for achieving a lower increase, =
deferring the additional payment to Lords Ministers for
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