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Mr Pym has seen the Lord Privy Seal's letter of 3rd
September and he asked me to reply straight away.

Mr Pym agrees with Lord Carrington's and Sir Tan
o T . Sl o ee . . . -
CGilmour's view that a visit by him to Saudi Arabia would be

. . . * — - .
an important step in maintaining cordial relations hetween the
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two countries. He also agrees that Oman's st.ategic importance
is such that a visit to Muscat would be appropviate and tha
should be linked with one to Saudi Arabia., Mr Pym believes that
in order for him to secure the greatest advantage from tall's

in Saudi Arabia, in respect of defence sales in particular, he
should seek to arrange, in addition to an audience with the
King, for calls on Prince Sultan, Prince Abdullah and Prince
Naif. He understands from the BritIsh Derence Attache in Jeddah
that it may not be possible for Prince Sultan to accommodate a
visit by Mr Pym until the New Year. In the meantime our officials
are exploring possible da????‘ﬁ?‘an immediate step, however,

Mr Pym yesterday wrote to Prince Sultan and Prince Naif on
certain defence sales matters. For your information, I attach
a copy of his letters.
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I am copying this letter to Michael Alexander at No 10,
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Lord Carrington has told me of his meeting with
Your Royal Highness on 27th August. I should very much
like to call on Your Royal Highness myself when I visit
the Kingdom, and I hope it might be possible for our
staffs to Hhﬂd‘ contact in due course Lhrtuwﬂl the Eritish
Emb q}?.;)’ in Jeddah. In the meantime I am wr iting to Your
Royal Highness about International Military Services (IMS)
Ltd which is a company wholly owned by the Unitad Kingdom
Ministry of Defence.

IMS Ltd was formed to handle defence projecis in the
role of main contractor, and I am responsible for the
operations of the Company., My Ministry has laid down
guidelines for the conduct of IMS business which are
designed to ensure that IMS Ltd will act in accordance
with the policies of the United Kingdom government.

My particular interest in introducing IMS Ltd to
Your Royal Highneses is in respect of the supply of equipment
and d‘bOC?uL(d training services to the Saudi Arabian Coast-
guard and Frontier Forces as well as to the Special Security
JYorces. ;

.

I understand that PT(]IHJHuTy discussions have been °*
held between IMS Ltd and 1 ‘cpresentatives of these Forces
and that 1utﬁrc¢? has been shown in the services that IMS Ltd
can offer

His Royal Hi,l




I should like to emphasise
the activities of IMS Ltd and to
that T shall t£ake a close

)ET S0

i
3
resulting from the preliminary dis

been hela.

With warmest respect and
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Francis Pym
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: told me of his meeting with
Your Royal Highness on 27th August. I am most grateful
‘o Your Royal Highness for your renewed invitation to
risit the Kingdom and very much look forward to being
able to do this. I hope that our staffs will be able to
find a mutually convenient date in the future., In the
meantime, I was delighted to hear that Your Ministry
has concluded i
Services (IFMS) Ltd for the supply of artillery surveil
and combal engineer equipment and associated sipport services
and that Your Royal Highness was able to see csome of this
equipment at the recent Graduztion in Taif. 1 am sure
that contracts such as these will lead to much closer
ties between our respective countries.

negotiations with International Military
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I have now been advised that the Royal Saudi Arabian
Navy has a possible interest in procuring some at least of
four logistic support ships which are currently under
construction in the shipyard at Yarrow (Shipbuilders) Ltd
in the United Kingdom. These vessels have become available
for sale due to the frustration of an export contract and,
as a result, can be offered at an attractive price, with e
ecarly deliveries of the first two ships.

A formal offer is about to be submitted by IMS Ltd
to the Commander of the Royal Saudi Arabian Navy. The offer
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As Your Royal Highnes
1

owned by the United Kingdom

responsible for the activitic

has laid down guidelines for
which are designed to ensure that |
accordance with the policies of the United -Kingdom government.

I also understand that IMS Ltd have submitted three
proposals to your Ministry for the supply of Explosive
Ordnance Disposal equipment, Nuclear, Biological and
Chemical defensive equipment, and Blowpipe missiles.

IMS Ltd are available immediately to discuss these prospects.
Further, I would ask Your Royal Highness to consider F:r_:ndj_ng
a team of Artillery officers to the United Kingdom to

allow us to demonstrate the FH70 Gun system, which is a
modern, mobile, fast-firing 155mm Powitzer that has been
developed by the United Kingdom, Federal Republic of

Germany and Italian governments for their armies. IMS Ltd
have a world-wide role as the supply contractor for the
system and I understand that a proposal for 100 systems

will shortly be submitted by IMS Ltd to your Commandei of
the Land Forces for consideration.

I should like to emphasise that my Ministry supervises the
activities of IMS Ltd and to assure Your Royal Highness that
I shall take a close personal interest in any project resulting
. fxrom these offers. i

With warmest respect and regard
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Foreign and Commonwealth Office
London SW1

3 September 1980
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As you know Peter Carrington's visit to Taif last week achieved j

its principal objective of setting the seal on reconciliation

with the Saudi Government.

Prince Saud, the Foreign Minister, made it clear that his

would now welcome visits by other British Ministers.

context Peter and I regard a visit by yvourself as being

particularly important. We hope that such a visit will provide
an opportunity for an exchange of views with Saudi Ministers
on the important strategic issues resulting from the Soviet
occupation of Afghanistan as well as our defence cooperation

with Saudi Arabia, including defence sales.

I appreciate that your diary for the Autumn is already fairly
full but hope that nonetheless an early visit by yourself will
be possible. If you agree, the right course would be for our
Ambassador in Jed to seel a renewal of Prince Sultan's

invitation 0 vou and to put some dates to them.

LItV .

We also attach importance to tyving in this visit if possible

with one to Oman. As I recall your April tour was to include

/Muscat ,

The Rt Hon Francis
Secretary of State

Main Building

Whitehall
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Muscat, and I expect the Omanis would be disappointed if -they
were left out now. Our defence cooperation is closer sSince the
Soviet move into Afghanistan and Oman's strategic importance is

comparable to tha of Saudi abia
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I am copying this letter to the Prime Minister.
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