DEPARTMENT OF INDUSTRY
ASHDOWN HOUSE
123 VICTORIA STREET
LONDON SWIE 6RB
TELEPHONE DIRECT LINE 01-212 7691
SWITCHBOARD 01-212 7676
From the
Minister of State

PS/Norman Tebbit MP

Mike Pattison Esq
Private Secretary to
Prime Minister
10 Downing Street
London SW1 2 3 July 1981
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You wrote to Jonathan Hudson enclosing a
letter to the Prime Minister from Dr David
Clark MP about the closure of North East
Audio Limited, South Shields. As you know it
has been agreed that Mr Tebbit should be
present at the meeting in view of the NEB's
substantial involvement in the company.

I attach a background brief and speaking
notes on the closure of the NEB's regional
role, together with a note on the South
Tyneside area.
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PETER MASON
Private Secretary
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BACKGROUND NOTE ON SOUTH TYNESIDE

INTRODUCTION

South Tyneside is part of the Tyne and Wear Metropolitan County, which is one

of the 6 Metropolitan counties in the United Kingdome The area has a population
of 160,500 which is approximately 14% of the total for Tyne and Wears The area
was unaffected by the Assisted Area changes announced in July 1979 and remained
an SDAe

INDUSTRIAL STRUCTURE

EMPLOYEES IN EMPLOYMENT
1977 CENSUS OF EMP

Primary Industries 7,845 4o 9%
Manufacturing Industry 66,971 41e%%
Construction Industry 13,070 8e0%

Service Industry 73,630
161,516

PRINCIPAL EMPLOYERS

Principal employers include A Reyrolle & Co Ltd, Hebburn, Electrical Switchgear;
Swan Hunter Shipyards, Hebburn and South Shields; Filtrona Ltd, Jarrow, Filter
Tips; Plessey-Telecommunications Ltd, South Shields, Telegraph and Telephone
Apparatus; and Middle Docks and Engineering Co Ltd, South Shields, Shiprepairing
and El'lg:i_neer:mg-

UNEMPLOYMENT AND REDUNDANCIES

The South Tyne area has a current (June 1981) unemployment rate of 17.2%
(19« % males) compared with the Northern Region rate of 1640% (19.1%m ales)
and the Great Britain rate of 10.9% (13.3% males). DMore detailed figures
are as follows:=—

Males % Females g, Total

June 1981 22,749 8,358 31,107

May 1981 21,550 7,248 28,808

June 1980 16,483 6,882 23,365
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RETUNDANCIES

On South Tyneside intended redundancies notified by employers to Department of
Employment in the 12 months to June 19871 numbered 7,452 of which 4,771 were
males. (Some of these intended redundancies were/may be subsequently cancelled).
However, from the beginning of January 1981 to the end of March 1981, 1,853
redundancies have actually taken place. Some of the more significant notified
redundancies were:=—

M ' T ‘ Date Notified

Royal Ordnance Factory 200 Dec 80
Birtley UK Mar 81

Dunlop (Hydraulic Hose) UK Feb 81
Gateshead 19 May 81

NEI Reyrolle Ltd Jan 81
Hebburn

British Shipbuilders Apr 81
South Shields

NEW FIRMS

Since 1966, 7T new firms have opened up on South Tyneside, 20 of them have
since closeds The remaining 57 currently employ 3,334 people (3,246 males).

SELECTIVE FINANCIAL ASSISTANCE

Up to end of May 1981 assistance under the Industry Act 1972 (Section 7)
(excluding assistance to the Shipbuilding industry) has been offered for 153
pro jects* involving a total amount of £18+3m estimated to provide 8,474
additional jobs with 8,282 jobs safeguarded.

*Project costs £176«5m

In addition assistance under Section 8 has been offered for 49 projects involving
a total amount of £3.7m with associated project costs of £202m.

FACTORIES AND LAND

Since 1966 83 factories totalling 630,000 sq ft have been approved for

South Tynesides At present there are 14 advance factories complete and available
totalling 86,302 sq £t (16 factories with a total area of 99,200 sq ft were

let in 1980)s In addition there are 8 factories totalling 28,000 sq ft under
construction. A further 20,000 sq ft of factory space has been ammounced for
Tyneside, the number and size of units has yet to be determined.

At present there are 14 advance factories complete and available totalling
86,302 sq ft.
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Factories complete and available

Jarrow 1 x 15,000
S Shields 1 x 15,000
5,000

6,146

6,286

Team Valley 1,500

2,500
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Adul ¢ Unemployment - as ot 29.6.81
=10 08 ot 29.6.81

Male Female
No. % No. % No. %
South Shields SLT99N 2503 2,032 12.8 7,831 20.4
South Tyneside 10,015 23.1 3,644 14.7 13,659 207

Youth Unemployment - gs at 26.6.81
Male Female Both

South Tyneside Careers Offices 1,144 1,090 2,234
Numbers in Special Measures -

(primarily YOP and Communi ty

Industry) [ s

Numbers registered availaoble for work 3,560

Clive Laing, Principal Careers Officer, points out that with 5th formers now
leaving school at the end of Moy these figures represent the pegk.

the numbers likely to g0 into the special measures this year will increase
from 2,700 placements in 1980 to 3,500, and the Careers Service are under
€normous pressure to meet a i arantee as opposed to an Easter
guarantee.

Comparison of Adult Unemployment with Moy 1979
S Tl SR

May 1979

Male Female
No. %

South Shields 3,802 16.3
i South Tyneside 6,565 14.9
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