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DEPARTMENT OF INDUSTRY
ASHDOWN HOUSE
123 VICTORIA STREET

LONDON SWIE 6RB
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FOR INDUSTRY AND
INFORMATION TECHNOLOGY

KENNETH BAKER'S OFFICE
Caroline Stephens

10 Downing Street
WHITEHALL

3 March 1982
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I enclose briefing for the Prime Minister's meeting with

Dr David Clark MP to discuss the closure of the Mary Harris
factory in South Shields. Mr MacGregor will attend the meeting
which I understand will take place at 15.30 on Thursday 4 March
in the Prime Minister's room in the House.
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BACKGROUND NOTE ON SOUTH TYNE - FEBRUARY 1982

INTRODUCTION

INDUSTRIAL STRUCTURE

PRINCIPAL EMPLOYERS

UNEMPLOYMENT, REDUNDANCTIES

SELECTIVE FINANCIAL, ASSTISTANCE

FACTORIES AND LAND
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INTRODUCTION

South Tyne TTIWA is part of the Tyne and Wear Metropolitan County, which
is one of the six Metropolitan counties in the United Kingdom. The area
has a population of 372,200 which is approximately 32% Qf the total for
T'yne and Wear. The area was unaffected by the Assisted Area changes

announced in July 1979 and has remained an SDA.

o

INDUSTRIAL STRUCTURE

EMPLOYEES IN EMPLOYMENT
1977 GENSUS OF EMP

4 .9%

Primary Industries

Manufacturing Industry

41.5%
Construction Industry ( = 8.0%
he Zof

Service Industry 2 63( = L45,.6%

100%

PRINCIPAL, EMPLOYERS
employers include A Reyrolle & Co Ltd, Hebburn, Electrical
Swan Hunter Shipyards, Hebburn and South Shields;
Jarrow, Filter Tips; Plessey-Telecommunications Ltd,
Telephone Apparatus; and Middle Docks

and Engineering Co Ltd, South Shields, Shiprepairing and Engineering.

UNEMPLOYMENT AND REDUNDANCIES

The South Tyne area has a current (February 1982) unemployment rate

of 18.2% (21.0% males) compared with the North Eastern Region rate of

/16 .5%
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5% (19.6% males) and the Great Britain rate of 12.4% (15.1% males).

. %0
More detailed figures are as follows:
Females % Total
Feb 1982 4,246 2446 8,617 1 32,863
Jan 1982 2k 608 2 s

3, 70k

Feb 1981 20,878 8 7,210

REDUNDANCIES
In South Tyne TTWA, 4,704 redundancies were notified by employers
Department of Employment in the 12 months to January 1982. (Some
these intended redundancies were/may be subsequently cancelled.)
However, from the beginning of January 1981 to the end of November 1981,
4,924 redundancies have actually taken place. Some of the more significant
notified redundancies were:

Numbers Affected

M T

Date Notified

Royal Ordnance Factory, NK 2 (Mar 81)
Birtley

Dunlop (Hydraulic Hose), (NK : (Feb 8
Gateshead (19 - (May 8
(29 2 (Jan

British Shipbuilders, NK ! (Apr ¢
South Shields

Royal Ordnance Factory, - : (Mar
Chester-le-Street

T I Churchill, Blaydon (Sept 81)

Caterpillar Tractor, 8 (Oct 81, Jan 82)
Birtley
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Since 1966, 77 new firms have opened up in South Tyne TTWA, 20 of them
have since closed. The remaining 57 currently employ 4,317 people

(2,701 males).

SELECTIVE FINANCTIAL ASSISTANCE
Up to end of December 1981, assistance under the Industry Act 1972
(Section 7) (excluding assistance to the Shipbuilding industry) has been
offered for 157 projects* involving a total amount of £19.9m estimated to
provide 9,030 additional jobs with 8,143 jobs safeguarded.
*Project costs - £188.8m

In addition, assistance under Section 8 has been offered for 49 projects
involving a total amount of £3.7m with associated project

o]

FACTORIES AND LAND

At present there are 45* factory units available totalling 452,625 sq ft.

This figure includes new advance factory units and vacant premises previously

leased. (25 units totalling 118,643 sq ft were let in 1981.)
q

In addition, a further 43 units totalling 66,940 sq ft of factory space
have been announced for Tyneside.
*Factories complete and available:
Team Valley 33 (272,713 sq
South Shields 8 (62,348 sq

Jarrow 4 (115,564 sq

5 -
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