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1. ACTION TAKEN WITH'MFA, AS WITH PREVIOUS CASES (MY TEL 352 TO
FCO) HENZE, HEAD OF RESPONSIBLE DEPARTMENT, STATED THAT THE INFORM-
ION WOULD BE FASSED TO THE LOCAL CUSTOMS AUTHORITIES WHO WILL WATCH
OUT FOR ANY EXPORT LICENCE APPLICATIONS FROM BLAETTRER AND SIEFERT
RICH (WHICH WOULD OF COURSE BE REFUSED) OR ATTEMPTS BY THESE
COMPANIES TO EXPORT PROHIBITED GOODS WITHOUT LICENCES, APART FROM
THE FACT THAT WE HAVE SO FAR BEEN UNABLE TO TRAGE SIEFERT RICH AND
CO WHO ARE NOT LISTED IN ANY OF THE COMMERCIAL DIRECTORIES WE HOLD
(1S SPELLING CORRECT QUESTION MARK),” HENZE POINTED OUT THAT THE -
ABILITY OF THE GERMAN GOVERNMENT TO TAKE ACTION WILL DEPEND ON THE
TYPE OF MACHINERY BEING OFFERED. IF THE COMPANY WERE OFFERING SIMPLE
DYE STAMPING FRESSES OF GENERAL PURPOSE APPLICATION THEY MIGHT NOT
HAVE ANY POWER TO FORBID EXPORT.
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HENZE SAID THAT HE WISHED US TO BE AWARE THAT IN APCO‘{DA;‘\!CE.TH

£ IR POLICY OF ALLOw ING SERMAN «IANUFACTURERS TO CONTINUE WITH THE
eXESUTION OF CONTRACTS wITH ARGENTINA UF TO THE FOINT OF DELIVERY,
THE GERMAN GOVERNMENT DID NOT PROPOSE TO TAKE ANY ACTION TD BAN OR
OTHERWISE DELAY THE CONTR&E?EEg’ SEA_TRIALS OF THE FIRST OF THE FOUR
FRIGATES WHICH BLOHM AND VOSS ARE BUILDING FOR THE ARGENTINE NAVY.
THESE ARE DUE TO BEGIN IN EARLY JUNE BUT MAY BE DELAYED DUE TO

JRAVATLAZLITY OF CerTAIN COMFIRC TS FOR TiE CNGIHZ CONTROLS,

GF whHICH F&Ox THE UA riaD BIEYN BLICAED (FERAY’S LETTER OF 23 Af Y

TO D SALES 2 MOD REFERS). IT I3 USUAL PRACTICE FOR GERMAN SHIF
BUILDERS TO USE CERTAIN FACILITIZES iN NORwWEGIAN WATERS FOR THESE
TRIALS ARD fOR THIS THE GERMAN GOVERNMENT SEEK DIPLOMATIC CLEARANCE.
50 FAR BLOHM AND VO3S HAVE NOT MADE FORMAL APPLICATION FOR THIS AND
MFA PRESUFME THIS IS BECAUSE THEY ARE UNABLE TO FORECAST A FIRM

DATE AT PRESENT. HENZE ALSO ATUDED THAT A SUBSTANTIAL NUMBER OF
ARGENTINE NAVAL PERSONNEL, WHO WERE DUE TO ARRIVE IH HAMBURG TO
PARTICIPATE IN THESE TRIALS AS OESERVERS/TRAINEES WITH A VIEW TO
TAKING OVER THE SHIP FOR THE SECOND STAGE (USER) SEA TRIALS, HAVE
~ FAILED TO ARRIVE. THE GERMANS HAD NOT PUT ANY OBSTACLE N THEIR WAY.

3. HENZE MENTIONED THMAT THE FEDERAL GOVERNMENT_ WAS BECOMING INCREAS—
INGLY CONCERNED ABOUT THE FNANCIAL CONSEQUENCES OF THE EMBARSO. -THE
ARGENTINES WERE MNOW WITH HOLDING PAYMENT FOR ITEMS WHICH BERHAN

FIRMS WERE NOT PERMITTED TO DELIVER., THE GERMANS HAD NOT SO FAR

GIVEN ANY SERIOUS CONSIDERATION TO A LONGER TERM POLICY ON SUPPLIES
OF HILITARY EQUIPMENT TO ARGENTINA AFTER THE TERMINATION OF PRESENT-,_
H03T1L1Tl68 BUY WERE CONCERNED THAT. THERE SHOULD BE AN ALuGqunT OF |
POLICY BY, ALL EC GOVERNMEHTS AND ASSUMED THAT IN DUE COURSE WE WOULD .

RAISE THIS QUESTION IN BRUSSELS. - . Sl et

4. INCIDENTALLY, COUNSELLOR (DEFENCE SUPPLY) RECENTLY SAW EVIDENCE
THAT THE EMBARGO_WAS IN OPERATION-AT THE FIRM OF RENK IN. Aussaung;w=a
WHERE A couszeunenr OF Tln Tan BEAR aElna nng BACK &ﬁ_ e
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