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HIPT FALXLAND |SLANDSISPEAXING NOTE

1. WEED NOT BPEAX AT LENGTH.|SSUES WELL UNDERSTDOD. SINCE LAST
MEETING OF POLITICAL COMMITTE (4 MAY) FOREIGN MiN|STERS HAVE DiS-
'QUSSEDR SUBJECT AT WEEXEND MEETING (8- MAY),EUROPEAN PARL{AMENT
HAS ADOPTED RESOLUTION IN CLEAR TERMS (12 MAY) AND VARIOUS

~ MESSAGES CIRCULATED.ALSO SEVERAL BJLATERAL MEET iHGS. AND FREQUEHT
BRIEF!IBS i LONDON/NEW YORK AND WASHINGTON.

2. PRIME MINISTER’S MESSAGE OF 11 MAY GIVES BRITISH POSITIONK.

3 Essmm. THAT ALL THE MEASURES ADOPTED IN EARLY APRIL BE

CONTINUED, IN PARTICULAR EMBARGO ON ALL {MPORTS FROM ARGENTINA
.. (WITH CERTAIN TECHN)CAL EXCEPTIONS); WHICH EXPIRES ON 17 MAY,
i REEDS TO 'BE EXTENDED FOR ANOTHER MONTH.

4- HUCH THEREFDRE DEPEKDS ON PRESENT MEETING AND OH HEET lNGS
IN COMNURITY FRAMEWORK WHICH ARE TO FOLLOW,

S« SAID ON 9 APRIL THAT PREFERRED BRITISH AlM WAS PEACEFUL SOLUTION

AND THAT THIS COBLD BE ATTAINABLE THROUGH HEGOT!ATIONS BACKED BY
MILITARY,ECONORIC AND POLITICAL PRESSURE,

6.HILITIARY. Ml BSIOR OF TASX FORCE 1S TO REPOSESS |SLANDS BY

FORCE IN NECESSARY,CANNOT €1VE DETAILS BUT PRESSURE HAS BEEN
STEADILY INCREASED OVER LAST MONTH.SOUTH GEORGIA REOCCUP!ED:

TCTAL EXCLUSIOM ZONE DECLARED AND ENFORCED:iGARR] SON EFFECT!VELY
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7 ECOHOHIC.MEASURES CF THE TeN AND EC Have CONTRIBUTED TCWARDS
ESTANTI AL WORSENINC GF ALp:

~ADY SERIOUS POSITION, ALL ARGENTINE
INDICATORS NEGATIVE:lHFLATICN,MONEY_SUPPLY,TAXATIOH,BALANCE OF

PAYMENTS, EXPORTS AND IMPORTS, RESERVES nD BANKRUPTC] ES. CONFI DENCE,
RNAL SEVERLY SHAKEN.IN THE HATURE OF THINGS THAT

INSTANTANEOUS,
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WITH PREVIDUS CONTRACTS ¢
AS NECESSARY.

$« POLITI CAL. ARGENTINA Max
PROPAGAXDA, M1 SS1ONS To VAR
JALLY IK NEW YORK. SOME su
AMERI CALUSSR CRITICAL BUT: c

18. DIPLOMATIC SCENE,
PROPOSALS WMICH SOON

: 1i. ARGENTINE MILITARY STRATEGY? MUST HAYE ABANDONED Hopg OF .
£t SUCCESSFUL -FAIT ACOMPLI sPROBABLY Do noT VMAGINE THAT THEY Have §T
"IN THEIR POWERE Tp PREY

PERHAPS TO MAINTAIN

WITH EFFECT EITHER FROM NOw
PRESENT OBJECT|VE PERHAPS;
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Z) FALLING THAT,TO MANCEUYRE SO THAT hc.GDTlATlDNS APPEAR 'TC BRE ax
ICw1 ON AN | SSUE WHERc WCRLD TPINION WILL HAVE SOWE s

YMP ATHY
| ' ARGENTINA. -

13. BRITISH OBJECTIVES AS STATED (N PARLIAMENT EG ON 13 MAY.

14, NEXT 3—% DAYS CRUCIALIHM AMBASSADORS N WASHINGTON AND NEW YORX
RECALLED FOR CONSULTATIONS.MEETIHGS 16 MAY AT CHEQUERS, FOLLOWED

POSSIBLY BY OTHERS LATER .| HCPE NO LESS SERIOUS PROCESS OF REFLECT-
IOK ON ARGENTINE SIDE.

15, ARGENTINE POSITION HAS OSCILLATED,REFLECT{NG COMPETING
PRESSURES {N BUEKOS AlRES,THEIR JUDGEMENT OF MILITARY PROSPECTS
ETC = BUT ALSO REFLECTING THEIR ASSESSMENT OF WHAT |5 POLITICALLY
ATTAINABLE.|T FOLLOWS THAT ANY ARGENTINE PERCEPTION OF BRIT!SH
WEAKNESS MAY AND PROBABLY WOULD REINFORCE HAWK|SH TENDENCIES, STiFFEN
OBSTINACY AND REDUCE LIKELIHOGD OF AN AGREEMENT.CLEAR FROM 5
ARGENTINE LOBBYIKG IN NEW YORK- THAT THMEY "AGREE WITH US ON ONE Tnnm: i
THAT ATTITUDE OF THE TEN 1S CRUC] AL.

16. FAILURE TO EXTEND BAX ON iMPORTS, FOR 'deTEVER REASQN,

WOULD SERIOUSLY DAMASE PROSPECTS FOR PEACEFUL SETTLEMENT,wNiCH
HAS BEER AND 1S OBJECT!VE OF BRITAIN AND OF THE T&N.

'17. } INVITE POLITICAL COMMITTEE TO CONCLUDE THAT REASONS FOR

- IMPOSING ECONOMIC MEASURES NOT ONLY REMAIR VALID BUT ARE STRONGLY
. - REINFORCED BY FORESGING CONS!DERAT|IONS.
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