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United Nations

1, According to the Secretary-General the Deputy Argentine
Representative told him that our termws for an péceptable cease-
fire represented an Argeatine surrender;, the only point in which
Argentina bad shown interesat was the reference to 'interuatiogal
security arrangements': he had asked whether we were thinking of
something under UN auspices or similar to the Sinai WFO. Sir

A Parsons undertook to seek clarification, Perez de Cuellar is
expecting 2 UX response to the Argentine terms for a ceasefire
on 31 lay, whereupon he will presumably have to report failure
to the Security Council; he would be grateful to kpow whether

he could at that point wake public the text of the Foreign and
Commopnwealth Secretary's message of 27 May. Sir A Parsons needs
instructions by 1400Z on 3] May,

orggnjnniigg of American Staies

2. The OAS meeting adopted on 29 May a harsh Resoluytion inter
alia condemning the UK for its aggression, ¢alling on the US to
cease support for the UK, calling on the US, EC and others to
1ift sanctions and iaviting OAS YNewbers to assist Argentina as
gppropriate.

3. The Resolution was in some ways tougher than the original
Argentine draft: Venezuela was apparontly assertive during the
closed session, the woderating role of Mexico and Brazi) was
less in evidence than before and the US was almost totallv
defeated. The Embassy comment that the Argentinians might now
assuwe that Latim American support for them is even greater and
harden their negotiating position. Raig stood admirably firm
during the meeting which challenged the DS rdle in the Inter-
American system, an issue Lo which the US Administration have
attached high priority.

Haig's ldeas

4. Sir K Benderson saw Secretary of State Haig twice on 29 May,
At the first meeting Raig said he was anxious tﬁ??l;E*EEBatuﬁnot

enter ceasefire or armistice arrangewents without indicating that
the future could bold something other than humiliation for the
Argentinians. Whatever we thought, we should avoid saying that
there never could or shovld be a transfer of sovereignty. looking
to the period after the British retake the Islands, Baip sketched
gut off-the-cuif a scenario which he developed in his later meeting
with Sir N Headerson.

$. Sir N Henderson comments on a number of isswes arising from
this first meeting. The Americans are concerned at what some of
them perceive as a hardening of the British attitude. Sir X
Hepdersoa corrected some misconceptions. Haig foresaw that Perez

de Cuellar would blame the UK for the Iailure of bis latest mission.
S8ir N Henderson said this was not our reading of bhis likely attitude
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Haig asked us mot to deviate from Security Council Hesolution 502 -
we and the Americass would have a bard time in the Councii. In
bis general anxiety about the effeet of the Palklands crisis on
relations with Latin America, Baig said his princival current
copcern was about the impact on Central America and the future

of President Reagan's Caribbean Basin initiative.

6. At his second meetiang with Sir N Benderson Haig explained

his tentative ideas in wore detail. They envisage the launching

of a US/Brazilian initiative (the Rrazilians have not becn con-
svlted) before the final defeat of Argentine forces on the Island.
If we insisted on waitiog unti]l after the defeat thep any proposals
covld only come from London. The US/Brazil approach wounld ermbrace:-

{i) general and permanent ceasefire, temporary British military
administration, lifting of al} Sanctions:

(ii) diptroduction of US/Brazil peacekeeping force:
(iii) withdrawal of Argentine forces:
(iv) creation of UKJUS/Braxil /Argentina contact Froup

(v) end of military administration, Setting up of loea)
self-government wnder contact group;

(vi) withdrawal of British forces;
{vii) negotiations for definitive settlement of dispute;
{viii) no prejudicial actions by parties to dispute.

7. Haig also gave his view thal restoration of loca) administration
does mot include returm of a Governor; Britain should not publiciv
espouse independence Or semi-independence as a goal; there should
be some agreement on mon-reintroduction of forces after withdrawal:
and the contact group would stay on indefinitely, Baipg hoved we
could give him a response to these ideas by 31 Mayv: if it was
favourable he would put them to the Argentinians on a take it or
leave it basis. He wade it clear that be wanted to keen in steo
with us and wonld understand if we had doubts or difficulties, but
thought that this approach would greatly iwprove the US and UK
position in Latin America even if the Argentinians rejected it.

Peruvian Vgers

8. WM Ambassador in Lima reports that President Belawnde is
becoming ipcreasisgly worried about ithe implications of the failure .
of his peace efforts, The Ambassudor suggests that we should con-
sider sending a Triendly message to the President.

Comment

8. Although no doubt intended to be helpful, Haig's lateat
proposals present uws wilh some points of difficulty. We shall
have to consider urgently what we caa give bim tomorrow ang
whether to try (o bead him off raising some aspects with the
Argentines,

110.
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,0. At the UN, we seem to be safe from the Security Council
today and perbaps until Tuesday. ¥e have to decide whether
Pere;e. de Cuellar can wake public Mr Pym's message to bim of
27 May: and whether to be more forthcoming on ‘'interaatiosal
gecurity arrangements’.
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1. The Rio Treaty meeting accepted a barsb Regolution condemping
the UK, calling on the US to ceasc supporting Britain and iaviting
Rio Treaty signatories To assist Argentina individually or collec-
tively. Four countries, US, Jrimidad, Chile and Colowbia, voted
against the Resolution. TR Ptk

2. The Mipistry of Defence announced that 800 Argentine prisoners
had been taken at Goose Green. Details of caswalties were not
given but the death of the Orficer Commanding 2nd Battalion, the
Parachute Regiment, Lt Col Herbert Jones, was announced.

Hospital Ships

3. The Argentine Government warned that unless SS Uganda retreated
to a distance which left no doubt as to her activity by the begin
ning of 29 May, she would be treated as a hostile ship., HIG
repeated their assurances thai the ship was being used solely as

2 hospital shipin strict accordance with the Geneva Convention

and pointed out that she was rendering assistance to Argentiane

as well as British casualtiies.

30 May 1982 ' Brergency Unit

CONFIDENTIAL

L L L LT L T PP T TR




