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ROLLS ROYCE: SPEY ENGINES FOR ARGENTINA

My Secretary of State has spggested that the Prime Minister
should be aware of the attdched correspondence from Lord
McFadzean of Rolls Royce out a decision by their wholly-owned
Bragzilian subsidiary, Motgres Rolls Royce, to return to ﬁr entina
two Spey engines that had/ been overhauled by the latter, and his
reply.

CAROLINE VARLEY

Private Secretary
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The Lord MacFadzean
Rolls Royce Ltd

65 Buckingham Gate
London
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ARGENTINA :

Thank you for your letter of 5 July informing me of the decision
taken by Motores Rolls Royce (MRR) to recturn to Argentina The WO
Spey engines that have been overhauled by MRR.

I note the conclusion of MRR that, in the circumstances, this
course of action is in their best interests.
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@ ROLLS-ROYCE LIMITED

Chairman’s Office

The Rt.Hon. Patrick Jenkin, M.P.,
Secretary of State for Industry,
Ashdown House, :

123 Victoria Street, SW1H OET.

CDcm \21---'-*‘;, 5 Argentina

On 16th April I put on record-.to you the
problems we had with Motores Rolls-Royce (MRR), our wh
owned, Brazilian registered, subsidiary which, in the normal
Tourse of business, overhauls engines ror Brazil and other
countries, including Argentina .

The work done by MRR for the Argentine is
solely on Rolls-Royce civil enEines and, from 3rd April on-
wards, despite contrac commitments to support such engines,
nothing has been despatched from MRR to the Argentine custom-
ers. This has been by decision of MRR's management in what
they have seen as the best interests, at the time, of their
company: under company law we, R-R Ltd., cannot. of course,
instruct this su55151ary in the manner o? TTS operaflons. :
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The MRR management have now concluded they
have to change their policy. Specifically MRR has in its
PoSSession Two Spey engines which are owned by Austral, the
Argentine airline. These engines are required Tor Rustral's
fleet o -11 aircraft and, as mentioned to you in April,
the two were already in MRR before 3rd April. Austral are

now commencing Jleggal proceedings. The airline has every
rig 3] e return of its property and MRR's management have

concluded that it is in their company's interest now to release
these engines without furthe? dfggmeﬁf?“' :

We considered we should let you know the latest
position on this matter in advance because of our earlier
discussions about it and the way in which, in the event, MRR's
operations have been able to avoid causing, during the hosti-
lities, the sort of difficulties to the U.K.'s policy which we
feared might arise.

McFadzean




