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David Clark seeks a fourth closure meeting. His

request is based on the announcement made by British

Shipbuilders yesterday of 1,500 redundancies in their Tyne

Shiprepair Group, and in their shiprepair yards at Grangemouth

and Smith's Dock. A note on these redundancies is attached
at A.

I know that you have said that you are always willing
to see Members on closures, but you have already seen
David Clark three times, and I am not sure that there is much

you can say to him this time.

Would you like me to commission from the Department
of Industry a draft letter, setting out the rationale
behind British Shipbuilders' decisions, and saying
that you are not sure there would be much to be

gained by a meeting?

- Do you wish to agree to see Dr. Clark again?
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16 July, 1982




21 July 1982

Dr. Clark rang me.last night to say

that at the meeting next week he would
be hrigpn* up the suggestion of the

shipyard in his constituency being
allocated a naval ship for repair.

—a L

Peter Mason Esg
Department of Industry







Dr. David Clark,
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NOTES ON SUPPLEMENTARIES

2) R
(fi o

— =

SHIPREPAIR

Q: WILL THE PRIME MINISTER INSTRUCT BS NOT TO RESTRUCTURE
ITS SHIPREPAIR ACTIVITIES TAKING INTO ACCOUNT BS'S
STATUTORY DUTY TO HAVE REGARD TO THE REQUIREMENTS OF
NATIONAL DEFENCE IN ALL ITS ACTIVITIES?

No Sir. In the Government's view there are no Defence
considerations which would warrant such action taking
into account the capacity at the Royal Dockyards.

The Government supports the recommendation of the
Industry and Trade Committee that BS should close or
dispose of shiprepair interests which show no sign of

becoming wviable.

WILL THE GOVERNMENT TAKE STEPS TO STOP UNFAIR
COMPETITION FROM BS?

The Chairman of BS regards the heavy losses in

ship repair as unacceptable, and the steps announced
today are evidence of his determination to bring BS's
shiprepair activities into viability.

We do not wish to see the private sector ship repair
undermined by a lossmaking public sector, and his
determination to restore profitability is welcome.




BACKGROUND

BS are due to declare today the following redundancies
in ship repair

Tyne Shiprepair Group 1400
Grangemouth 40
Smith's Dock 100

2400 are currently employed at the Tyne Ship Repair Group,
150 at Grangemouth. Smith's Dock is a shipbuilding company
which has been doing ship repair work. The reductions at

Tyne Ship Repair Group do not involve the closure of the

company.

The private sector has for a long time complained about
unfair competition from BS, particularly from Tyne Ship
Repair Group. The First Report of the Industry and Trade
Committee 1981/82 on British Shipbuilders recommend BS to
carry out their Chairman's intention of disposing of any
company which continues to show no sign of viability and
to desist from entering into lossmaking contracts on
shiprepairing.

Statutory Duty

BS have a statutory duty in carrying out its activities
to have rull regard to the requirements of National Defence.

BS consulted the Government and were informed that we saw

no defence implications in the proposed rundown taking account
of the capacity in the Royal Dockyards, and there was unlikely
to be any significant temporary upsurge in work as merchant

ships return from the Falklands.




