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Telephone O1-RXXER 218 6169

MO 26/8/1 16th September 1983
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In your letter of 154% September to Richard Mottram you
asked for advice on a letter which Mr Michael Alison had
received from Mr Michael Morris MP about the possibility of
the Royal Dutch Navy buying Rolls Royce engines for their new
frigates.

A brief covering MOD aspects of the Prime Minister's visit
has already been provided by officials to the FCO for co-ordination;
but I attach a revised extract of that brief which relates to
the procurement by the Dutch of new 'M' class frigates.

Mr Geoffrey Pattie, the Minister of State for Defence
Procurement, had discussions on this subject very recently with
senior Netherlands officials and also with representatives of
Netherlands industry at the Royal Navy Equipment Exhibition.
Following an exchange of letters between Ministers here and
the Dutch Defence Minister it has been agreed that National
Armament Directors will meet, hopefully in October, to discuss
the question of reciprocal equipment purchasing.

On Mr Morris' point about the Royal Navy's possible purchase
of "Goalkeeper", evaluation of competitive systems is still under
way, and a final decision is not expected until early next year.
On the question of offset on any order for engines, Rolls Royce
have now confirmed that they have made an offer of 100% offset
to the Royal Netherlands Navy following discussions at the Royal
Navy Equipment Exhibition.

A copy of this letter goes to John Holmes (FCO).
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A J Coles Esq
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Points to Make

3ritish equipment. In particular

1. Dutch Navy is to build 8 new Frigates. First ships to be ordered at turn

of year. Programme brought forward because of Dutch shipyard bankruptcy.

uipment. Up to £20M per ship. But

Q

UK reciprocal purchase of

of selling GCALKEEZPEZR to RN. Along with

o)

SEAGUARD (Swiss) and SEADRAGCN (Vickers) it is a

)

17. 1 LR
Vulcan Phalanx (US), SEAGUAT

contender to meet UK recuirement for Close In Anti Missile Defence for

initially 4 Type 22 Frigates. Our strategy is to use this prospect to

propel the Dutch toward choosing UK equipment for the M Class. Schedule

Class build requires Dutch to take at least the decision on engines
ikely to take decision on Close

14




4, Tt has been agreed between Def . ment Ministers that
senior officials of both countries wi . in Cctober to discuss
these vrospects.
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5. NL/UK Defence 1 3alance has been about 4:1 in UK favour. NL

Government policy is to seek broad defence trade bal

for less than 1% of the c.£4,000

Dutch 3MART
ange surveillance

'lessey who offered
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10 DOWNING STREET

From the Private Secretary 15 September 1983

Prime Minister's visit to the Netherlands: possible
~ Dutch Naval order

I enclose a copy of a letter which we have received from
Mr. Michael Morris, M.P. This concerns the possibility of
the Royal Dutch Navy buying Rolls Royce engines for their
new M class frigates.

I should be grateful to know whether you would advise
that the Prime Minister should raise this question with Mr.
Lubbers. Could you in any case let me have a brief on the
matter by lunchtime tomorrow?

I am sending a copy of this letter and enclosure to
Roger Bone (Foreign and Commonwealth Office).

Richard Mottram, Esq.,
Ministry of Defence.
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I3-9.
PRIME MINISTER'S VISIT TO HOLLAND

Mibag L MWA
My Parliamentary colleague‘put in the enclosed hand-
written note and typescript memorandum about a

topic which is likely to crop up in the course of the

Prime Minister's talks in the Netherlands next week.

Michael Morris is concerned that the Prime Minister

may not have been adequately briefed - even by Rolls
Royce Head Office itself - about the RR Marine Division's
interest injpprospective #ivel Dutcﬁmg?gér. Could you
kindly consider whether fuller briefing is needed in

the light of what Michael Morris has written?

|

MICHAEL ALISON
13.9.83




From: Michael Morris, M.P., Northampton South
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From: Michael Morris, M.P., Northampton South

HOUSE OF COMMONS
LONDON SWIA OAA

12th September 1983

The Rt Hon Michael Alison MP
10 Downing Street
London SW1

Subject: Rolls Royce Marine Division - Royal Dutch Navy

Background: Traditionally the Royal Dutch Navy has bought
Rolls Royce engines to power their naval ships. The value
of orders to date total £120 million plus £1 million per
annum in revenue for maintenance work.

New frigate order: The Dutch are planning to build twelve

M class frigates plus a possible further six for re-export.
Rolls Royce have offered their twin Spey enginess at a value

of O million. They are in competition with General Electric.
The Spey engine has already been selected by the Royal Navy and
the Japanese navy; however, it is not yet in service. 1In
contrast, the General Electric engine is in service.

General Electric are offering 100 per cent offset
whereas at the moment Rolls Rovce are only offerinag 40 per
cent offset. Admiral Xool, the Dutchman responsible for
procurement, is thouaght to favour the Spev engine if in turn
the Dutch could se&l to the UK a major weapon system.
Negotiations are, I believe taking place for the Royal
Navy to purchase Goalkeeper, an anti Exocet system.

My concern: I have learned that the Marine Division of Rolls
Royce are very worried whether the P.M. has been adequately
briefed about the Royal Dutch Navy engine order; in particular,
the competition from General Electric and the need for offset.
It is not too fine a point to say that the potential loss of
the Dutch order would seriously jeopardise the future of the
Marine Division.

It may be that proper briefing has been given to No.lO
either from the Chairman's office or through Ministry of
Defence sales, in which case this memo can be ignored.

Declaration of interest: A great deal of Rolls Royce work is
done in the Midlands, which is my main interest. In addition
I do some freelance public affairs consultancy work for Peter
Bloomfield Associates, who do have a client in Phillips, the

parent company to Goalkeeper. b
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