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ARGENT INAg ASSESSMENT

SUMMARY

1, A SLIGHTLY CLEARER POSITION BUT WITH NEw QUESTIONS EMERGING,
ISABEL PERON HAS FORMALLY SUPPORTED ALFONSIN BUT THE PERONISTS
ARE MORE DIVIDED, THE LETTER OF INTENT HAS BEEN SENT WITHOUT
IMF SUPPORT, THERE IS NO SIGN OF DEBT ARREARS BEING PAID BY
THE MONTH END, ALFONSIN'S VISIT TO SPAIN HARVESTED PREDICTABLE
STATEMENTS BUT LITTLE OF SUBSTANTIAL COMFORT TO ARGENTINA,

DETAIL

2, LATEST POLLS HERE CONFIRM THE CONTINUING POPULARITY OF

PRESIDENT ALFONSIN (70 PCT) BUT EXPRESS A LOW O HIE
GOVERNMENT, THERE 15 LITTLE CHANGE ON THE ECONOMIC FRONT:

UNTOR ATTITUDES HARPEN, SIRIKES PROLIFERATE, INELATION RISES,
THE PROSPECTS ARE FOR MORE PAY INCREASES AND SPIRALLING PRICES,
THERE SEEMS LITTLE REASON WHY THIS PATTERN SHOULD NOT CONTINUE
INDEF INITELY, THE LOSERS ARE THE ARGENTINE PEOPLE IN FALLING
LIVING STANDARDS, AND FOREIGN CREDITORS IN UNRECOCVERED DEBTS,
THERE IS NO SIGN NOW OF THE HALF=PROMISED U=-TURN IN ECONOMIC
POLICYs RATHER THE REVERSE AND MORE OF THE SAME,

3. THE MILITARY ARE DIS=SATISFIED WITH THEIR PROPOSED BUDGET
ALLO IONS AND THERE 15 EVEN TALK OF ARMY FORCE REDUCTIONS,
BUT ALFONSIN HAS BEEN SWEETTALKING THEM WITH WELL PUBLICISED
VISITS TO MILITARY INSTALLATIONS AND WORDS OF SYMPATHY AND
ENCOURAGEMENT, THERE ARELYC SIGNS OF ANY COUP INCL INATIONS,




ALLOCATIONE AND THERE 1§ EVEN TALK OF ARMY FORCE REDUCT IONE,
BUT ALFONS Ik HAS BEEN SWEETTALKING THEM WITH wELL PUBLICISED
VISITE TC MILITARY INSTALLATIONS AND WORDS OF SYMPATHY AND
ENCOURAGEMENT, THERE ARELYC SIGNS OF ANY COUP INCL INAT IONS
MERELY CONTINUING MUMBLINGS OF DISCONTENT., NO SIGN EITHER
LEFT WING TERRORISMs THE BOME SCARE AGAINST ISABEEL PERON'S
AIRCRAFT IS WIDELY JUDGED, IN VIEw OF THE EXPERT DEVICE USED,
TO HAVE BEEN A PUT=UP JOBE BY DISAFFECTED HARDL INE ELEMENTS OF
THE SECURITY SERVICES MERELY TO DRAW ATTENTION TO THEMSELVES,
IT SEEMS UNLIKELY THAT ANY CULPRITS WILL BE IDENTIFIED,

4. ON THE HUMAN RIGHTS, SABATO'S COMMISSION FOR THE DISAPPEARED
IS MAKING ONLY SLOW PRCGRESS AND HAS OBTAINED A NINETY=DAY
EXTENSION OF ITS REPORTING PERICD BEYOND 30 JUNE, MEDIA AND
PUnLIC INTEREST HAS WANED SHARPLY BUT FUTURE PROBLEMS ARE IN
‘TOQE WHEN THE REPORT IS EVENTUALLY PUBLISHED WITH SEVERAL
HUNDRED SERVING MILITARY PLRSONNEL LIKELY TC EE ARRAIGNED.

Ss CONGRESS IS ETILL VIRTUALLY PARALYSED ALTHOUGH A FEW JUDGES
AND AMBASSADORS HAVE BEEN APPROVED, ALFUNSIN®S POLITICAL
CONSENSUS DOCUMENT LARGELY BYPASSED PARL |AMENT, INVOLVING
ISABEL PERON AND FRONDIZI BUT NGT THE PERCKNIST CONGRESE IONAL
BLOCK. MANY SHMALL PARTIES wITHOUT CONGRESS IONAL REPRESENTATIGN

SIGNED, SC MUCH FOR PARL |AMENTARY DEMCCRACY,

€. IN FOREIGN AS IN DOMESTIC AFFAIRS, ALFONSIN HAS CLEARLY
MADE SURVIVAL HIS TOP PRIGRITY: HIS OWMN AND THAT OF THE
DEMOCRACY REINSTATED ONLY €1X MONTH AGC. DESPATCH OF THE LETTER
OF INTENT TC THE IMF WITHOUT IMF TECHNICAL SUPPQR] APREARS_TO
CONF IR He WILL NOT DEPART FROM POPULIST POLICIES AT_HOME

OR NATIONALTET ABROAD, WE SHCULD EXPECT THE SAME STANCE OVER
BEAGLE AND FALKLANDS, PERHAPS HE IS RIGHTs HIE TASK BEING TC
"STAY THEHKE AND CONSOL IDATE DEMOCRACY DURING HIS TENURE OF

OFFICE, LEAVING IT TO THE NEXT CONSTITUTIONAL PRESIDENT TO
PICK UP THE ECONCMIC PIECLS AND ATTEMPT TO REVERSE THE INEX-
ORABLE DECLINE ACCELERATING UNDER CURRENT POPUL IST AND
ECONOMICALLY IRRESPONSIBLE POLICIES, ** SEEK YE FIRST THE
POLITICAL KINGDCM'® AS KwWAME NKRUMAM ONCE SAID,

CORCLUSE IuN

7. GENERAL PROSPECTS IN THL LIGHT OF THE ABGVE MUST REMAIN

AS FORECAST IN PARAS 7 AND B OF MY ASSESSMENT OF 1 JUKE
(TELNG 366, NOT TO ALL): POPULIST ECONCMIC POLICIES AT HOME,
TOUSH NATIONALIST **ARGENTINA AGAINST THE WORLD'? PCLICIES
ABRCAD, WITH LITTLE OR NG PROGRESS TOwARDS AN EARLY SOLUTION
OF ARGENTINA'S ALMOST ENDCMIC PROBLEMS, IF THE TOUGH INTER-
NATIONAL DEET STANCE PAYS DIVIDENDE, AS IT MAY, GTHER DEBTOR
COUNTRIES WILL UNDOUBTEDLY BE TEMPTED TO FOLLOW SUIT. WE
SHOULD STAKD FIRM AND ONLY PRCVIDE SUFFICIENT NEW CREDIT TC
SECURE PAYMENT OF INTEREST DUE, MEANWHILE, DISCRIMINATROY
LEGISLATION AGAINST BRITISH COMPANIES STANDS AND PUBWIC
ATTITUDES WILL BE TESTED DURING THE PROUPOSED VISIT BY BRITISH
PARL | AMENTARIAN MEMBERS OF THE SOUTH ATLANTIC COUNCIL EXPECTED
FOR THE WEEK BEGINNING 2% JUNE,

JOY
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