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TELEGRAM NUMBER 2238 OF 23 JULY

SPEECH OF ARGENTINE FOREIGHN MINISTER TO WASHINGTON WORLD AFFAIRS
COGUNCIL

1. IN A QUESTION AND ANSWER SESSION FOLLUWING HIS ADDURESS ON THE
INTERKATICHAL DEBT PRCELEM TC A MEETIKG OF THE WORLD AFFAIRS COURCIL
OF WASHINGTON DC (ATTENDED BY MINISTER (ECONOMIC) ), CAPUTG WAS ASKELD
WHETHER THL ARGENTINE GOVERKMENT wOULD ACCEPT THL RESULT GF A
PLECISCITE OF THE FALKLAND ISLAKRDERS ON SOVERC IGNTY, HE REPLIED THAT
THOUSH THIS WAS CERTAILLY A PROELEM OF SOVERE §GNTY, A PLEBISCITE
ORGANISED BY THL BRITISH T0 CONSULT THE FuULLY BRITISH PUPULATIUN WAS
KOT THE RIGHT waY (F TACKLIKG THE MATTER, IT SHOULD Ec TACKLED BY
QUOTE DIALOGUE AND THEW NEGOTIAT IUlk UNQUUTE. CAPUTO ALSO TOLD A
QUESTIGHER THAT THOUGH THE FALKLANDS WAR HAD ADDED TU ARGERTIRA'S
INTERRATIONAL DEBT, THE WAR WAS NGT THE MAIN REASON FOR IT. THc DeET
WAS A CONSEGUENCE OF A FINANCIAL ADVENTURE OF THE PREVIOUS REGINMC.
IN ANSWER TO A QUESTION ABOUT HIS TALKS TODAY WiITH SECRETARY SHULTZ,
CAPUTOU REPLIED THAT HEL HAD EMPHASISED TO SHULTZ THAT THERE wOULD NOW
BE QUOTE CREDIBILITY AND FORESEEADILITY UNQUOTE IK ARGEWTINL FORE 1GH
POLICY, ELEMENTS WHICH HAD UP TO NOw HAD BEEN LACKING,
2. HIS ADDRESS ON THE DEBT PROBLEM FOLLOWED STANDARD LIRES. HL SAID
THAT, UNLIKE THE 12305, THE LATEST RECESSIUON WAS DBEARING ESPECIALLY
HEAVILY ON THE LDCS. THE CAUSES OF THE INTERKATIOKAL RECESSIUN AND
THE ASSOCIAYED DEDBT CRISIS WERE BEYOKD THEIR COWTRUL. THE
LDCS WERE FORCED TO TRY TO DEAL Wi1Tii A CRISIS, WHICH THLY HAD KOT
CRCATED, BY PAYIKG MORE FOR WHAT THEY WERE IMPOURTING, WHILE RECTIVING
LESS FORrR THEIR EXPURTS. SINCE THE DEEBT PROUDLEM WAS PRIMARILY Dut TU
PQLITI»&L L&ba_a, PAﬁTiCULAwLY INTEREST RATES, IN THE DEVELOPED
SULYED AT Tre POLITICAL LEVeL BETWELN




LESS FOR THEIR EXPURTS. SINCE THE DEBY PROBLEM wAS PRIMARILY DUt 7O
POLITICAL CAUSES, PARTICULARLY INTEREST RATES, IN THE DEVELOPED
COUNTRIES, IT NEED TO BE SOLVED AT Tht POLITICAL LEVEL BETWEE
GOVERNMENTS OF THE DEVELOUPED AND DEVELOPING WORLD. THE DEVELOPED
WORLD SHOULD CONSULT THE DEVELOPING WORLD ABOUT MATTERS SUCH AS
INTEREST RATES AND COMMODITY PRICES WHICH FUNDAMERTALLY AFFECTED
THE IR ECONOMIES. HISTORY SUGGESTED THAY DEVELOPED COUNTRIES ORLY
REACTED WHEN VIOLENCE SWEPT THROUGH THE DEVELOPING COUNTRIES. THE
GOVERNMENTS OF THE DEVELOPED COUNTRIES SHOULD HELP THE DEVELOPING
COURTRIES FORESTALL SUCH EVILS THREATENING THEM, THIS SHOULD BE
ACCOMPL ISHED BY POLITICAL AGREEMENT AT THE GOVERNMENTAL LEVEL BE-
TWweEn LDC AKD DEVELOPING COUKNTRIES.

3. IN ANSWER TOU QUESTIONS ON THE DEBT CR1SI1S, CAPUTO EMPHASISED THAT
H15 GOVERAKMENT'S TwlU MAIN ECOROMIC OBJECTIVES weERE THE SOLUTIGK

TO ITS DEBT PRUBLEMS AND COMTRUL OF INFLATIOh. HE WELCOMED ThL
SEQCTCEECEECTIECC

Wew TONE 1M THE COMMUNIQUE OF THE LONDON SUMMIT, ESPECIALLU THE
MENTIOR OF DIALGGUE BETWEENW DEVELGPED AND DEVELOPING COURTRY
GOUVERWHENTS. THE CARTAGENA CONSERSUS HAD FOLLOWED THIS UP. HE
ASSUCIATED ARGENTINA WITH BOLIVIA'S STRUGGLE TO RETAIK DEMUCRACY AT
THE SAME TIME AS IT WAS GRAPPLIKG WITH ENORMOUS ECONOMIC PRUBLEMS,.
IF DEMOCRACY HAD AKY MEARING, OTHER DEMOCRATIC COUNTRIES SHOULD
SUPPORT BOLIVIA AND ARGENTINA, ON NEGOTIATIONS wITH THE |MF, HC

SAID THAT HIS GOVERNMENT WAS WORKIWG QUOTE TO ADAPT THE IMF CRITERIA
TG THE ARGEKTINE CASE UWQUUTE. BUT HE REMINDED HIS AUDIENCE THAY
ARGENTIKA HAD EXPERIEKCED A 15 PER CENT DECLINC IR REAL WAGES SINCE

1970 ARD ASKED HOw THE NEw DEMOGCRACY COULD, Ik THOSE CIRCUMSTARCES,
ASK FOR MORL BELT=-TIGHTENIKG,
4, WE WILL REPUR SEPARATELY ON CAPUTO'S TALKS WITH SHULTZ.
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