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SUMMARY

N

1. INCREASING EVIDENCE OF GOVERNMENT WEAKNESS AND LOSS COF CONTROL
NOT ONLY ECONOMIC BUT POLITICAL AS STRIKES CONTINUE AND THE

RULING PARTY APPEARS MORE DIVIDED, THIS 1S REFLECTED IN CONTINUING

DIFFlC ILTIES OVER THE ﬁ;AGLc! THE IMF AND THE EXTERNAL DEBT WITH
—y
SOME, PERHAPS MISLEADING SUGGESTIONS OF INCIPIENT RETHINKING OVER

THE FALKLANDS, PROGRESS ON WHICH WILL DEPEND CN THE BEAGLE,

————————

DETAIL

2, POLLS SHOW ALFONSIN MORE POCPULAR THAN EVER, THE GOVERMMENT MUCH

LESS, ALFONSIN®S GOVERNMENT HAS BEE

N POPULIST AND, PARTICULARLY

IN THE ECONOMIC FIELD, INEFFECTIVE, HIS PRINCIPAL AIM 1S TO

PAlhlgli DEMOCRACY, BUT HE FACES ENORMOUS INTERHAL PROBLEMS WITH
ONLY AN INEXPERIENCED AND MEDIOCRE TEAM WHOSE LEARNING PERIOD IS
PROVING LONG AND COSTLY. THE GUVERNMENT LOOKS WEAK,

—

3, THE MILITARY JRE STILL QUIET, DIVIDED HORIZONTALLY INTO THREE
GROUPS 3 THE GENERALS, BR»#”LY RECONCILED TO THEIR LOT, THE MIDDLE

RANK ING OFF ICERS,

WHO ARE TOO YOUNG AND

MAINLY DISCONTENTED, AND THE JUNIOR OFF ICERS
INEXPER IENCED TO HAVE MUCH INFLUENCE, THE

MIDDLE RANKERS ARE STILL CLEARLY DANGEROUS, PARTICULARLY SINCE
THEY ARE THREATENED PARTICULARLY BY THE NAMING IK THE SABATO

DISAPPEARED PERSONS COMMISS

ION REPORT COMPLETED ON 20 SEPTEMBER,

BUT FEW REALLY EXPECT THE NEw DEMOCRACY, NO MATTER HOW BAD, TO BE

INTERRUPTED YET. FAVOURABLE COMPARISONS ARE FRE&UENTLY MADE WITH

peT=n




INTERRUPTED YET, FAVOURAELE COMPAR ISONS ARE FREQUENTLY MADE WITH
MARCH 197€ WHEN ALL RECOGNISE THE MILITARY WERE NOT AS DISCREDITED
AND DIS=SPIRITED AS THEY ARE NOw,

4, THE PERCNISTS ARE STILL DIVIDED, WITH NO SIGN OF AN EFFECTIVE
ATTEMPT AT REUNIFICATION ALTHOUGH RIGHT=w ING HERMINIO IGLESIAS

HAS BEEN FLIRTING RECENTLY WITH EX=PRESIDENT FRONDIZI AND THE
DEVELOPMENTALISTS, THIS SEEMS UNLIKELY TO PROGRESS FAR, THE
RADICALS ARE ALSO DIVIDED BETWEEN LEFT AND RIGHT INCLINED (RENEWAL
AND CHANGE AND NATICHAL LINE RESPECTIVELY), THIS DIVISION IS THE
ESSENCE OF THE ALFONSIN GOVERNMEMNT®S WEAKKESS IN THE FACE OF MANY
PRCGBLEMS, IT IS TAKING TIME FOR HE REALITIES OF OFFICE TO WEAN

HIM AwAY FROM HIS OWN LEFTWARD INCLINATIONS, BUT ALSOGARAY®S CENTRE
RIGHT UCD IS GATHERING SUPPORT AND EXPECTED TO INCREASE ITS
CONGRESS IONAL REPRESENTATION NEXT YEAR (FROM TWO SEATS) WITH THE
RADICALS AND PERONISTS LOSING OUT, THE FAR LEFT MAY ALSO GAIN

MARG INALLY,

5. IN FOREIGN AFFAIRS, SETTLEMENT OF THE DEBT DEPENDS ON AGREEMENT
WITH THE IMF, YET AGAIN REPORTED CLOSE, BUT CERTAINLY NOT YET
CLINCHED, ONE RECENT REPORT IS THAT THE DIFFERENCE IS DO¥N TO THE
RATE OVER LIBOR, BUT PAY EXCHANGE POLICIES MUST ALSO CONTINUE

TC BE DIFFICULT, THE BEAGLE AFFAIR 1S DRAGGING, WITH THE CHILEANS
REPORTED TOUGHENING THEIR POSITION, DIEGO RAMIREZ ISLANDS MAY

BE A NEW STUMBLING BLOCK AND HOFES FOR EARLY ACCORD BE FRUSTRATED.,
ALFONSIN WAS CERTAINLY PREMATURE AND UNWISE IN ANNOUNCING A
PLEBISCITE, PROGRESS OVER THE FALKLANDS AND RELATIONS WITH

BRITAIN ARE EXPECTED TO DEPEND LARGELY ON ADVANCE ON THE BEAGLE,
WHICH INFORMED OBSERVERS AGREE MUST COME FIRST., THERE MAVE BEEN
RECENT SIGNS CF A% ARGENTINE WISH THAT THE UNGA SLOGGING MATCH
SHOULD NOT EXCLUDE RESUMED DILATERAL CCNTACTS, BUT THERE 1S SO

FAR NC EVIDENCE OF A CHAGE IN THE BASIC POSITION OVER SOVERE IGNTY,

6. THE ECONOMIC SITUATION IS MUCH AS BEFORE WITH NO PAUSE IN THE
INFLATIONARY SPIRAL DESPITE THE RECENT TOUGHER ORTHODOX MEASURES
OF MONETARY CONTRCL WHICH ARE SQUEEZING INDUSTRIALISTS INTC AN
INCREASING DISREGARD OF THE THCUGHER PRICE CONTROLS, AGREEMENT
WITH THE IMF RECUIRING EVEN STRICTER MEASURES COULD TRIGGER A
CHANCE IN THE ECONOMIC PORTOFOL IO, INTERIOR MINISTER TROCCOLI
(NATIONAL LIKE) 1S THE CURRENT FAVOURITE TO REPLACE GRINSPUN AND
SAID AUTHOR ITATIVELY TO WANT THE JOB SINCE HE 1S A MORE ORTHODOX
ECONCMIST THAN GRINSPUM, FEELS HE HAS NOT BEEN TOO SUCCESSFUL OVER
THE SOCIAL CONTRACT NEGOTIATIONS AT THE MINISTRY OF THE INTERIOR
AND COULD PERHAPS USHER IN A NEW ERA OF ECONOMIC ORTHODOXY WITH
S0ME AUSTERITY AND SACRIFICE,

CONCLUSION

7. SPRING HAS BROUGHT LITTLE CHEER FOR ARGENTINESs ALFONSIN AND HIS
RADICALS ARE CU EARLY NOT UP EVEN TO STARTING TO SOLVE THE COUNTRY'S
EEQNQ“|§ PROBLEMS, BUT THEY ARE THE BEST AVAILABLE AND THE CLIM%éE-
O THE ARGENTINE HORIZOM MAY EBE THAT THERE IS STILL WIDESPREAD
ENTHUS IASM FOR DEMCCRACY AND A DETERMINATION AMONGST ALL CLASSES
THAT IT SHALL SURVIVE NO MATTER HO¥ DIFFICULT THE GOING MAY GET,
SINCE THERE IS NO LONGER A MILITARY ALTERNATIVE. ARGENTINE

DEMOCRACY HAS SURVIVED SO FAR1 PERHAPS NO MORE COULD BE EXPECTED

OF AN UNTRIED COVERNMENT TEAM IN THE FACE OF SUCH VAST PROBLEMS
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