OF FINENCE'S BUDSET CONTINUES THE AUSTER(ITY
PREVISUS LUSBERS? ADM(MISTRATICN. A ¥AJOR
FOR SAVINGCS OF 12.3 FILLION GUILDERS TO OFFS
OF & PER CENT IN SOVERKMENT REVENUES FROV
I% 1527. THIS INVOLVES & CUT OF LOOC PCSTS I
ESTABLISHYENT. FOR THE FIRST TIME IN 30 YEARS GOV
EXPENDITURE WILL EE LOWER THAM |N THE PREVIOUS YTAR. NEVER
THE PUBLIC SECTOR DEFICIT WILL RISE FROM 7.3 PER CENT OF W

NATISNAL INCOME IN 1926 TO 3 PER CENT IN 1937,

*RECICTS ANOTHER

TWO THIRDS OF THE TOTAL

GOVEANNENT'S FOUP YEAR TERM, CUTS

©(LLION CUILDE®S, SPREAD 48

2e4 BILLION

Jet BILLION




K IRIVIEW
4, THE EULK OF &0CC POSTS TC BRE CUT IN 1987 ARE T0 COME FROM THE
QUPESANNUATION FUKD ADMINISTRATION AKND FROM ANMONG CIVILIAN STAFF OF
THE MINJSTRY OF DEFENCE(
ALTHOUSH SERVICE PERSONKEL ARE EXEMPT),

ADCITIONAL EXPEMNDITURE
5 THE EULCET FROVIDES FCR ACUDITIONAL EXPERDITURE TOTALLINC 794
MILLION GUILDERS (2580 MILLION CUILDERS MORE THAN ANTICIPATED 1IN
Tt COALITION ACCORD N JULY) AS FOLLOWS (N GUILDERS):s

JOB CREATIOH SCHEMEES 250 MILLION

ECUCAT ION 50 M{ILLION

LAw AND ORLER E2 MILLION

POLLUITION RELIEF 1€ MILLION

TACKLING THE EXCESS MARURE PROBLEM 25 %ILLION

LOCAL GOVERNMENT SUESIDIES 143 MILLION

ROAD FUKD 120 %ILLION

MINIMUM  JKCOME FAMILY SUPPLEMENTS 60 ¥ILLION

PTT (TELECOMS) |INVESTMENT 100 MILLION
REVENUE PROPLCSALS
6., GOVERNMENT REVENUE WILL RISE BY 6,9 BILLION CUILDERS MAINLY FROM

INCREASED TAXATIOK, BUT ALSC FROV REDUCTIONS IN SUBSIDIES PAIT TO
INDUSTRY AND PRIVATISATION RECEIPTS AS FOLLOWS:

IN CAPITAL ALLOWANCES,
IGN OF STGCK ALLOWANCES IM
TAX AND CORPORATION TAX = 1.5 PILLION

NCREASE IN EOTH RATES
= 2,0 BILLION

DUTY Ok FUEL
TS PER LITER) AND
INCREASE 1IN SURCHARCGE
ON LPG = 0,2 BILLIOM

KNOCK ON ik NATURAL CAS
REVENUES O 108 IN EXCISE

OX = 0,5 EILLION

FRIVATISATION INCCME ANT EXTRA

GAS CALES = D,4 EILLION

ERTAL REVENUES, EC ANTICIPATED
« 1.5 PILLION

gea 4o wpo s - ¢ oy
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DETAILED FORECASTS

7« GNP 1S EXPECTED R IRFLATION TO BE REPUCED T2 ZERD
ANDG BOTH INDUSTRIAL PRODUCTION AKE CONSUMER SPERDING TO RISE BY
2.5%, 40,00C NEW JOBS WILL EE CREATED WHICH WILL ASSIST (N

ERINCING THE UNKEMPLOYMENT LEVEL BELOW 700,000 IN 1987, PERUCTICHMS

I SCCIAL SECURITY CONTRIPUTIONS AND THE FALL IK IMPOFT PRICES

wiLL RESULT IN INCREASES IN DISPOSATLE INCOME, (2.5% IY THE

PRIVATE SeCTGOR ARD UP TO 2% I% THE PUBLIC SECTOR)e A CONTINUED
IMPROVEMENT IN COMPANY PROFITABILITY 1S FORECAST, BUSINESS (INVESTHENT
wWILL RISE BY 4,5¥ AFTER AN B% INCREASE THIS YEAR, WHEN ALLOWANCE

I§ MADE FOR THE DECLINE (N INVVESTMEKRT IN THE DUTCH ENERSY

SECTOR THIS STILL REPRESENTS A HEALTHY LEVEL OF INVESTMENT N THE
REST OF THE ECONOMY., ROTH EXPORTS AND IMPORTS SHOULL RISE ACAIN, THE
FORECAST 1S FOR & CURRENT ACCOUNT SURPLUS OF DFL 13,5 EBILLION,

8« THE CONTINUING RECOVERY OF THE ECONOMY AND THE FAVOURALLE
FORECASTS FOR 1287 HAVE ENCOURAGED THE GOVERNMENT TO AIM AMBITIOUSLY
TO COMPERSATE FOR THE LOSS OF REVEMUE FROM NATURAL CAS SALES

OVER A RELATIVELY SHORT PERIOD, THE BALANCE STRUCK BETWEEN LOWERINC
GOVERNMENT EXPENDITURE AMD RAYSINC ADDITIONAL REVENUE 1S A RESULT
OF PROTRACTED CISCUSSION BETWEEN THE COALITION PARTNERS, THERE ARE
THOSE, INCLUDING THE GOVENOR OF THE NETHERLAMDS BANK, DUISENBERC,
wHO CONSIDER THAT THE EFFECT CF THE BUDGET WILL NOT BE AS TOUCH AS
ITS APPEARANCE(SEMI=-COLON) AND THAT THE PBUDGET 1S NOT SEVERE EMNCUGH
TU LEAL ADEQUATLY WITH THE LOSS OF NATURAL GAS REVENUES NOR TO
ACHIEVE THE NECESSARY CONTINUING LOWERING OF THE PUBLIC

SECTOR DEFICIT,

5« CUTS Ik THE COVERNMENT SERVICE IN SUCH A SHORT PERICD,
PARTICULARLY N THE DEFENCE CIVILIAN SUPPORT STAFF, ARE LIKELY TOQ
CAUSE FRCBLEMS, WE KNOW THAT SERVICE CHIEFS ARE WORRIED BRY THIS,
10, THE BUDGET PROPOSALS WILL BE DERATED IN THE SECOND CHAMEER

it iD= OCTCEEK,
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