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Options for "Narrowing the Band" ;
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Same central rate

Central rate : DM 2.95 Range

0l1d central rate becomes new ceiling

Central rate : DM 2.88 Range

0ld floor becomes new floor
Central rate : DM 2.83 DM:2.777

0l1d floor becomes new central rate
Central rate : DM 2777 Range

Options 2, 3 and 4 involve a devaluation of the central rate (and
therefore our ecu rate); but only 4 involves a true devaluation
in the sense that the floor is lowered. And 4 still conforms to
the old "Lawson rules" for realignments. Anything lower - eg

Walters' proposed DM 2.65 - would not.

Sure
SARAH HOGG

* Allowing for rounding!
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You may care to note that sterling ended the day with the same
effective rate - 94.1 on the index - as on the day you entered
the ERM. The D-mark rate is only just over four pfennigs lower,

the dollar rate less than three cents higher.

SARAH HOGG




