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I am writing te you about a matter which is giving increasing
eoncern to ua here at ITN. It is no seecret that tha BBC want
te atart a World Televislion News Service as a video version
gf their EngTich-language nawWws sarvice from Bush House. As
we understand it, it would take the form of about four half=-
hour news programmes at different times of the day, fed up to
the satellite and available free to anybody who wants to pay
for the down=leg of the satellite.

Our concern centres on the fact that, in additionm to usa of
Licence Fee money, the BBC Is counting on ma?ar funding from

th{:EEEEIEE:ﬂITiue aon the lines of the existing subvention to
the External Services from Bush House. We understand that a
BBC report recommending this system ia with the Forelgn
Secretary FIEONL DOW.

e ——————.
Thera are several reasons why ITN would chiject to a

Government-aided BBC TV Weorld Service on these lines.

If taxpayers' money exists for such a purpose,
should it not be open for ITN to tender?
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ITH, together with ABC News of America and the
National Nine Network of Australia,; owns an

international news video agency called
Worlaw. WIN), which serves

broadcaatera in over 100 ecountries throughout the
world with an international news service aeveral
time= a day. (The Prime Minister opened WTH's new
headquartera in Foley Street in December 1983). The

WTN turns over 20 million dollars a year. We are
concerned about Fhe effect on that business if a new

BBC video service, subsidised by the British
taxpayer, were to make its product available
virtually free.
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As you know, ITH has its own aspirations to provide a8 trana=-
frontier news scrvice in English. Our firat step in that
direction will be taken in about three montha' time when we
shall supply a half-hour news at 2200 on the naw Superchannel

pable service bto Europa.

ITH also envi=zages a major news presence for itaelf in the
English-speaking world built upon the services it will

provide to the UK DBS service in three yeara' time. Unfair
competition from the BBC would jeopardise such aspiratlions.

Though we would like to tender for a world service 1f
Covernment fimance is to be made available, we &ee no reason
wQL_EEELEE,EEEEI_Ehﬂuld‘Qe called upon at all. Such a
sarvice =hould be funded by advertising and by programme
sales., Indesd, a British-originated news aarvice of this
kind conld be an attractive platform for advertizing British
exports.

i wrote to Sir Geoffrey Howe earlier this year expressing
these views, and he has assured me that no poliey has yet
been formulated about funding such a BBC programme.

However, the BBC is busy selling their new product worldwide
so I thought you might like to be briefed on how the idea lis
developing, which 1s the reason for this letter.




